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A weekly update of energy issues & prices  

K E N T U C K Y  E N E R G Y  W A T C H  

 
UK Gets Funds for Energy Research Center — Gov. Steve Beshear announced Monday that a new energy research facility 
will be built at the University of Kentucky with $11.8 million in federal grant money. UK President Lee Todd said at a press conference 
with Beshear that the university was one of 11 recipients of the grant funding, for which there were 167 applications. He said UK got the 
fifth-largest amount from the $123 million in grant money, which is coming from federal stimulus funds. Beshear said the grant 
“significantly advances efforts to make Kentucky a leader, not only in energy research, but also in developing and manufacturing high-
tech batteries that will power the cars of the future.” Construction of the 36,000-square-foot building, to be located at the Spindletop 
Research Park near the Kentucky Horse Park, is expected to begin in late summer and finished by fall 2011. (The Courier-Journal, Jan. 12, 
2010) 
 

Thousands of Jobs Could be Created in Renewable-Fuels Industry — Kentucky has the potential to develop thousands of jobs in 
the renewable-fuels industry, but it will take a lot of work and investment to achieve that, according to a state task force. A full-scale sys-
tem to produce fuel for power plants and vehicles made from renewable sources such as grass and wood chips could create 10,000 lasting 
jobs in 15 years, many in farming areas of the state, and generate billions in economic activity, the task force said in a report. If the state 
required utilities to burn a certain amount of renewable fuel — called biomass — to produce electricity, that would help develop such an 
industry, the report said. It would boost the market for biomass, creating an incentive for farmers, woodland owners and businesses to 
make the changes and spend the money necessary to build the bioenergy industry. There probably will be a proposal in the state legisla-
ture during the current session requiring power plants in Kentucky to burn biomass along with coal, said Len Peters, secretary of the state 
Energy and Environment Cabinet. (Herald-Leader, Jan. 11, 2010) 
 

Farm Unleashes Cow Power — An experiment at Western Kentucky University to reduce the odor from cow manure and find other 
uses for the waste could lead to a permanent facility that produces enough electricity to power most of the university’s farm. Right now, 
farm workers take the manure from just two cows, mix it with water and put it into a digester, which circulates the liquid from a tank and 
through eight other containers floating in a pond below the bed of a greenhouse. After 21 days, the end product is something with little to 
no smell that can be sprayed on fields for fertilizer, according to David Emmerich of Organic Alchemy in Smiths Grove, who developed 
and patented the digester. Now, the methane produced from the digesting process is burned off about once a month, but in a larger scale 
operation the gas could actually be used to produce electricity, Emmerich said. (Bowling Green Daily News, Jan. 4, 2010) 
 

KU To Ask For 11.5% Rate Increase — Kentucky Utilities plans to notify the state Public Service Commission that it will begin a rate 
case later this month, seeking to raise electric rates by 11.5 percent, or $136 million, overall. (Herald-Leader, Jan. 14, 2010) 
 

Stronger Climate Policies Will Create Low-Carbon Jobs Worldwide — Growing evidence suggests that investing in a low-carbon 
economy will not only reduce our dependence on fossil fuels but generate new economic opportunities. In fact, the global recession has 
increased the urgency of building new industries that can support new jobs and sustainable growth during the 21st century. Policymakers 
around the world have seized this opportunity, creating renewable energy and energy efficiency provisions in domestic stimulus bills and 
designing climate legislation to produce dividends in employment and economic growth. In December The Center for American Pro-
gress, along with eight other progressive think tanks around the world, together constituting the Global Climate Network, or GCN, 
launched its third joint report, “Low-Carbon Jobs in an Interconnected World.” It concluded in the report that directed steps to reduce 
carbon pollution will create tens of millions of jobs worldwide. (Center for American Progress, Dec. 11, 2009) 
 

Armstrong to Lead Energy Panel — Former Louisville mayor and current Kentucky Public Service Commission chairman David L. 
Armstrong has been named co-vice chairman of the National Association of Regulatory Utility Commissioners Committee on Interna-
tional Relations. The nonprofit NARUC represents North American utility regulators. The commission Armstrong will help lead will 
discuss how the changing global economy affects utility operators, according to a news release.(Business First of Louisville, Jan. 12, 2010) 
 
