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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

State to Expand School Energy Conservation Program — Kentucky will invest $4.75 million in federal stimulus money to help ex-
pand an energy conservation program to the state’s 174 school districts. Gov. Steve Beshear announced the expansion of the Kentucky
Energy Efficiency Program for Schools, called KEEPS, during a press conference Monday afternoon at Roby Elementary School in
Shepherdsville. Beshear said the program would help the environment and save schools money. Energy is “the second largest expense for
a typical school district,” Beshear said. More shocking, about 30 percent of that energy is wasted, he said. KEEPS began in 2004 as a pilot
program that helped a handful of schools reduce energy usage and lower operating costs by creating and following energy plans. Key
components to those plans included everything from hiring energy managers and updating heating and cooling systems, to making sure
teachers turned off classroom lights and computer monitors, said Cam Metcalf, executive director of the Kentucky Pollution Prevention
Center at the University of Louisville. The Center runs the conservation and efficiency program. Bullitt County Public Schools became a
pilot district in 2006, and Superintendent Keith Davis said the district has saved more than $500,000. (The Courier-Journal, Feb. 9, 2010)

Support increasing for nuclear energy — State officials in the blue grass state, which is dominated by the coal industry, are scouting
potential nuclear power plant sites around Kentucky as part of an effort to expand the state's electricity supply beyond coal-fired genera-
tors. One of the potential uses of nuclear energy is to provide process heat for coal gasification plants. (The Energy Collective, Feb. 9,
2010)

Somerset Refinery to Close This Week — A Somerset refinery that has turned out gasoline for generations will shut down this week,
putting more than 30 people out of work, company officials said. A New York real estate magnate bought the refinery out of bankruptcy
in 2008 with plans to build it back into a significant producer of petroleum products. The plan didn't work out because the company
could not get a sufficient supply of crude oil from suppliers, said Eddie Phelps, a spokesman for Somerset Energy Refining, the current
name of the refinery. The company bought crude oil from Kentucky and Tennessee, but a key supplier pulled out Jan. 1, Phelps said.
"That was a fatal blow," he said. There is a bit of refining work to finish before the facility goes idle. That will be done this week, Phelps
said. The refinery is one of only two in the state. The other is the giant Marathon Oil facility at Catlettsburg. Phelps and owner Michael
Grunberg said they think the inability to get a supply of crude to process at the Somerset refinery stemmed from financial problems and a
bitter fight over control of the company that happened before Grunberg bought it in September 2008 for $2.2 million. (The Herald-
Leader, Feb. 10, 2010)

Energy Reports Compare You With Neighbors — More than 1 million U.S. households now receive reports on how their energy
consumption compates with their neighbors as utilities encourage efficiency and conservation, some with smiley faces for those doing
well. The reports -- deployed by 25 utilities, including six of the 10 biggest -- have resulted in households cutting energy use an average of
2% to 3%, says Alex Laskey, co-founder of Opower, which provides the reports. While that may sound small, the savings add up. The
Sacramento Municipal Utility District, which started sending the reports to 35,000 households in 2008, says the households saved enough
energy in a year to power 800 homes for a year. Dozens of companies provide products to help consumers manage home energy use,
such as websites to monitor use. Opower is somewhat "unique in that it discusses the social norm," says Teresa Mastrangelo, analyst with
researcher Smart Grid Trends. "Everybody gets a utility bill. Few understand what the numbers mean," she says. (USA Today, Feb. 1,
2010)

Can Clean Coal Become a Reality? — In the past two years, the U.S. Department of Energy has announced $6.7 billion

in funding initiatives for "clean coal" reseatch projects in such places as Birmingham, Ala.; Bainbridge Island, Wash.; and Beulah, N.D.
A step beyond scrubbing power plant emissions of harmful chemicals, the clean coal projects are aimed at removing carbon dioxide — a
gas produced from the burning of fossil fuel and blamed in most scientific circles for global warming. Once the carbon dioxide is re-
moved from power plant emissions, the goal is to inject it into the ground for permanent storage. While the Energy Department money
has helped to pay for several projects around the country — including the first large-scale demonstration of the technology at American
Electric Power's Mountaineer Plant in New Haven, W.Va.— dozens of others await funding. The efforts began in earnest following a
2007 U.S. Supreme Court decision that classified climate-warming "greenhouse gases," including carbon dioxide, as pollutants. Coal-fired
utilities are now staking their future on a belief that coal can be made clean. "We can't just get rid of coal," said John Shepelwich, spokes-
man for AEP subsidiary Appalachian Power. "This allows us to continue using it with fewer emissions and fewer impacts on the green-
house gas situation." (McClatchy-Tribune Regional News (Va.), Feb. 7, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

February 11, 2010

Product 02/11/10 02/4/10 01/29/10 01/21/10 Year Ago
Gasoline (State avg.) 2.551 2.543 2.555 2.629 1.879
Ashland 2.552 2.593 2.619 2.642 1.859
Covington 2.593 2.591 2.641 2.686 1.866
Lexington 2.555 2.494 2.498 2.558 1.866
Louisville 2.510 2.493 2.492 2.573 1.887
Owensboro 2.491 2.522 2.553 2.651 1.857
Diesel (State avg.) 2.757 2.770 2.789 2.820 2.238
Ashland 2.773 2.792 2.818 2.844 2.292
Covington 2.765 2.777 2.793 2.829 2.278
Lexington 2.782 2.797 2.807 2.826 2.233
Louisville 2.745 2.761 2.787 2.812 2.145
Owensboro 2.764 2.771 2.791 2.799 2.293
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp
Product 02/01/10 02/1/10 01/25/10 01/18/10 Year Ago
Heating Oil (Dollars per gallon) 2416 2416 2.428 2.505 1.906
Propane (Dollars per gallon) 2.448 2.448 2.419 2.451 2.407
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
Spot Prices 02/11/10 02/4/10 01/29/10 01/21/10 Year Ago
Crude Oil (Dollars per batrel) 74.52 * 73.64 77.62 35.94
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 5.475 5.535 5.280 5.515 5.530
Henry-Hub
Source: http://online.wsj.com/mdc/public/page/2 3023-cashprices.html?mod=topnav 2 3012(* Information not available at time of publication)
Futures Mar-10 April-10 May -10
02/10/10 74.52 74.89 75.34
Crude Oil (Dollars per barrel) 02/03/10 76.98 77.43 78.05
Light Sweet Crude Oil) 01/29/10 73.64 74.07 *
02/10/10 5.292 5.278 5.340
Natural Gas (Dollars per MMBtu) 02/03/10 5.419 5.389 5.436
Henpy-Hub| — 01/29/10 5.138 5.128 *
02/10/10 1.314 * *
Propane (Dollars per gallon) 02/03/10 * 1.151 1.138
Mz Belvien (OPLS) 01/29/10 1.182 1.095 *
02/10/10 50.28 54.83 54.83
Coal (Dollars per ton) 02/03/10 50.57 55.83 55.83
Central Appalachian| — 01/29/10 52.37 55.12 *

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-08068. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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