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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Abramson Wants City or State to Buy LG&E and KU If They're For Sale — If reports ate true that E.On is considering selling
LG&E and other U.S. businesses, Louisville Mayor Jerry Abramson wants the city to make a bid. Abramson said Tuesday that he has
raised the possibility with local E.On officials, Gov. Steve Beshear, and Kentucky Economic Development Secretary Larry Hayes since
Monday night, when repotts of a possible sale began to circulate. He said he and state officials will “explore every option ... that would
be in the best interests of the ratepayers, be they residents or businesses, in Louisville and throughout the entire (state).” LG&E is patt of
Louisville-based E.On U.S., which also includes Kentucky Utilities. E.On’s corporate headquarters are in Dusseldorf, Germany, and the
power company has increasingly been focusing its efforts on building up its electric and gas businesses in Europe. The company declined
to say whether news reports of a possible sale are accurate. (The Courier-Journal, March 3, 2010)

Gov. Beshear Announces Two Start-Up Energy Firms to Receive Funding — Gov. Steve Beshear today announced two Kentucky
companies have been awarded a combined $530,000 in funding from the Kentucky New Energy Ventures Fund. The state program pro-

vides public funds to promising, early-stage Kentucky companies developing and commercializing alternative fuels and renewable energy
technologies. Wellhead Energy Systems, located in Somerset, was approved for an investment of up to $500,000 to develop generator
systems that can be placed near natural gas wells to produce electricity for rural communities. Southeast Biofuels, in Mt. Stetling, was ap-
proved for a grant of up to $30,000 to develop a portable system that can produce ethanol using sorghum as a feedstock. (Kentucky.gov,
March 1, 2010)

Coal-to-Gas Company Wants Utilities Required to Buy Its Electricity — A Louisville company that's planning to build a coal-to-
natural gas manufacturing plant in western Kentucky wants a state law that would require utilities to buy electricity from facilities like
theirs. A representative of the Erora Group told a legislative committee that it would be able to complete financing for its Cash Creek
Project if utilities were compelled to buy electricity from producers of renewable and alternative forms of energy. The Cash Creek Project
is designed to gasify 2.8 million tons per year of Kentucky coal to produce natural gas that would be sold through an interstate pipeline
and burned to produce electricity. (The Courier-Journal, Feb. 26, 2010)

Coal Future Burns Brightly — A statement by U.S. Secretary of Energy Steven Chu last fall, that coal "is likely to be a major and grow-
ing source of electricity for the foreseeable future," surprised a lot of people. To hear others forecast the future, as more solar, wind, and

nuclear power plants begin producing electricity, coal will soon fade out of sight. Two carefully researched studies show a much different
view. Over the next two decades, worldwide coal use will increase dramatically. Coal is still very much on the energy map. (Kentucky Liv-
ing Magazine, March 2, 2010)

Coal to Liquid Interests Display Beshear Support — Those planning a coal to liquid fuel plant in Paducah will carry a letter from
Gov. Steve Beshear to help convince investors and potential partners to become part of the project.“They are hopeful that as a result of
the letter, and other efforts they are making, that there will be some movement on that project very soon,” Beshear said in an interview
Tuesday while visiting Paducah. Beshear said he remains hopeful that the plant will be built and that he will see some movement on the
project soon. (The Paducah Sun, March 2, 2010)

NAATBatt Switch Hits as Trade Association — A consortium of electric vehicle battery companies that last year planned to build a
factory in Glendale has shifted gears — NAATBatt is now a trade association. The Chicago-based group — which changed its name to
the National Alliance for Advanced Technology Batteries — plans to kick off a membership drive next week. Its mission is to expand the
North American market for advanced energy storage technology and lower the cost of these products for American consumers, accord-
ing to the NAATBatt Web site. (The News Enterprise, March 4, 2010)

U.S. Postal Service to Test a Repurposed Electric Vehicle Fleet — Whether it was delivering packages via locomotive or launching
3,000 letters inside a guided missile, the U.S. Postal Service has always pushed the envelope when it comes to transportation. But with its
fleet of aging delivery trucks -- and limited funds -- the agency needs another innovation. Starting this summer, the Postal Service, which
operates the world's largest civilian vehicle fleet, will begin a year-long pilot program of electric mail trucks in the Washington area, using
vehicles converted by five manufacturers. (The Washington Post, March 4, 2010)

These are media summatries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Matrch 4, 2010

Product 03/04/10 02/25/10 02/18/10 02/11/10 Year Ago
Gasoline (State avg.) 2.627 2.650 2.528 2.551 1.868
Ashland 2.652 2.658 2.554 2.552 1.856
Covington 2.656 2.674 2.559 2.593 1.899
Lexington 2.595 2.650 2.506 2.555 1.841
Louisville 2.582 2.659 2.496 2.510 1.842
Owensboro 2.586 2.577 2.491 2.491 1.846
Diesel (State avg.) 2.799 2.794 2.751 2.757 2.093
Ashland 2.853 2.823 2.785 2.773 2.180
Covington 2.794 2.797 2.756 2.765 2.120
Lexington 2.793 2.800 2.769 2.782 2.098
Louisville 2763 2.775 2742 2.745 2.055
Owensboro 2.789 2.788 2.769 2.764 2.154
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp
Product 03/01/10 02/22/10 02/15/10 02/11/10 Year Ago
Heating Oil (Dollars per gallon) 2.518 2.468 2.423 * 1.717
Propane (Dollars per gallon) 2.426 2.458 2.469 * 2.341
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet_pri_wir_dcus nus_w.htm
Wholesale Fuel Prices
Spot Prices 03/03/10 02/25/10 02/17/10 02/11/10 Year Ago
Crude Oil (Dollars per barrel) 80.87 80.00 77.33 74.52 45.38
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.780 4.940 5.470 5.475 4.210
Henry-Hub
Source: http://online.wsj.com/mdc/public/page/2 3023-cashprices.html?mod=topnav 2 3012(* Information not available at time of publication)
Futures April-10 May -10 June -10
03/03/10 80.87 81.26 81.64
Crude Oil (Dollars per barrel) 02/24/10 80.00 80.38 *
Light Sweet Crude Ol 02/17/10 77.73 78.22 *
03/03/10 4.757 4.821 4.892
Natural Gas (Dollars per MMBtu) 02/24/10 4.859 4.927 &
Henry-Hub 02/17/10 5.363 5.416 al
03/03/10 1.143 1.135 1.136
Propane (Dollars per gallon) 02/24/10 1.127 1.115 *
Mt Belvien (OPILS) 02/17/10 * * *
03/03/10 53.13 53.73 54.23
Coal (Dollars per ton) 02/24/10 53.20 54.23 &
Central Appalachian|  02/17/10 52.73 52.73 i

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliaty aids and setvices necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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