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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Nuclear Power Gaining Steam Again After Intense Lobbying — The Obama administration soon may guarantee as much as $18.5
billion in loans to build new nuclear reactors to generate electricity, and Congress is considering whether to add billions more to support
an expansion of nuclear power. These actions come after an extensive, decade-long campaign in which companies and unions related to
the industry have spent more than $600 million on lobbying and nearly $63 million on campaign contributions, according to an analysis
by the Investigative Reporting Workshop at American University. Nuclear power generates about 20 percent of America's electricity, but
many existing reactors are aging and no new plant has been authorized since the 1979 incident at Three Mile Island, when small amounts
of radiation were released and authorities feared for days that a huge surge might escape. That's in patt because it can cost as much as $8
billion to build a nuclear plant, and in part because the problems of nuclear waste and safety remain unsolved. (Herald-Leader, Jan. 25,
2010)

Work to Begin on Hydroelectric Power Turbine — Officials in a western Kentucky county say construction is expected to begin in
spring or summer on an Ohio River hydroelectric power turbine. The power turbine is set to be built at the Smithland Locks and Dam in
Livingston County. The Paducah Sun reports the project has all its necessary permits for construction to begin. Livingston County Judge-
Executive Chris Lasher says up to 400 jobs will be available during the four-year construction phase. (Herald-Leader, Jan. 25, 2010)

Green Bank of Kentucky Makes First Loan — The Green Bank of Kentucky, a revolving loan fund established by Kentucky Gov.
Steve Beshear using federal stimulus dollars, has made its first loan. The Green Bank loaned nearly $1.3 million to the Kentucky Depart-
ment of Education, which will use the funds to implement energy-conservation measures at three of its facilities, including the Kentucky
School for the Blind in Louisville. Other buildings slated for energy-efficient upgrades are the Kentucky School for the Deaf in Danville
and the FFA Leadership Training Center in Hardinsburg, according to a news release from Beshear’s office. Upgrades to the buildings
will include lighting system improvements, equipment control systems, mechanical system improvements and improved dishwashing sys-
tems, according to the release. (Business First of Louisville, Jan. 21, 2010)

Coal Baron Debates Kennedy On Mountaintop Mining — Don Blankenship and Robert F. Kennedy Jr., the coal baron and the con-
servationist, are certain they could win over the world if only the public could see mountaintop removal mining through their eyes. On
Thursday, they got their shot. Blankenship, the outspoken chief executive of Massey Energy Co., went toe-to-toe with Kennedy, the ce-
lebrity environmental attorney, in a debate that amounts to a prize fight for the hearts and minds of Americans who know next to nothing
about coal. Each man stepped out of his customary setting — preaching to the converted about Appalachian strip mining — and ad-
dressed a hand-picked crowd of 950 at the University of Chatleston. They hope the conversation will carry beyond coal country via

the Internet. To some, mountaintop mining puts food on the table and mortgage checks in the mail. To others, it defaces majestic scen-
ery, pollutes water and shatters the quiet country existence of people who've called the mountains home for generations. (The Daily Inde-
pendent, Jan. 21, 2010)

Energy efficiency to shine in 2010 — Solar and wind power may get the headlines and attention, but green-tech experts say 2010 will
be dominated by energy efficiency, the mundane but critical process of cutting the amount of gas and electricity that homes and offices
use. Enetgy Sectetary Steven Chu regularly describes himself as an "energy-efficiency nut." Sixteen states, including California and New
York, have passed legislation enabling homeowners to finance energy-efficiency upgrades through their property taxes. President Barack
Obama even declared insulation "sexy" at a Home Depot last month. Then there are the sheer numbers. Venture capital investment in
energy efficiency hit a record in 2009: at least 115 deals worth nearly $1 billion, according to a preliminary tally by the Cleantech Group
and Deloitte. That's up 39 petrcent from 2008. Meanwhile, solar, which had 84 deals worth about $1.2 billion, was down 64 percent from
2008, and there's increasing talk about solar being "overfunded." (Energy Central, Jan. 25, 2010)

Obama Calls on Congress to Pass Energy Bill — President Barack Obama is calling on Congress to pass a comprehensive energy
and climate bill that will make energy a profitable industry for the United States. In his first State of the Union address, Obama said no
area of the economy is more ripe for innovation than the energy sector. Obama applauded the House for passing an energy bill last year,
and he urged lawmakers in the Senate to do the same. The president says the U.S. needs more production, efficiency and incentives to
create clean energy jobs. He told lawmakers that if America can lead the clean energy economy, it will be the nation that leads the global
economy. (Washington Post, Jan. 27, 2010)

These are media summatries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)
Product 01/29/10 01/21/10 01/14/10 01/08/10 Year Ago
Gasoline (State avg.) 2.555 2.629 2.687 2.691 1.832
Ashland 2.619 2.642 2.697 2.686 1.872
Covington 2.641 2.686 2.724 2.732 1.866
Lexington 2.498 2.558 2.655 2.679 1.781
Louisville 2.492 2.573 2.682 2.738 1.812
Owensboro 2.553 2.651 2.688 2.640 1.787
Diesel (State avg.) 2.789 2.820 2.829 2.803 2.253
Ashland 2.818 2.844 2.851 2.833 2.322
Covington 2.793 2.829 2.821 2.805 2.252
Lexington 2.807 2.826 2.836 2.812 2.249
Louisville 2.787 2.812 2.815 2.786 2.176
Owensboro 2.791 2.799 2.824 2.789 2.322
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp
Product 01/25/10 01/18/10 01/11/10 01/04/10 Year Ago
Heating Oil (Dollars per gallon) 2.428 2.505 2.985 2.486 1.904
Propane (Dollars per gallon) 2419 2451 2.661 2.269 2414
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
Spot Prices 01/29/10 01/21/10 01/14/10 01/07/10 Year Ago
Crude Oil (Dollars per barrel) 73.64 77.62 79.65 82.66 41.44
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 5.280 5.515 5.605 7.375 4.820
Henry-Hub

Source: http:

online.wsj.com/mdc/public/page/2 3023-cashprices.html?mod=topnav_2 3012(* Information not available at time of publication)

Futures Feb-10 Mar-10 April-10
01/29/10 77.62 73.64 74.07
Crude Oil (Dollars per barrel) 01/20/10 * 79.02 78.23
Light Sweet Crude Oil 01/14/10 79.17 79.64 80.19
01/29/10 5.274 5.138 5.128
Natural Gas (Dollars per MMBtu) 01/20/10 5.496 5.467 5.438
Henry-Hub 01/14/10 5.564 5.546 5.517
01/29/10 1.302 1.182 1.095
Propane (Dollars per gallon) 01/20/10 1.254 1.193 1.132
Mt Belvien (OPIS) 01/14/10 1.170 1.118 1.065
01/29/10 50.57 52.37 55.12
Coal (Dollars per ton) 01/20/10 53.07 53.87 55.23
Central Appalachian 01/13/10 54.47 54.92 56.08

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliaty aids and setvices necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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