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Paradise Fossil Plant Units 1 and 2- Mercury Air Toxics Standards Compliance Project

On November 13, 2013, TVA issued a final environmental assessment (EA) and finding of no significant impact (FONSI) on its
proposed actions at Paradise Fossil Plant (PAF) to comply with the Mercury and Air Toxics Standards (MATS). The MATS, recently
issued by the U.S. Environmental Protection Agency (USEPA), regulate emissions of hazardous air pollutants (HAPS) from existing
coal- and oil-fired electric utility steam generating units of 25 megawatts (MW) or greater and affected sources must demonstrate
compliance with MATS by April 16, 2015. (www.tva.com Feb. 2014)

Bluegrass Pipeline developers must resubmit federal permit

The developers of the Bluegrass Pipeline failed to submit a complete permit application to the U.S. Army Corps of Engineers, a Corps
spokeswoman said. “Bluegrass Pipeline submitted an incomplete permit application to the Army Corps of Engineers Louisville. It is
a Department of the Army permit request for activities potentially subject to Section 10 of the Rivers and Harbors Act and Section
404 of the Clean Water Act,” spokeswoman Carol Labashosky said in an email provided on Tuesday. (www.wdrb.com Feb. 12, 2014)

Ky. gas line blast injures 2, destroys 2 homes

An underground transmission pipeline carrying natural gas exploded early Thursday in southern Kentucky, sending two people to
the hospital, destroying two homes and alarming residents who saw flames from miles away. The explosion happened about 2 a.m. in
a hillside about 100 feet off the road and left a crater 60 feet wide, Adair County Emergency Management Director Greg Thomas said.
People said they “saw the fire in the sky;” Thomas said. (www.kentucky.com Feb. 13,2014)

CCS Could Increase Coal-Fired Electric Generation Costs By 70%-80%

The first generation of carbon capture and storage (CCS) technologies could increase wholesale power prices by 70% to 80%, but sec-
ond generation technologies could halve those costs, an Energy Department official told lawmakers at a House hearing on Tuesday. “I
continue to believe that coal is actually a required part of a vibrant American economy—part of the future. In this context, the work
we're doing on CCS is critical. It is a key pathway forward for a sustainable, low carbon, energy future, with an era of abundance of
fossil energy that we live in today,” said Dr. Julio Friedmann, deputy assistant secretary for clean coal with the Department of Energy
(DOE). (www.powermag.com Feb. 13, 2014)

CO2 Capture Could Raise Wholesale Energy Price 80 Percent

Requiring the use of carbon capture and sequestration technologies at coal-fired power plants could increase the wholesale price of
electricity between 70 percent and 80 percent, an Energy Department official said. Julio Friedmann, deputy assistant secretary for
clean coal at the Energy Department, told the House Energy and Commerce Oversight and Investigations Subcommittee the first
generation of CCS technologies have a captured cost of carbon dioxide of between $70-90 per ton for wholesale electricity production
but said a second generation of technologies could drop that cost to $40-50 per ton. (www.bloomberg.com Feb. 12, 2014)

UPDATE 2-Alpha Natural expects recovery in thermal coal demand

U.S. coal miner Alpha Natural Resources reported a smaller-than-expected quarterly loss as cost-cutting efforts paid off and forecast
an improvement in demand for thermal coal used to generate electricity. Alpha Natural shares rose as much as 6 percent in early
morning trading on the first signs of a recovery following a year in which weak prices kept most U.S. miners in the red. The company
joined rival Arch Coal Inc in saying it expected demand for thermal coal to pick up due an increase in demand for power after the
severe winter weather in the United States, coupled with a fall in inventory levels at utilities and the recent rise in natural gas prices.
(www.reuters.com Feb. 12, 2014)

