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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Stimulus lets U of L energy center thrive — Roughly $8 million in federal economic stimulus funding allowed a University of Louisville
energy center to hire 28 people and retain three more, who are helping the state’s schools and businesses to save big on energy costs, campus
officials said on Friday. The result benefitted the economy, the state’s education system and the environment, said U of L President James
Ramsey and a Louisville press conference. Critics of stimulus spending have sometimes focused on the cost of each directly funded stimulus
job as a way to disparage it. In this case, that would amount to about $261,000 per job. U.S. Rep. John Yarmuth, D-Louisville, agreed “that’s
an awful lot of money per job.” But he said U of L’s Kentucky Pollution Prevention Center’s work illustrates how federal spending can really
be an “investment” because it pays back more over time. Cam Metcalf, director of the pollution prevention center, said 153 of the state’s 173
school districts are involved in the energy efficiency program offered by the U of L center, which identifies energy waste and recommends
efficiency measures. (Courier-Journal, Jan. 28, 2011)

Loss of coal jobs put at 7,000 — The Obama administration's own experts estimate their proposal for protecting streams from coal mining
would eliminate thousands of jobs and slash production across much of the country, according to a government document obtained by The
Associated Press. The Office of Surface Mining Reclamation and Enforcement document says the agency's preferred rules would impose stan-
dards for water quality and restrictions on mining methods that would affect the quality or quantity of streams near coal mines. The rules are
supposed to replace Bush-era regulations that set up buffer zones around streams and were aimed chiefly at mountaintop removal mining in
Appalachia. OSM's proposal — part of a draft environmental impact statement — would affect coal mines from Louisiana to Alaska. The
office, a branch of the Interior Department, estimated the protections would trim coal production to the point that 7,000 of the nation's
80,600 coal mining jobs would be lost. (Herald-Leader, Jan. 27, 2011)

Ky. Senate panel OKs bill on nuclear plants — A western Kentucky lawmaker whose district is home to a uranium enrichment plant re-
sumed his perennial push Wednesday to lift the state's ban on the construction of nuclear power plants. State Sen. Bob Leeper said his legisla-
tion, meant to signal Kentucky's friendliness to the nuclear industry, would put it on "equal footing" with other states if the federal govern-
ment approves the construction and operation of new plants. Leeper's bill cleared the Senate Natural Resources and Energy Committee over
opposition from three lawmakers and a leading environmental activist. The measure, backed by Democratic Gov. Steve Besheat's administra-
tion, now heads to the full Senate, which has supported removing the moratorium in past years. "We must recognize the value of nuclear
power and the importance of allowing nuclear power to be a part of the energy mix in our state," said Leepet, an independent from Paducah.
Leepet's district is home to the Paducah Gaseous Diffusion Plant, a uranium enrichment plant on 3,400 actres 15 miles west of Paducah. Ura-
nium is reprocessed at the plant and enriched for use as nuclear fuel. State law prohibits nuclear power plants from being built in Kentucky
until the U.S. has a permanent storage facility to contain radioactive waste. (USA Today, Feb. 2, 2011)

Western shows progress on sustainability — Christian Ryan-Downing sits in a dimly lit office as she discusses the many ways Western
Kentucky University is becoming a more environmentally friendly campus. “I think we’ve made amazing progress,” said Ryan-Downing,
WKU’s sustainability coordinator. That progress is documented in the 2010 Sustainability Report, which details the many ways in which WKU
is going green. From making the Princeton Review’s Guide to 286 Green Colleges to sustainability being included as a core commitment in
the WKU Strategic Guide for 2010- 2012, efforts to shrink the school’s carbon footprint are increasing and making a bigger impact each year.
(Bowling Green Daily News, Feb. 1, 2011)

LG&E customers to pay a little less for natural gas — Natural gas rates will drop slightly for LG&E customers starting in February. Cus-
tomers will pay 2 percent less for the gas they use because the prices LG&E expects to pay its suppliers will go down about that much. The
Kentucky Public Service Commission recently approved the lower gas supply costs, which will be in effect from February to April. An average
residential customer — one using 7,000 cubic feet of natural gas a month — will pay about 80 cents less per month. LG&E passes along its
natural gas costs to customers without taking a profit, but makes money by charging to deliver gas to a home. (Coutier-Journal, Jan. 26, 2011)

Alpha Natural Resources reaches $7.1 billion deal for Massey Energy — Massey Energy Co., struggling with losses after an explosion
that killed 29 workers at a West Virginia coal mine, agreed Saturday to be taken over by Alpha Natural Resources Inc. Alpha is paying $7.1
billion in cash and stock for the company, the nation's fourth-largest coal producer by tevenue. Massey operates 19 mining complexes in Vit-
ginia, West Virginia and Kentucky including the Upper Big Branch mine where the April 5 disaster occurred. Alpha is offering 1.025 share of
its stock for each share of Massey, plus $10 per share in cash. (Courier-Journal, Jan. 29, 2011)

These are media summatries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

February 3, 2011

Product 2/03/11 1/27/11 1/21/11 1/13/11 Year Ago
Gasoline (State avg.) 3.051 3.030 3.096 3.609 2.523
Ashland 3.140 3.100 3.125 3.163 2.589
Covington 3.110 3.055 3.135 3.105 2.575
Lexington 3.046 2.979 3.096 3.077 2.454
Louisville 3.057 2.996 3.109 3.067 2.438
Owensboro 2.950 2.961 3.021 3.035 2.516
Diesel (State avg.) 3.375 3.355 3.343 3.258 2.773
Ashland 3.379 3.373 3.380 3.293 2.789
Covington 3.343 3.336 3.316 3.251 2.780
Lexington 3.374 3.349 3.345 3.251 2.791
Louisville 3.352 3.347 3.335 3.224 2.763
Owensboro 3.312 3.268 3.297 3.238 2.791
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA
Product 1/31/11 1/24/11 1/17/11 1/10/11 Year Ago
Heating Oil (dollars per gallon) 3.040 3.037 2.976 2.952 2.416
Propane (dollars per gallon) 2.564 2.562 2.542 2.525 2.448
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
SpOt Prices 2/3/11 1/27/11 1/20/11 1/13/11 Year Ago
Crude Oil (Dollars per barrel) 90.86 87.33 88.86 91.86 76.98
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.555 4.410 4.610 4.545 5.535
Henry-Hub
Source: Wall Street Journal
Futures March-11 April-11 May-11
02/02/11 90.86 93.68 95.78
Crude Oil (Dollats per barrel) 01/26/11 87.33 89.35 *
Light Sweet Crude Ol 01/20/11 89 59 90.96 *
02/02/11 4.429 4.445 4.485
Natural Gas (Dollars per MMBtu) 01/26/11 4.501 4.508 &
Henry-Hub
01/20/11 4.692 4.677 *
02/02/11 1.285 1.248 1.245
Propane (Dollars per gallon) 01/26/11 1.270 1.225 *
M¢ Belvieu (OPIS) 01/20/11 1.270 1.219 *
02/02/11 75.63 76.27 76.27
Coal (Dollars per ton) 01/26/11 73.42 73.78 &
Central Appalachian 01/20/11 73.72 73.25 *
Source: CME Group
2

*Information not available at time of publication

1

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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