
Volume 11, Issue 10                                                                        1                                                                           March 11, 2010 

           
 

A weekly update of energy issues & prices  

K E N T U C K Y  E N E R G Y  W A T C H  

 
Proposed Coal Gasification Plant in W. Ky. Receives Permit —  State environmental regulators have granted an air-quality permit 
for a proposed Western Kentucky plant that would use coal to make natural gas. The Kentucky Division for Air Quality permit, which 
was issued Friday but still must survive a 45-day review by the U.S. Environmental Protection Agency, reflects changes to the Cash Creek 
plant's proposed operation since an air-quality permit issued by the state in 2008, state and company officials said Monday. Originally, the 
plant was going to produce a synthetic gas to be used exclusively for generating electricity. But after a challenge from the Sierra Club, 
Louisville-based ERORA Group now plans for the Henderson County plant to make pipeline-quality natural gas for sale on the open 
market and to generate about 550 megawatts of electricity. The plant also plans to sell carbon dioxide to companies that inject it into oil 
and gas wells to increase production. (The Courier-Journal, March 9, 2010) 
 
Green Machines: Area Schools Help Themselves While Helping Environment — For 20 students at King Middle School, every 
other Thursday means missing seventh period and going from classroom to classroom collecting and sorting paper, plastics and card-
board, so it will be ready for pick up by the maintenance crew on Friday. King Middle School and the rest of Mercer County schools, 
along with Burgin Independent School, have begun district-wide recycling programs that get the entire school involved being more 
environmentally aware. Recycling is only part of an effort made by area school districts to become more environmentally conscience and 
energy efficient. Thanks in part to the Kentucky Energy Efficiency Program for Schools (KEEPS), and initiatives started at the local level, 
schools are taking being green to a new level — one that not only benefits the environment, but also saves districts money on their utility 
bills. (The Advocate Messenger, March 8, 2010) 
 
PSC to Hold Public Meetings on LG&E, KU Rate Proposals — Kentucky utility regulators are planning a series of public meetings, 
including a formal hearing with sworn testimony, on proposed rate increases for LG&E and Kentucky Utilities. The Public Service Com-
mission will start by holding forums around the state in April and May to hear public comments about the rate requests, commission 
spokesman Andrew Melnykovych said. Dates and locations haven’t been set, but Melnykovych said one session will be in Louisville and 
about three will be in cities across KU’s 77-county service area. Those meetings will be followed by a hearing in Frankfort on June 8, 
when the commission will hear sworn testimony from the two utilities and other witnesses. (The Courier-Journal, March 4, 2010) 
 
Eight Steps to an Eco-Friendly Kitchen — Once upon a time, 30 or 40 years ago, the words "green kitchen" meant that your kitchen 
looked like the inside of an avocado. Now (thankfully) those words mean something quite different. Traditionally, the kitchen has been a 
place where waste reigned: in energy-hogging appliances, eco-unfriendly materials and a treasure-trove of toxins under the sink. But in the 
past decade or so, the concept of a green kitchen -- one that is energy-efficient, easier on the environment and better for your health -- 
has taken off. (The Courier-Journal, March 5, 2010) 
 
Panel Backs Higher Coal Permit Fees — The Senate budget committee approved legislation Tuesday that would increase the fees coal 
companies pay for surface mining permits. House Bill 283, which is supported by the industry, would cost coal companies an additional 
$800,000 a year. But the money would be used to help pay the operational costs of the Kentucky Division of Mine Permits, including the 
hiring of staffers to speed up the permitting process. “This legislation is a clear public-private partnership to make certain the state has the 
funds it needs to accomplish its mission,” Kentucky Coal Association President Bill Bissett told the Appropriations and Revenue Com-
mittee. (The Courier-Journal, March 9, 2010) 
 
A Big Drop In Emissions Is Possible With Today's Technology —  You can flip off your widescreen TV with the remote control. Power 
down your computer to standby. Unplug your cell phone from its charger. But as you leave the room, the "wall warts" -- those small 
boxes plugged into the wall sockets that power your electronics -- stare with glowing diode eyes in accusation: You are still using power. 
In homes and offices everywhere, the power drained by idle electronics adds up to what Andy Williams says is a substantial waste. Wil-
liams is vice president of a company called On Semiconductor. Using more efficient components and design, his company and others 
make devices that sharply cut the energy appetite of the "wall warts," both on standby and in use. He sees this as a key path to the future 
that will cut energy use and help curb global warming by ingenious use of technology. (Washington Post, March 11, 2010) 
 
 

 
 

These are media summaries. Please consult sources directly to ensure accuracy of  information presented. Underlined titles are links to online articles in their entirety.           
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Kentucky Retail Fuel Prices (Dollars per gallon) 

 
Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp 
 

 
   Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet_pri_wfr_dcus_nus_w.htm  
 

Wholesale Fuel Prices 

   
    Source: http://online.wsj.com/mdc/public/page/2_3023-cashprices.html?mod=topnav_2_3012(* Information not available at time of publication) 
 

 
    Source:  CME Group (* Information not available at time of publication) 
 
 

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf 
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056. 

Product 03/11/10 03/04/10 02/25/10 02/18/10 Year Ago 

 

Futures   April-10 May -10 June -10 
 03/10/10 82.09 82.43 82.79 

Crude Oil (Dollars per barrel) 03/03/10 80.87 81.26 81.64 
 Light Sweet Crude Oil 02/24/10 80.00 80.38 * 

 03/10/10 4.559 4.624 4.696 
Natural Gas (Dollars per MMBtu) 03/03/10 4.757 4.821 4.892 

 Henry-Hub 02/24/10 4.859 4.927 * 
 03/10/10 1.161 1.159 1.157 

Propane (Dollars per gallon) 03/03/10 1.143 1.135 1.136 
Mt Belvieu (OPIS)  02/24/10 1.127 1.115 * 

 03/10/10 52.50 52.92 53.33 
Coal (Dollars per ton) 03/03/10 53.13 53.73 54.23 

Central Appalachian 02/24/10 53.20 54.23 * 

Spot Prices 03/10/10 03/03/10 02/25/10 02/17/10 Year Ago 

Crude Oil (Dollars per barrel) 82.09 80.87 80.00 77.33 42.33 
West Texas Intermediate, fob      

Natural Gas (Dollars per MMBtu) 4.435 4.780 4.940 5.470 3.870 
Henry-Hub      

Product 03/08/10 03/01/10 02/22/10 02/15/10 Year Ago 

Heating Oil (Dollars per gallon) 2.535 2.518 2.468 2.423 1.661 

Propane (Dollars per gallon) 2.424 2.426 2.458 2.469 2.303 

Product 03/11/10 03/04/10 02/25/10 02/18/10 Year Ago 

Gasoline (State avg.) 2.731 2.627 2.650 2.528 1.879 
Ashland 2.746 2.652 2.658 2.554 1.893 

Covington 2.756 2.656 2.674 2.559 1.886 
Lexington 2.727 2.595 2.650 2.506 1.860 
Louisville 2.743 2.582 2.659 2.496 1.895 

Owensboro 2.663 2.586 2.577 2.491 1.832 
Diesel (State avg.) 2.829 2.799 2.794 2.751 2.059 

Ashland 2.869 2.853 2.823 2.785 2.160 
Covington 2.814 2.794 2.797 2.756 2.084 
Lexington 2.813 2.793 2.800 2.769 2.074 

Louisville 2.791 2.763 2.775 2.742 1.994 
Owensboro 2.836 2.789 2.788 2.769 2.112 

K E N T U C K Y  E N E R G Y  W A T C H  
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