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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

High electric bills have people worried — More cold weather will likely take more out of your wallet. Sky-rocketing electric bills, some-
times hundreds more from month to month, have people across Kentucky wanting answers. Lawmakers called utility companies to Frankfort
to explain why some ate paying so much more. Power company officials say the cold weather we've had plays a huge role in how high people's
electric bills are, but that's not the only thing. American Electric Power increased rates 17 percent all at once, and people are feeling it. People's
electric bills are on the rise. "It went up from 80 dollars to probably over 200 dollars," said David Betryman, who was frustrated with his high
bill. Most don't like it and some say they can't afford it. "You got to buy groceries and pay heat bills, it affects your budget if you have to pay
for things like health insurance. It affects you all around," Berryman said. Some county leaders say it is getting ridiculous. "No one in Ametica
should be forced to make difficult decisions of whether to eat, buy their medication or keep from freezing to death and that's exactly what is
happening," said Wayne T. Rutherford, the Pike County Judge Executive. At a meeting held in Frankfort with the utility companies and the
Kentucky Public Service Commission, officials expressed their concerns. "We've got people that's actually lighting their houses with lanterns.
We're going to have people freezing to death, we're going to have people burning up in their homes. We have got a disaster," said Wayne
Flemming, the Letcher County Magistrate. American Electric Power blames the cold weather. " (WKYT, Feb. 3, 2011)

From mountains to Frankfort, marchers focus on mining — With hums and chanting, soft drums, a fluttering purple banner and breeze-
chapped cheeks, about a dozen people walked along Ky. 114 in Floyd County, starting an 11-day trek to Frankfort to protest mountaintop-
removal coal mining. The non-violent protest group FootPrints for Peace had toured reclaimed coal-mine sites with Kentuckians for the
Commonwealth members. They have walked to Frankfort for previous "I Love Mountains" rallies, but this is the first year they started in the
mountains, organizer Larry Crane said. He said the group wanted to get a feel for the lives and culture affected by coal mining. The group is
hosted along the trek by churches and other friendly groups. Crane said in the first 10 miles of the walk they received quite a few honks,
mostly shouts of support, but some of anger. "The process of mountaintop removal entiches the corporations, not the local workers," Crane
said. (Herald-Leader, Feb. 4, 2011)

Home energy sleuths find clues — Matthew Pickston thinks of himself as a detective. But instead of searching for clues to crimes, he looks
for the causes of problems such as chilly rooms and damaging ice dams. Pickston is a home energy auditor, a professional who scours houses
for issues that can harm structures, drive up energy bills and just make the occupants uncomfortable. The process surprises some clients, who
think an energy audit is concerned mainly with electricity use. "Most people think I'm going to show up and start looking at their light bulbs,"
he said. Instead, energy auditors such as Pickston look at a house as a system. They consider how all the parts work together to affect a home's
energy efficiency and search for solutions to the more puzzling problems. To get an idea of the kinds of issues a home energy auditor can un-
covet, [the reporter] tagged along with Pickston as he audited a home in Hudson, Ohio, last week. Pickston, a Pro Energy Consultants franchi-
see in Sagamore Hills Township, Ohio, does his sleuthing with the aid of an infrared camera, a chemical-smoke stick and a healthy curiosity.
Some problems are obvious, but finding the source of others requires a knowledge of building science and a bit of deductive reasoning.
(Herald-Leader, Feb.10, 2011)

Alcan to get new furnace: Beshear says $37 million project to retain 488 jobs — Against the backdrop of heat shimmering from a vast

underground furnace, officials of Rio Tinto Alcan on Thursday announced that the company will proceed with a $37 million investment that
they said will help preserve the 488 jobs at the Sebree aluminum smelter. The company will install a new bake furnace inside Building 261, a
cavernous building that stretches longer than two football fields. At temperatures reaching up to 1,900 degrees Celsius (3,500 degrees Fahren-
heit), the furnace will bake 1,600- pound blocks of coke and petroleum pitch into giant electrical anodes that are used in the aluminum smelt-
ing process. The smelter produces 3,000 such anodes every week Replacing the nearly 40-year-old existing furnace will help the Sebree smelter
better compete with newer, more efficient smelters around the world, the company said. Completion is expected by August. (The [Henderson]
Gleaner, Henderson, Feb. 10, 2011)

Ky. PSC sets workshop on higher heat bills — Utility customers in southeastern Kentucky will have a chance to learn more about this
season's higher energy bills and what they can do about it. Public Service Commission Chairman David Armstrong says this wintet's unusually
cold weather has produced higher heating bills and that hundreds of people have called the PSC looking for information and assistance. The
agency will offer information during the workshop at 6 p.m. EST Tuesday [Feb. 15] at the Letcher County Courthouse. Armstrong says a ma-
jority of the calls to the PSC have come from eastern Kentucky. During the workshop, PSC staff members will offer information about under-
standing electric bills and the reasons for changes in the bills and will answer questions about rates and customer rights. Also on hand will be
Kentucky Power Co. representatives, energy efficiency experts and the local Community Action Agency. (USA Today, Feb. 11, 2011)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

February 11, 2011

Product 2/10/11 2/03/11 1/27/11 1/21/11 Year Ago
Gasoline (State avg.) 3.086 3.051 3.030 3.096 2.558
Ashland 3.211 3.140 3.100 3.125 2.561
Covington 3.113 3.110 3.055 3.135 2.585
Lexington 3.097 3.046 2.979 3.096 2.560
Louisville 3.065 3.057 2.996 3.109 2.523
Owensboro 2.995 2.950 2.961 3.021 2.506
Diesel (State avg.) 3.435 3.375 3.355 3.343 2.761
Ashland 3.467 3.379 3.373 3.380 2.773
Covington 3.392 3.343 3.336 3.316 2.755
Lexington 3.434 3.374 3.349 3.345 2.795
Louisville 3.415 3.352 3.347 3.335 2.749
Owensboro 3.411 3.312 3.268 3.297 2,776
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA
Product 02/07/11 1/31/11 1/24/11 1/17/11 Year Ago
Heating Oil (dollars per gallon) 3.092 3.040 3.037 2.976 2.425
Propane (dollars per gallon) 2.574 2.564 2.562 2.542 2.471
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
SpOt Prices 2/09/11 2/3/11 1/27/11 1/20/11 Year Ago
Crude Oil (Dollars per barrel) 86.71 90.86 87.33 88.86 74.52
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.130 4.555 4.410 4.610 5.475
Henry-Hub
Source: Wall Street Journal
Futures March-11 April-11 May-11
02/09/11 86.71 90.10 93.19
Crude Oil (Dollats per barrel) 02/02/11 90.86 93.68 95.78
Light Sweet Crude Ol 01/26/11 87.33 89.35 *
02/09/11 4.044 4.083 4.149
Natural Gas (Dollars per MMBtu) 02/02/11 4.429 4.445 4.485
Henry-Hub
01/26/11 4.501 4.508 &
02/09/11 1.288 1.251 1.247
Propane (Dollars per gallon) 02/02/11 1.285 1.248 1.245
M¢ Belvieu (OPIS) 01/26/11 1.270 1.225 *
02/09/11 71.85 72.08 72.08
Coal (Dollars per ton) 02/02/11 75.63 76.27 76.27
Central Appalachian 01/26/11 73.42 73.78 &
Source: CME Group
2

*Information not available at time of publication

1

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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