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A snapshot of state and national energy issues

Hot weather, production drop have driven natural gas prices 69 percent since April

Public can comment on Big Rivers’ plan at Aug. 14 meeting

Four schools recognized for energy savings 

As the temperature keeps rising, so does the price of natural gas.  Natural gas futures in New York have surged 69 percent since hit-
ting a 10-year low this spring. Power plants are burning more natural gas for electricity as homes and businesses crank up the air 
conditioning. And natural gas companies are finally cutting back after a production boom that pushed supplies this winter to the 
highest level on record.  The price jumped another 6.6 percent Monday after forecasters predicted an especially toasty August, with 
unseasonably warm temperatures throughout the Midwest. Natural gas ended the day at $3.214 per 1,000 cubic feet, a high for the 
year.  (The Washington Post – Jul. 30, 2012)

The Kentucky Public Service Commission will hold a public meeting here in mid-August to accept public comments on Big Rivers 
Electric Corp.’s proposed $283.5 million environmental compliance plan and its proposal to charge customers for those costs in fu-
ture years.  Under the proposal, bills for rural homes and most businesses served by Kenergy Corp. and two other western Kentucky 
rural electric co-ops will increase sometime in 2018. The amount of that increase isn’t certain, according to PSC spokesman Andrew 
Melnykovych.  Meanwhile, Big Rivers has proposed that bills for the two big aluminum smelters operated by Rio Tinto Alcan and 
Century Aluminum as well as 20 other large industrial customers would increase 7.3 percent to 8.5 percent in 2016.  (The Gleaner 
– Jul.31, 2012)

Four schools were recognized for energy savings, during Monday’s special Floyd County school board meeting in Prestonsburg.  
As budgets tighten, schools have begun to place greater importance on energy conservation as a method of reducing costs. Adams 
Middle School, Prestonsburg Elementary School, Allen Elementary and Betsy Layne High School were all recognized during Mon-
day’s meeting by the Kentucky Energy and Environment Cabinet as “Energy Star Schools.”  Greg Guess, director of Efficiency and 
Conservation, was on hand to present the awards. Guess highlighted briefly how the schools’ energy savings can help reduce costs.  
(Floydcountytimes.com – Aug. 1, 2012)

The Environmental Protection Agency overstepped its powers by setting up water-quality criteria for coal mining operations in 
Appalachia, a federal judge ruled Tuesday.  U.S. District Judge Reggie B. Walton in Washington ruled that the EPA infringed on the 
authority given to state regulators by federal clean-water and surface-mining laws. A coal mining industry coalition sued the EPA 
and Administrator Lisa Jackson, and the lawsuit was joined by West Virginia and Kentucky.  The ruling represents the latest setback 
to the Obama administration’s attempts to crack down on mountaintop removal coal mining.   (The Washington Post – Jul. 31, 2012)

US judge: EPA illegally seized powers given to states on water-quality guidance for coal mines

Agriculture Sec. Vilsack announces support for producers to grow renewable feedstocks for advanced biofuels
Agriculture Secretary Tom Vilsack today announced payments for 125 advanced biofuel producers across the country to support 
the production and expansion of advanced biofuels from a wide variety of non-food sources, including waste products.  “Advanced 
biofuels are a key component of President Obama’s ‘all-of-the-above’ energy strategy to reduce the Nation’s reliance on foreign oil 
and take control of America’s energy future,” said Vilsack. “These payments help spur an alternative fuels industry using renewable 
feedstocks grown in America, broadening the range of feedstock options available to biofuels producers, helping to create an econ-
omy built to last.”  The funding is being provided through USDA’s Bioenergy Program for Advanced Biofuels, which was established 
in the 2008 Farm Bill.  (USDA.gov – Jul. 27, 2012) 

University of Louisville, Nucleus officials celebrate Haymarket building progress 
In a ceremonial “topping off ” ceremony, officials from the University of Louisville, Louisville-Jefferson County Metro Government 
and Nucleus: Kentucky’s Life Sciences and Innovation Center LLC gathered at the former Haymarket property in downtown Louis-
ville to discuss the progress of the first building planned for the site.  U of L President James Ramsey announced that the eight-story, 
nearly 200,000-square-foot building, called Nucleus Innovation Center – Market Street, is expected to be completed in May.  He also 
said U of L will pursue Leadership in Energy and Environmental Design (LEED) certification for the building, which will include a 
“green roof ” comprising a garden planted with plants native to Kentucky.  (Business First – Jul. 31, 2012)

