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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Governor Beshear Announces More Than $787,000 in Lighting Retrofit Grants— Gov. Steve Beshear today announced the award
of more than $787,000 in American Recovery and Reinvestment Act (ARRA) funding to four Kentucky companies. The funding will be
used to replace old, inefficient lighting with advanced energy efficient fixtures in existing Kentucky commercial facilities. Companies re-
ceiving ARRA funds for lighting retrofit projects include: Montaplast of North America Inc. in Frankfort ($280,500); Florida Tile Inc. in
Lawrenceburg ($162,500); General Electric Company, Aviation Division in Madisonville ($200,000); and Sekisui Specialty Chemicals
America LLC in Calvert City ($144,170). “I am pleased to announce the award of more than $787,000 in federal stimulus money to help
four Kentucky companies reduce energy consumption and remain competitive in our current challenging economy,” said Gov. Bes-
hear. (Office of the Governor, May 11, 2010)

Ky. students taking part in Green and Healthy Schools — Two Kentucky schools will be honored for completing the highest level of
Kentucky Green and Healthy Schools aimed at research and improvement of sustainability and health. Wingo Elementary School in
Graves County and Henry Clay High School in Fayette County will be honored at the Kentucky Green and Healthy Schools third annual
Youth Summit on Thursday in Frankfort. The "Model Kentucky Green and Healthy Schools" plaque is given to schools that have com-
pleted a rigorous sustainability program. Another 29 schools will receive certificates for joining the program in 2010 or for attaining vari-
ous levels of achievement. (USA Today, May 11, 2010)

DOE, USDA Announce Funding for Biomass Research and Development Initiative — The U.S. Departments of Energy (DOE)
and Agriculture (USDA) today jointly announced up to $33 million in funding for research and development of technologies and proc-
esses to produce biofuels, bioenergy and high-value biobased products, subject to annual appropriations. These projects will support the
Obama Administration’s comprehensive energy strategy of increasing the nation’s energy, economic and national security by reducing our
reliance on foreign oil and reducing greenhouse gases. USDA and DOE are issuing this joint funding announcement for several types of
projects aimed at increasing the availability of alternative renewable fuels and biobased products. The projects will aim to create a diverse
group of economically and environmentally sustainable sources of renewable biomass. Advanced biofuels produced from these projects
are expected to reduce greenhouse gas emissions by a minimum of 50 percent, as determined by the Environmental Protection Agency.
(U.S. Dept. of Energy, May 6, 2010)

Department of Energy announces $60 million for Small Business Clean Energy Innovation Projects — At a White House Energy
Innovation meeting today, Under Secretary of Energy Kristina Johnson announced that $60 million in funding from the American Re-
covery and Reinvestment Act is available to continue supporting innovative small business research and development leading to deploy-
ment of clean energy technologies. This is a Phase II funding opportunity under the Department’s Small Business Innovation Re-
search/Small Business Technology Transfer (SBIR/STTR) program for companies that have already demonstrated successful results with
new technologies and can now show potential to meet market needs. “The Department of Energy is committed to unlocking small busi-
ness innovation in the clean energy economy,” said Under Secretary Johnson. “This second funding opportunity will help innovative
small businesses, create jobs and move our country forward.” In Phase I, 125 grants of up to $150,000 each were awarded to 107 small
advanced technology firms across the U.S. The 125 Phase 1 awardees were competitively selected from a pool of 950 applicants through a
special fast-track process with an emphasis on near-term commercialization and job creation. Phase I funding is only available to compa-
nies selected in Phase I. (U.S. Dept. of Energy, May 7, 2010)

Now Launched, the Climate Bill Faces Period of Hard Work — The anticipated Senate bill limiting carbon emissions was intro-
duced yesterday with a patriotic emblem mimicking the American flag, even as its sponsors stressed that the measure is open for changes.
Numbering neatly 1,000 pages after eight months of negotiating, the "discussion draft" of the American Power Act was dropped into an
election-year atmosphere in which Sens. John Kerry (D-Mass.) and Joe Lieberman (I-Conn.) will try to navigate a series of challenges in
hope of finding a handful of supporters among undecided Democrats and Republicans. With weeks remaining on the legislative schedule,
senators and industry continue to express concern about elements of the bill, including questions around offshore oil drilling, the stability
of carbon markets, the impact on manufacturing jobs and the distribution of carbon allowances. Those issues can be surmounted, Kerry
said yesterday, surrounded by corporate chiefs, environmentalists and a pastor, given the "never before seen" coalition of industries that
are ready to pay a price for the carbon released by their facilities. INY Times, May 13, 2010)

These are media summatries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 05/13/10 05/07/10 04/29/10 04/23/10 Year Ago
Gasoline (State avg.) 2.849 2.915 2.832 2.805 2.287
Ashland 2.877 2.924 2.841 2.839 2.289
Covington 2.940 2.975 2.911 2.876 2.386
Lexington 2.839 2.926 2.833 2.800 2.294
Louisville 2.864 2.926 2.858 2.818 2.423
Owensboro 2.751 2.833 2.744 2.724 2.170
Diesel (State avg.) 3.055 3.075 3.006 2,991 2.158
Ashland 3.097 3.100 3.044 3.043 2171
Covington 3.088 3.063 3.002 3.011 2.144
Lexington 3.064 3.081 3.001 2.994 2.139
Louisville 3.051 3.067 2.979 2.980 2.093
Owensboro 3.070 3.060 2.971 2.954 2.194

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 05/12/10 05/07/10 04/28/10 04/22/10 Year Ago
Crude Oil (Dollars per barrel) 75.65 77.11 83.22 83.00 58.02
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.195 3.985 4.215 3.980 4.390
Henry-Hub

Source: Wall Street Journal (Information not available at time of publication)

Futures June -10 July -10 August -10

05/12/10 75.65 80.15 82.55

Crude Oil (Dollars per barrel) 05/06/10 79.35 82.99 84.56
Light Sweet Crude Oil] 04/28/10 85.67 87.29 *

05/12/10 4.284 4.385 4.464

Natural Gas (Dollars per MMBtu) 05/06/10 3.929 4,042 4.143
Henpy-Hub| — 04/28/10 4.348 4474 *

05/12/10 1.132 1.136 1.142

Propane (Dollars per gallon) 05/06/10 1.090 1.095 1.101
Mt Belview (OPIS) | 04/28/10 1.139 1145 *

05/12/10 62.95 62.80 62.80

Coal (Dollars per ton) 05/06/10 62.83 62.25 62.25
Central Appalachian 04/28/10 60.32 61.05 *

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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