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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Ky. weighing alternative fuel development — With gas prices on the rise, Kentucky is weighing how to making alternative fuels a reality to
save money. State Sen. David Givens, R-Greensburg, said the advances in alternative fuels are "incremental, but substantial nonetheless." Giv-
ens, who was part of a state task force that a year ago made recommendations for biomass and biofuels development in Kentucky, said imple-
menting the group's recommendations will take time. "Those efforts were ongoing when fuel prices went down and will certainly be more in

the spotlight now," Givens said. "It is going to take technology building on the past foundational research that folks have done." The Bowling

Green Daily News reports that state universities are doing much of the research, with some cooperation from energy production companies.
(Bowling Green Daily News, Jan. 16, 2011)

EPA vetoes water permit for W.Va. mountaintop mine — The Environmental Protection Agency said Thursday it is revoking a crucial
water permit for West Virginia's largest mountaintop removal mine, formalizing an action it first threatened nine months ago. Assistant Ad-
ministrator for Water Peter S. Silva said Arch Coal's Spruce No. 1 mine in Logan County would use "destructive and unsustainable" mining
practices that jeopardize the health of Appalachian communities and cause irreparable damage to the environment. Arch did not immediately
comment. The nearly 2,300-acre operation would bury 7 miles of streams, and EPA has previously ruled it would likely harm downstream
water quality. EPA said it was acting within its legal authority in revoking a permit issued by the U.S. Army Corps of Engineers in 2007 and
"using the best science” to protect water quality, wildlife and people. "Coal and coal mining are part of our nation's energy future, and EPA
has worked with companies to design mining operations that adequately protect our nation's waters," Silva said. "We have a responsibility un-
der the law to protect water quality and safeguard the people who rely on clean water." Michael Brune, executive director of the Sierra Club,
praised the ruling as "a strong commitment to the law, the science and the principles of environmental justice." (The Chatleston Gazette, Jan.
13, 2011)

Farmer Incentives to Go Green in 2011 — The Governor’s Office of Agricultural Policy (GOAP) today announced the availability of appli-
cations for the 2011 ARRA On-farm Energy Efficiency & Production Incentives Program. Applications are due to GOAP postmarked

no later than Feb. 28, 2011. “In October 2009, I announced the availability of stimulus funds for on-farm energy efficiency improvements in
Kentucky,” said Gov. Steve Beshear. “Since that announcement, this program has provided 90 of Kentucky’s farmers with nearly three-
quarters of a million dollars to make improvements to their operations.” On-farm energy incentives are made possible through the Renewable
Energy Partnership between GOAP and the Energy and Environment Cabinet’s Department for Energy Development and Independence.
Funding is provided by the U.S. Department of Energy from the American Recovery and Reinvestment Act (ARRA). “Over the last several
years, reducing energy usage and developing alternative sources of energy have become critical issues for Kentucky agriculture,” stated Roger
Thomas, executive director of GOAP. “This program is helping Kentucky’s farm families improve on-farm energy efficiency, and the projects
already approved are estimated to save more than 56.7 billion BTUs of energy per year.” For questions about the application process for the
ARRA On-farm Energy Incentives Program, please contact GOAP at (502) 564-4627 or govkyagpolicy@ky.gov. (Gov. Beshear’s Communi-
cation Office, Jan. 13, 2011)

Fayette students help cut district energy costs — Once a month, a few fourth-graders fan out through Booker T. Washington Academy's
intermediate building on Price Road, quietly checking empty classrooms and other locations for lights left on, doors not closed and computers
left running. The kids — they call themselves "the Energy Detectives" — fill out reports, putting down check marks for lights turned off
and/or an "X" for unclosed doors. After completing their "secret audits,” they leave behind little notes, either congratulating people fot saving
energy ot urging them to think mote about conservation. "Things are improving. We're starting to get mote check marks than X's," says La-
miah Campbell, 9, who is one of the detectives. About 30 Fayette County public schools have similar energy-saving teams, which can include
students, teachers, parents, and custodial and maintenance staffers. They're all dedicated to identifying and eliminating energy waste in their
respective buildings. (The Herald-Leader, Jan. 18, 2011)

Industry report says coal mining safer — A new coal industry paper says mining has become much safer over the last three decades, but
that improvements have been overshadowed by recent tragedies in Appalachia that have prompted calls for more regulation. The report from
the Kentucky Coal Association says fatalities and lost-time accidents have “dramatically decreased” since the 1980s, though federal fines
against mine operators have spiked in recent years. A copy of the 23-page industry “white paper” is being distributed to state and federal law-
makers. The paper argues that increased enforcement activity by the U.S. Mine Safety and Health Administration has “raised allegations that
coal industry safety compliance has declined over the years and more regulation is needed to improve safety.” (Courier-Journal, Jan. 19, 2011)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Undetlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

January 21, 2011
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Product 1/21/11 1/13/11 1/07/11 12/29/10 Year Ago
Gasoline (State avg.) 3.096 3.609 3.062 3.059 2.629
Ashland 3.125 3.163 3.200 3.206 2.642
Covington 3.135 3.105 3.089 3.101 2.686
Lexington 3.096 3.077 3.058 3.096 2.558
Louisville 3.109 3.067 3.044 3.098 2.573
Owensbotro 3.021 3.035 3.032 2.972 2.651
Diesel (State avg.) 3.343 3.258 3.247 3.231 2.820
Ashland 3.380 3.293 3.303 3.275 2.844
Covington 3.316 3.251 3.274 3.242 2.829
Lexington 3.345 3.251 3.240 3.232 2.826
Louisville 3.335 3.224 3.202 3.193 2.812
Owensboro 3.297 3.238 3.244 3.200 2.799
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA
Product 1/17/11 1/10/11 1/03/11 12/20/10 Year Ago
Heating Oil (dollars per gallon) 2.976 2.952 2.953 2.892 2.505
Propane (dollars per gallon) 2.542 2.525 2.487 2.464 2.451
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
Spot Prices 1/20/11 1/13/11 1/06/11 12/28/10 Year Ago
Crude Oil (Dollars per barrel) 88.86 91.86 88.38 91.49 75.86
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.610 4.545 4.490 4114 5.525
Henry-Hub
Source: Wall Street Journal
Futures February-11 March-11 April-11
01/20/11 88.86 89.59 90.96
Crude Oil (Dollars per barrel) 01/12/11 91.86 92.87 93.74
Light Sweet Crude Oil 01/06/11 88.38 89.75 90.90
01/20/11 4.695 4.692 4.677
Natural Gas (Dollars per MMBtu) 01/12/11 4.531 4.526 4.522
Henry-Hub
01/06/11 4.434 4.404 4.375
01/20/11 1.332 1.270 1.219
Propane (Dollars per gallon) 01/12/11 1.355 1.295 1.244
Mt Belvien (OPIS) 01/06/11 1.302 1.247 1.202
01/20/11 74.27 73.72 73.25
Coal (Dollars per ton) 01/12/11 75.50 75.92 76.27
Central Appalachian 01/06/11 78.32 78.32 78.40

Source: CME Group

2

*Information not available at time of publication

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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