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A snapshot of state and national energy issues

TVA industrial power sales decline

Industries partner to fight power rate increase 
Three industries in western Kentucky have started a drive  to lobby against a proposal by Big Rivers Electric Corp. to raise rates in 
August and again in January.The Gleaner (http://bit.ly/10jjkcS) reports Kimberly-Clark Corp.’s tissue paper mill near Owensboro, the 
Domtar paper mill in Hawesville and the Aleris aluminum mill at Lewisport have formed a coalition called Fair Rates Kentucky. The 
newspaper reports the coalition is asking other customers  to sign a petition against the increases as well as contact the governor’s 
office and the Public Service Commission. (www.kentuckynewera.com May 27, 2013)

Daviess County Public Schools district has earned Energy Star designation for 15 of its 22 buildings for the 2012-13 school year, with 
nine of these buildings earning this designation for the first time. On a 100-point scale, the district’s overall compiled score is now 
82. All 12 elementary schools, two middle schools and the DCPS Central Office have earned the privilege of displaying the Energy 
Star plaque. The honor is based on energy use compared to buildings of similar size across the country. (www.surfkynews.com May 
20, 2013)

The economic recovery this year is proving less powerful for industry in the Tennessee Valley, at least in the consumption of electric-
ity by the biggest manufacturers in the region. While the stock market is climbing to record highs, industrial power sales are falling 
in the seven-state region served by the Tennessee Valley Authority. The unexpected decline in industrial power sales has sparked an 
appeal from big industry for TVA to revamp its electricity rates to make the region more competitive for major power users. (www.
timesfreepress.com May 16, 2013)

Daviess County Public Schools Earns Energy Star Designation

“DOE’s decision to deny this extension has put 1,100 highly skilled, family-sustaining jobs in jeopardy,” said USW International Presi-
dent Leo W. Gerard . The USW represents 580 workers at the Paducah, Ky., facility. “Our members have been told to expect WARN 
Act notices as early as June 1,” said Gerard.  The DOE decision also has potential to negatively impact TVA and the two power com-
panies that are party to the proposed agreement DOE has declined to approve. (www.prnewswire.com May 24, 2013)

USW Blasts DOE’s Decision to Not Extend Uranium Enrichment Agreement at Paducah Gaseous Diffusion Plant 

Natural gas boom is a boon’ for renewables — Moniz
The United States must use its surprise bounty in natural gas to “buy time” for developing renewable energy, Energy Secretary Ernest 
Moniz said today. “The way I look at it is that this natural gas boom is a boon,” Moniz said during a town hall session yesterday that 
was posted in a video on his Facebook page.  “The key is that buying time is not very useful if you don’t use the time,” he said. “It means 
pushing hard on those other technologies, on the renewable technologies. (Governors Wind Energy Coalition May 24, 2013)Where 
will the other 300 megawatts come from, and how much will it cost to replace it? (The Hazard Herald May 21 2013)

Leaders at energy companies react to coalition to stop rate hike
Leaders at energy companies are reacting to the coalition of energy customers who formed to stop a 21-percent proposed rate hike at 
Big Rivers Energy, which trickles down to Kenergy and Jackson Purchase Customers. Fair Rates Kentucky wants customers to sign a 
petition and contact local leaders to stop the rate increase. The CEO of Big Rivers said Big Rivers is only raising rates because they’re 
losing 70-percent of their business; two aluminum smelters who are not renewing their contracts.  The loss amounts to $205 million.
(WPSD Local News May 29, 2013)
Move will ‘close Louisa down’
The Public Service Commission will conduct an evidentiary hearing in July on a controversial request by Kentucky Power to acquire 
half-interest in a West Virginia coal-fired plant and shut down coal-fired Kentucky units. But opponents of the deal are vowing to 
fight. State Rep. Rocky Adkins, D-Sandy Hook, and Lawrence County Attorney Mike Hogan argued vigorously against the deal before 
the PSC on Wednesday, a day after American Electric Power, the parent company of Kentucky Power, which operates a coal-fired 
generator in Louisa, Kentucky Industrial Utility Customers (KIUC) and the Sierra Club, an environmental group, agreed to a partial 
settlement agreement.(www.dailyindependent.com May 29, 2013)