Coal industry sheds jobs, leaving eastern Kentucky economy in tatters
The impact of an estimated 2,000 mining layoffs this year is hitting home across the mountainous coal counties of eastern Kentucky.  
Gary Hall of Pike County, whose job at a coal-washing plant is scheduled to last a few more weeks, might have to tap his retirement 
nest egg if he doesn’t find mining work.  Kyle Thacker, laid off from his job as a utility worker at an underground mine, has thought 
about going back to school to become a welder, but said he might have to move from Knott County for work.  Jeremy Slone moved to 
Lexington with his wife, Marcie, and their 2-year-old son Braxton after he lost his job driving a giant dump truck at a Perry County 
surface mine in April. He’s trying to get on at Toyota in Georgetown.  (The Herald Leader – Jul. 29, 2012)

http://www.washingtonpost.com/world/europe/oil-rise-for-5th-day-ahead-of-meeting-between-us-treasury-secretary-europe-finance-chiefs/2012/07/30/gJQAHszcJX_story.html
http://www.courierpress.com/news/2012/jul/31/public-can-comment-on-big-rivers-plan-at-aug-14/
http://www.floydcountytimes.com/view/full_story/19638000/article-Four-schools-recognized-for-energy-savings?#ixzz22IS4QLKC
http://www.washingtonpost.com/national/energy-environment/us-judge-epa-illegally-seized-powers-given-to-states-on-water-quality-guidance-for-coal-mines/2012/07/31/gJQA1msrNX_story.html
http://www.usda.gov/wps/portal/usda/usdahome?contentidonly=true&contentid=2012/07/0254.xml
http://www.bizjournals.com/louisville/news/2012/07/31/university-of-louisville-nucleus.html
http://www.kentucky.com/2012/07/29/2275363/coal-industry-sheds-jobs-leaving.html
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Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, 

Wholesale Fuel Prices

Kentucky Retail Fuel Prices (Dollars per gallon) 
Product 8/2/2012 7/26/2012 7/19/2012 7/13/2012 Year Ago
Gasoline (State avg.) 3.525 3.448 3.368 3.33 3.655

Ashland 3.683 3.512 3.422 3.239 3.66
Covington 3.638 3.508 3.521 3.545 3.722
Lexington 3.642 3.512 3.337 3.304 3.621
Louisville 3.49 3.496 3.496 3.435 3.671

Owensboro 3.442 3.355 3.305 3.241 3.612

Diesel (State avg.) 3.75 3.728 3.647 3.618 3.896
Ashland 3.817 3.786 3.673 3.605 3.898

Covington 3.756 3.73 3.58 3.597 3.81
Lexington 3.756 3.761 3.66 3.594 3.875
Louisville 3.719 3.707 3.642 3.612 3.834

Owensboro 3.781 3.715 3.679 3.673 3.948

Spot Prices 8/1/2012 7/25/2012 7/18/2012 7/12/2012 Year Ago
Crude Oil (Dollars per barrel) 88.91 88.97 89.87 86.08 91.93

West Texas Intermediate, fob

Natural Gas (Dollars per MMBtu) 3.199 3.148 2.86 2.789 4.259
Henry-Hub

Futures 12-Sep 12-Oct 12-Nov
8/1/2012 88.91 89.17 89.52

Crude Oil (Dollars per barrel) 7/25/2012 88.97 89.25 89.57
 Light Sweet Crude Oil 7/18/2012 90.17 90.47 90.82

8/1/2012 3.171 3.171 3.297

Natural Gas (Dollars per MMBtu) 7/25/2012 3.052 3.064 3.217
 Henry-Hub 7/18/2012 2.95 2.97 3.156

8/1/2012 0.883 0.89 0.897
Propane (Dollars per gallon) 7/25/2012 0.91 0.916 0.923

Mt Belvieu (OPIS) 7/18/2012 0.941 0.948 0.956
8/1/2012 60.1 62.77 64.44

Coal (Dollars per ton) 7/25/2012 57.77 61.42 61.42
Central Appalachian 7/18/2012 57.67 61.2 61.2

Kentucky Energy Watch
Kentucky Energy and Environment Cabinet

Source: the Wall Street Journal

Source: CME Group

http://fuelgaugereport.aaa.com/?redirectto=http://fuelgaugereport.opisnet.com/KYavg.asp
http://www.energystar.gov
http://energy.ky.gov
http://online.wsj.com/mdc/public/page/2_3023-cashprices.html?mod=topnav_2_3012
http://www.cmegroup.com/daily_bulletin/Section61_Energy_Futures_Products_2012148.pdf