EIA Sees Gasoline Hitting $3 per Gallon by Summer —  A slow but steady growth in U.S. gasoline consumption is expected to drive 
prices at the pump for regular-grade gasoline above $3 per gallon by spring or summer, according to DOE's Energy Information Admini-
stration (EIA). (U.S. Energy Information Administration, Jan. 12, 2010) 
 

L, G & E Seek s Rate Hikes —  LG&E is asking for a 12 percent increase in electric rates and a nearly 9 percent increase in residential 
gas rates to cover the cost of replacing aging gas mains, repairing the damage from two historic storms, and other expenses. The utility 
wants to raise its base electric rates by $94.6 million a year and its natural gas rates by $22.6 million. (The Courier-Journal, Jan.14, 2010) 

 
These are media summaries. Please consult sources directly to ensure accuracy of  information presented. Underlined titles are links to online articles in their entirety.           
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Kentucky Retail Fuel Prices (Dollars per gallon) 

 
Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp 
 

 
   Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet_pri_wfr_dcus_nus_w.htm  
 

Wholesale Fuel Prices 

   
    Source: http://online.wsj.com/mdc/public/page/2_3023-cashprices.html?mod=topnav_2_3012(* Information not available at time of publication) 
 

 
    Source: NYMEX closing price and NYMEX settlement and CME Group (* Information not available at time of publication) 
 
 

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv­ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf 
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056. 

Product 01/14/10 01/08/10 12/30/09 12/17/09 Year Ago 

 

Futures   Feb-10 Mar-10 April-10 

 01/14/10 79.17 79.64 80.19 
Crude Oil (Dollars per barrel) 01/08/10 82.25 82.79 83.36 

 Light Sweet Crude Oil 12/30/09 79.53 80.14 80.80 

 01/14/10 5.564 5.546 5.517 
Natural Gas (Dollars per MMBtu) 01/08/10 5.674 5.625 5.580 

 Henry-Hub 12/30/09 5.718 5.756 5.737 

 01/14/10 1.170 1.118 1.065 
Propane (Dollars per gallon) 01/08/10 * * * 

Mt Belvieu (OPIS)  12/30/09 * * * 

 01/13/10 54.47 54.92 56.08 
Coal (Dollars per ton) 01/07/10 58.70 59.42 60.18 

Central Appalachian 12/29/09 49.25 50.20 52.27 

Spot Prices 01/14/10 01/07/10 12/29/09 12/17/09 Year Ago 

Crude Oil (Dollars per barrel) 79.65 82.66 * 72.66 37.28 
West Texas Intermediate, fob      

Natural Gas (Dollars per MMBtu) 5.605 7.375 5.985 5.560 5.420 
Henry-Hub      

Product 01/11/10 01/04/10 12/21/09 12/14/09 Year Ago 

Heating Oil (Dollars per gallon) 2.985 2.486 2.368 2.384 2.439 

Propane (Dollars per gallon) 2.661 2.269 2.173 2.122 2.306 

Product 01/14/10 01/08/10 12/30/09 12/17/09 Year Ago 

Gasoline (State avg.) 2.687 2.691 2.557 2.461 1.785 
Ashland 2.697 2.686 2.572 2.516 1.843 

Covington 2.724 2.732 2.609 2.495 1.854 
Lexington 2.655 2.679 2.533 2.397 1.748 
Louisville 2.682 2.738 2.604 2.456 1.748 

Owensboro 2.688 2.640 2.513 2.452 1.758 
Diesel (State avg.) 2.829 2.803 2.714 2.712 2.315 

Ashland 2.851 2.833 2.738 2.722 2.420 
Covington 2.821 2.805 2.711 2.720 2.346 
Lexington 2.836 2.812 2.742 2.742 2.313 

Louisville 2.815 2.786 2.681 2.689 2.208 
Owensboro 2.824 2.789 2.730 2.715 2.351 

K E N T U C K Y  E N E R G Y  W A T C H  
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