With Rising Natural Gas Prices, Utilities Turn Back to Coal
Rising natural gas prices are boosting utilities’ use of coal again, which is expected to rise throughout this year. In fact, carbon emis-
sions from coal-fired power plants are up 7.1% for the first quarter compared to Q1 2012, according to an analysis by the Environ-
mental Integrity Project.  From 2005-2012, the use of coal had steadily declined, cutting carbon emissions from power plants 13.1%.
(sustainablebusiness.com May 29, 2013)

http://www.timesfreepress.com/news/2013/may/16/tva-industrial-power-sales-decline/
http://www.kentuckynewera.com/web/news/article_1ed89ae8-c680-11e2-a7a1-001a4bcf887a.html
http://surfky.com/index.php/communities/77-owensboro-news/31646-daviess-county-public-schools-earns-energy-star-designation
http://www.prnewswire.com/news-releases/usw-blasts-does-decision-to-not-extend-uranium-enrichment-agreement-at-paducah-gaseous-diffusion-plant-208861181.html
http://www.governorswindenergycoalition.org/?p=5752
http://www.wpsdlocal6.com/home/ticker/Leaders-at-energy-companies-react-to-coalition-to-stop-rate-hike-209411721.html
http://dailyindependent.com/local/x1167599414/Move-will-close-Louisa-down
http://www.sustainablebusiness.com/index.cfm/go/news.display/id/24926


 The Department for Energy Development and Independence does not discriminate on the basis of race, color, na-
tional origin, sex, age, religion or disability and provides, on request, reasonable accommodations including auxiliary aids 
and services necessary to afford an individual with a disability an equal opportunity to participate in all services, programs 
and activities. To request materials in an alternative format, call the Department for Energy Development and Indepen-
dence at (800) 282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay 
Service, a toll-free telecommunication device for the deaf (TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, 
call (800) 648-6056.
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Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, 

Kentucky Retail Fuel Prices (Dollars per gallon) 

Spot Prices 5/29/2013 5/22/2013 5/16/2013 5/8/2013 Year Ago
Crude Oil (Dollars per barrel) 93.13$           94.28$          95.16$           96.62$            $    87.82 

West Texas Intermediate, fobNatural Gas (Dollars per 
MMBtu) 4.13$             4.16$            4.01$             3.87$              $      2.40 

Henry-Hub

Futures July 2013 August 2013 September 2013
5/29/2013 93.13$          93.35$           93.38$                  

Crude Oil (Dollars per barrel) 5/22/2013 96.16$          94.28$           94.46$                  
 Light Sweet Crude Oil 5/16/2013 95.16$          95.45$           95.56$                  

5/29/2013 4.18$            4.20$             4.20$                    
Natural Gas (Dollars per MMBtu) 5/22/2013 4.19$            4.23$             4.25$                    

 Henry-Hub 5/16/2013 3.93$            3.98$             4.01$                    
5/29/2013 0.91$            0.91$             0.92$                    

Propane (Dollars per gallon) 5/22/2013 0.93$            0.93$             0.93$                    
Mt Belvieu (OPIS) 5/16/2013 0.94$            0.94$             0.94$                    

5/29/2013 60.70$          61.15$           62.03$                  
Coal (Dollars per ton) 5/22/2013 60.82$          60.90$           61.48$                  

Central Appalachian 5/16/2013 59.87$          60.37$           61.00$                  

Kentucky Energy Watch
Kentucky Energy and Environment Cabinet

Source: the Wall Street Journal

Source: CME Group

Product 5/30/2013 5/23/2013 5/17/2013 5/9/2013 Year Ago
Gasoline (State avg.) 3.53$             3.57$            3.52$             3.52$              $      3.52 

Ashland 3.56$             3.74$            3.62$             3.62$              $      3.69 
Covington 3.75$             3.84$            3.72$             3.70$              $      3.74 
Lexington 3.45$             3.57$            3.47$             3.39$              $      3.45 
Louisville 3.64$             3.55$            3.60$             3.72$              $      3.59 

Owensboro 3.57$             3.56$            3.55$             3.51$              $      3.45 
Diesel (State avg.) 3.91$             3.92$            3.91$             3.92$              $      3.87 

Ashland 3.95$             3.96$            3.92$             3.97$              $      3.88 
Covington 3.93$             3.94$            3.93$             3.95$              $      3.91 
Lexington 3.93$             3.94$            3.94$             3.95$              $      3.87 
Louisville 3.90$             3.93$            3.93$             3.94$              $      3.89 

Owensboro 3.96$             3.98$            3.96$             3.96$              $      3.90 

http://fuelgaugereport.aaa.com/?redirectto=http://fuelgaugereport.opisnet.com/KYavg.asp
http://www.energystar.gov
http://energy.ky.gov
http://online.wsj.com/mdc/public/page/2_3023-cashprices.html?mod=topnav_2_3012
http://www.cmegroup.com/daily_bulletin/Section61_Energy_Futures_Products_2013006.pdf
http://www.energystar.gov