Too Much Winter, and Not Nearly Enough Propane

In the midst of one of the great natural gas drilling booms in the nation’s history, millions of Americans are struggling with a problem
that is chilling their bones. There is not enough propane, a byproduct of natural gas production and crude oil refining, to heat their
homes and keep their farms running. Even while production of the fuel is up 15 percent over a year ago, inventories are now nearly
50 percent lower than last winter, and many Southerners and Midwesterners who depend on the fuel are angry and confused. (www.
nytumes.com Feb. 8, 2014)
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These are media summaries. Please consult sources directly to ensure accuracy of information presented. Bold titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)
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Product 2/13/2014 2/6/2014 1/30/2014 1/23/2014| Year Ago
Gasoline (State avg.) $ 332 (% 325($% 323 (% 3291% 3.6l
Ashland| $ 343 (% 329 (% 33219 3361 $ 372
Covington| $ 3359 329 $ 326|9% 33418 372
Lexington| § 336 | $ 3251% 3211 9% 33318 3.66
Louisville| $ 329 (9% 325($% 3221 % 33118 3.67
Owensboro| $ 324 1% 3171 $ 3.181 9% 319§ 347
Diesel (State avg.) $ 399 1% 391 1% 3.85]% 3821 % 407
Ashland| $ 407 $ 397 (8% 394 (% 3901 % 419
Covington| $ 4.04 (3 395 (% 383 8% 3.821% 410
Lexington| $ 4.03 (9% 394 (3 3.86 (% 38118 410
Louisville[ $ 4001 9% 391 (8% 3.841% 3.81 1% 4006
Owensboro| $ 3951% 390 | $ 3.86|% 3871% 4.03
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA,
Product 2/10/2014 2/3/2014 1/27/2014 1/20/2014] Year Ago
Heating O1l (dollars per gallon)| § 3.7519% 3.65]19% 35419% 351§ 371
Propane (dollars per gallon)| $ 3.681% 3851% 3791% 2591¢% 220
Spot Prices 2/12/2014 2/5/2014 1/29/2014 1/22/2014] Year Ago
Crude Oil (Dollars per barrel)] § 100.29 | $ 96.44 | $ 95.82 1% 97541 % 97.03
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu)| § 6.281% 7.4519% 521189 4881% 329
Henry-Hub
Source: the Wall Street Journal
Futures March 2014 April 2014 May 2014
2/12/2014] $ 100.37 ] $ 99.921 9% 99.17
Crude Oil (Dollars per barrel) 2/5/2014] $ 97.38 | $ 96.76 | $ 96.02
Light Sweet Crude Odl|  1/29/2014] $ 9736 § 96.88 | $ 96.19
2/12/2014] $ 4821 % 4551 % 4.53
Natural Gas (Dollars per MMBtu) 2/5/2014] $ 5.031 $ 4551 % 4.49
Henry-Hub)  1/29/2014] $ 5471 $ 4561 $ 4.45
2/12/2014] $ 1181 $ 1.06] $ 1.05
Propane (Dollars per gallon) 2/5/2014] $ 1.28| $ 1121 $ 1.09
Mt Belvien (OPLS) 1/29/2014] $ 1271 $ 1141 % 1.12
2/12/2014 | $ 5740 | $ 5790 $ 58.03
Coal (Dollars per ton)] 2/5/2014 | $ 5630 | § 56.831 $ 56.98
Central Appalachian| 1/29/2014 | $ 59.50 | $ 59.03 | $ 58.85

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, na-
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dence at (800) 282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay
Service, a toll-free telecommunication device for the deaf (TDD). For voice to TDD, call (800) 648-6057. For TDD to voice,

call (800) 648-6056.
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tional origin, sex, age, religion or disability and provides, on request, reasonable accommodations including auxiliary aids
and services necessary to afford an individual with a disability an equal opportunity to participate in all services, programs
and activities. To request materials in an alternative format, call the Department for Energy Development and Indepen-
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http://fuelgaugereport.aaa.com/?redirectto=http://fuelgaugereport.opisnet.com/KYavg.asp
http://www.energystar.gov
http://energy.ky.gov
http://online.wsj.com/mdc/public/page/2_3023-cashprices.html?mod=topnav_2_3012
http://www.cmegroup.com/daily_bulletin/Section61_Energy_Futures_Products_2013006.pdf
http://www.energystar.gov

