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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Electric Cars Arrive at Fort Knox — A Wisconsin company delivered 39 electric vehicles to Fort Knox for use on the Army base.
Fort Knox spokesman Kyle Hodges says 22 four-seat passenger cars and 17 utility trucks were being inspected so they can be used for
travel at the base. The vehicles were built by Columbia ParCar. The shipment of vehicles to Fort Knox is part of an 800-vehicle deal for
the Army and among 4,000 electric vehicles ordered last year by the Department of Defense. The users of the vehicles agreed last year to
swap their gas-powered rides. (Bowling Green Daily News, Feb. 19, 2010)

Fayette Schools Going Green With New Projects — Fayette County Public Schools wants to paint some green on the Bluegrass with
two upcoming construction projects. The school district says it will emphasize earth-friendly technology to reduce energy use and pro-
mote environmental sustainability at its new Locust Trace Agri-Science Center on Leestown Road and the new elementary school planned
for Keithshire Way. Green concepts also will be integrated into the education experience at the facilities, district officials say. (The Her-
ald-Leader, Feb. 21, 2010)

Wood-Burning Power Plant Proposed in Perry Co. — A Lexington company hopes to begin construction by the end of the year

on a plant in Perry County that would burn wood to generate electricity. There are several steps that ecoPower Generation LLLC will have
to complete first, however. Those include getting approval from air-quality regulators and a state board that oversees the siting of such
plants. The plant would be an independent power producer, also called a merchant plant. That means it would sell power on the whole-
sale market to electricity distributors, rather than supply homes and businesses directly. It would be a small plant, producing enough elec-
tricity to supply the equivalent of 30,000 homes, said Gary T. Crawford, a former executive with East Kentucky Power Cooperative. (The
Herald-Leader, Feb. 23, 2010)

Ky. National Guard Adds Solar Panels to Facility — The Kentucky National Guard is going green. Solar panels have been installed at
the 10,000-acre Wendell H. Ford Regional Training Center in western Kentucky's Muhlenberg County. National Guard spokesman David
Altom says the 84 -kilowatt photovoltaic solar arrays found on the administration building and two of the centet's batrracks will pattially
power the facility. (The Herald-Leader, Feb. 18, 2010)

The Long Road to an Alternative-Energy Future — New energy technologies are coming that will shrink our use of fossil fuels and
cut emissions of greenhouse gases. Just don't expect them anytime soon. Why the delay? After all, the computer revolution has shown
how rapidly new innovations can be imagined, developed, brought to matket and have an impact. But new energy technologies don't
work that way—they can take yeats to gain just a toehold in the market, and 20 to 30 years to push aside existing products or techniques.
That's partly because of the sheer size of the energy matket. The U.S. utlity industry in 2009 produced an estimated 3.7 trillion kilowatt-
hours of electricity; nearly half of that was produced by coal. Solar power, which is doubling every couple of years, contributed less than
0.1 percent. Or consider transportation, which used an estimated 3.3 billion barrels of gasoline. And how much of that consisted of re-
newables, mainly corn-based ethanol? About 8 percent. (The Wall Street Journal, Feb. 22, 2010)

Self-Reliance Touted as Key During Energy Summit — The Big Sandy Energy and Tourism Summit held at the Mountain Arts Cen-
ter in Prestonsburg saw speakers focus on the state of natural gas and also the ongoing work taking place in Lexington to help sustain
coal as a natural resource. Kentucky Energy and Environment Cabinet Secretary Len Peters was the keynote speaker during the day-long
summit, but Interstate Natural Gas’ Jerry Kanney spoke first. Kanney covered a lot of ground during his talk with a generally small audi-
ence of onlookers. Organizers said they had about 100 confirmed guests for the event, but said weather played a large role in seeing many
of those unable to attend. Kanney spoke of the still untapped resources for natural gas in Kentucky, which drilled 66 wells this past year.
“I see the future as bright for natural resources,” Kanney said. “And natural gas is American ...I’d like to see us be able to use our own
resources and rely less on resources from other countries.” (The Floyd County Times, Feb. 18, 2010)

Campbell Scales Back Energy Program — Campbell County will not proceed with a comprehensive energy-savings program,

but a scaled-back version funded entirely with federal stimulus money remains a possibility. Members of Fiscal Court had reservations
about moving forward with a $1.6 million proposal that representatives from Ameresco Inc. presented in November. The county now
will consider using $275,520 from a federal energy-efficiency block grant for lighting upgrades at 13 county facilities. (nky.com, Feb. 17,
2010)

These are media summatries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 02/25/10 02/18/10 02/11/10 02/4/10 Year Ago
Gasoline (State avg.) 2.650 2.528 2.551 2.543 1.783
Ashland 2.658 2.554 2.552 2.593 1.817
Covington 2.674 2.559 2.593 2.591 1.793
Lexington 2.650 2.506 2.555 2.494 1.747
Louisville 2.659 2.496 2.510 2.493 1.743
Owensboto 2.577 2.491 2.491 2.522 1.742
Diesel (State avg.) 2.794 2.751 2.757 2.770 2135
Ashland 2.823 2.785 2.773 2.792 2.224
Covington 2.797 2.756 2.765 2.777 2.113
Lexington 2.800 2.769 2.782 2.797 2.131
Louisville 2.775 2.742 2.745 2.761 2.088
Owensboro 2.788 2.769 2.764 2.771 2.232
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp
Product 02/22/10 02/15/10 02/11/10 02/1/10 Year Ago
Heating Oil (Dollars per gallon) 2.468 2.423 & 2416 1.729
Propane (Dollars per gallon) 2.458 2.469 * 2.448 2.373
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet_pri_wir_dcus nus_w.htm
Wholesale Fuel Prices
Spot Prices 02/25/10 02/17/10 02/11/10 02/4/10 Year Ago
Crude Oil (Dollars per barrel) 80.00 77.33 74.52 * 42.50
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.940 5.470 5.475 5.535 4.210
Henry-Hub
Source: http://online.wsj.com/mdc/public/page/2 3023-cashprices.html?mod=topnav 2 3012(* Information not available at time of publication)
Futures Mar-10 April-10 May -10
02/24/10 80.16 80.00 80.38
Crude Oil (Dollars per barrel) 02/17/10 77.33 77.73 78.22
Light Sweet Crude Oil} - 02/10/10 74.52 74.89 75.34
02/24/10 4.816 4.859 4.927
Natural Gas (Dollars per MMBtu) 02/17/10 5.386 5.363 5.416
Henry-Hub 02/10/10 5.292 5.278 5.340
02/24/10 1.185 1.127 1.115
Propane (Dollars per gallon) 02/17/10 * * *
Mt Belvien (OPILS) 02/10/10 1314 * *
02/24/10 52.12 53.20 54.23
Coal (Dollars per ton) 02/17/10 49.75 52.73 52.73
Central Appalachian| — 02/10/10 50.28 54.83 54.83

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliaty aids and setvices necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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