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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

UK Examines Ornamental Type Grasses as Potential Biofuel Cash Crop — Biofuel research at the University of Kentucky may
hold promise for Kentucky farmers to augment their incomes while contributing to national security. The subject of the research is Mis-
canthus x giganteus (MxG), a hybrid grass bred in Japan and now being studied around the globe for its promising capacity to produce
biomass for conversion into biofuel or for use as a feedstock in energy production. This species looks like very large ornamental grass,
and in fact was bred using a common variety of it. President Barack Obama last Wednesday announced that the Environmental Protec-
tion Agency has finalized its mandate that by 2022 the United States produce 36 billion gallons of biofuel. The research with MxG is en-
tering its third year at UK. China is the main source for the germplasm used in the UK research and has many thousands of acres of
MxG. MxG has also been studied for more than 15 years in European countries. MxG has a number of characteristics that make it attrac-
tive as a biofuel crop; it's a perennial that once established doesn't require replanting, and is sterile, producing no viable seed, so it's nonin-
vasive. (Business Lexington, Feb. 11, 2010)

Bill Would Require Renewable Energy — A new coalition pushing for sustainable energy is applauding a bill that would requite the
state's electric utilities to generate more than 12 petrcent of their sales from renewable soutces by 2020. Kentucky House Bill 408, intro-
duced Wednesday by state Rep. Harry Moberly, D-Richmond, also would set up a program to retrofit or replace low-income homes to
make them more energy efficient. Legislators could have one or possibly two other renewable energy bills to consider before the session
ends. The Kentucky Sustainable Energy Alliance, formed last August, is behind Mobetly's bill. The alliance claims 25 members, including
renewable energy businesses, service organizations and groups that deal with faith, social justice, agriculture, the environment and health.
(The Herald-Leader, Feb. 11, 2010)

University of Louisville Anti-Pollution Center Gets More Stimulus Funds — Kentucky Energy and Environment Secretary
Len Peters announced Wednesday that $2.23 million in stimulus money will be used to expand the center's free energy-efficiency and
pollution-prevention services for Kentucky businesses. Hear Executive Director Cam Metcalf explain the big boost that his Kentucky
Pollution Prevention Center is getting with federal stimulus money through KentuckianaGreen.com.

The Greenest Olympics Ever Are Still Pretty Dirty — When the Vancouver Organizing Committee (VANOC) was born in 2003, it set a
lofty goal: make the 2010 Winter Olympics the greenest Games in history. While calling the Games the "greenest evet" might lead one to
believe that the net effect will be similar to planting thousands of acres of Amazonian rainforest, the reality is that the Olympics are going
to do some damage to the environment. When you bring hundreds of thousands of people together for an event as massive as the Olym-
pic Games, an enormous carbon footprint is almost inevitable, even with VANOC's efforts to mitigate it. (Newsweek, Feb. 15, 2010)

Bill Would Form Future of Energy Commission — President Obama's pledge to form a commission tasked to explore clean coal
technology has inspired some lawmakers to take him at his word and work directly with the administration. A Senate bill that has unani-
mous support would form the Governot's Commission to Seize the Future of Energy for America. Behind the lengthy title is an effort to
wotk hand in glove with Washington on making sute the nation's leading coal producers play a key role. Basically, the panel would serve
as a liaison between energy producers and the Obama administration. (McClatchy-Tribune Regional News (WV), Feb. 15, 2010)

Funds Help Residents Make Homes More Energy Efficient — Bowling Green residents who want to make their homes more en-
ergy efficient can get a boost thanks to federal stimulus funds. The Barren River Area Development District is distributing more than
$100,000 awarded to the city for energy-related programs. Residents can receive a refund of up to 50 percent, with a cap of $2,500, for
improvement projects they perform. (Bowling Green Daily News, Feb. 15, 2010)

Nuclear power Aids White House Climate Push — The White House is working hard to advance climate change legislation in Con-
gress and hopes an announcement to jumpstart the nuclear power industry will appeal to Republican skeptics, a top adviser to President
Barack Obama said. Obama will announce on Tuesday an $8.3 billion loan guarantee to help Southern Co build two reactors, a move that
the administration hopes will invigorate the nuclear power industry after nearly three decades in which no new plants have been built.
Carol Browner, Obama's top energy and climate adviser, said she was hopeful about progtess on energy and climate legislation that is
currently stalled in the U.S. Senate. (Reuters, Feb. 15, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

February 18, 2010

Product 02/18/10 02/11/10 02/4/10 01/29/10 Year Ago
Gasoline (State avg.) 2.528 2.551 2.543 2.555 1.897
Ashland 2.554 2.552 2.593 2.619 1.915
Covington 2.559 2.593 2.591 2.641 1.922
Lexington 2.506 2.555 2.494 2.498 1.888
Louisville 2.496 2.510 2.493 2.492 1.913
Owensboto 2.491 2.491 2.522 2.553 1.847
Diesel (State avg.) 2.751 2.757 2.770 2.789 2.205
Ashland 2.785 2.773 2.792 2.818 2.280
Covington 2.756 2.765 2.777 2.793 2.234
Lexington 2.769 2.782 2.797 2.807 2.208
Louisville 2.742 2.745 2.761 2.787 2112
Owensboro 2.769 2.764 2.771 2.791 2.300
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp
Product 02/15/10 02/11/10 02/1/10 01/25/10 Year Ago
Heating Oil (Dollars per gallon) 2.423 . 2416 2.428 1.819
Propane (Dollars per gallon) 2.469 * 2.448 2.419 2.385
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
Spot Prices 02/17/10 02/11/10 02/4/10 01/29/10 Year Ago
Crude Oil (Dollars per barrel) 77.33 74.52 * 73.64 34.62
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 5.470 5.475 5.535 5.280 4.290
Henry-Hub
Source: http://online.wsj.com/mdc/public/page/2 3023-cashprices.html?mod=topnav 2 3012(* Information not available at time of publication)
Futures Mar-10 April-10 May -10
02/17/10 77.33 77.73 78.22
Crude Oil (Dollars per barrel) 02/10/10 74.52 74.89 75.34
Light Sweet Crude Oill - 02/03/10 76.98 77.43 78.05
02/17/10 5.386 5.363 5.416
Natural Gas (Dollars per MMBtu) 02/10/10 5.292 5.278 5.340
Heny-Hub|  02/03/10 5.419 5.389 5.436
02/17/10 * * *
Propane (Dollars per gallon) 02/10/10 1.314 * *
Mz Belvien (OPLS) 02/03/10 * 1.151 1.138
02/17/10 49.75 52.73 52.73
Coal (Dollars per ton) 02/10/10 50.28 54.83 54.83
Central Appalachian 02/03/10 50.57 55.83 55.83

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-08068. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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