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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Neighbors of proposed LG&E coal combustion landfill voice concerns at hearing — ILocal residents and environmental advocates
told state regulators on Tuesday night they should not allow Louisville Gas & Electric to put a second coal combustion waste landfill on
its Cane Run power plant property along the Ohio River. More than 125 people attended a public heating held by the Kentucky Depart-
ment for Environmental Protection at Conway Middle School in southwest Louisville, including people who live near the power plant
and activists with groups such as the Sierra Club. "We strongly oppose this," said Terri Humphtey, a resident of the Riverside Gardens
neighborhood just north of the plant, to a round of loud applause from most of the people in the room. "We do not want it in our back-
yard." Humphrey said she and other Riverside Gardens neighbors have collected more than 200 signatures on two petitions: one asking
the state to stop the landfill, the other asking to be bought out if the dump is allowed. (Courier-Journal, May 25, 2010)

AG's budget problem shows up in Ky. Power rate case — The latest casualty of the state's financial straits was seen at the Public Set-
vice Commission hearing on Tuesday on Kentucky Power's request for a rate increase. The state's consumers are always represented at
the proceedings by the state attorney general's Office of Rate Intervention. As part of that representation, the office hires outside consult-
ants to analyze the complex rate requests and determine whether utilities need as much as they request. But the rate intervention office
was out of money, and no consultant's analysis could be purchased for the Kentucky Power case. Attorney General Jack Conway had
warned legislators of such an occurrence earlier this year. He noted the Office of Rate Intervention's staff has fallen from 13 in 1996 to
five. The attorney general's overall budget has been cut by 27 percent. By January, the Office of Rate Intetvention had already committed
its funding for expert witnesses for this fiscal year, which ends in June. The Office of Rate Intervention has come up with a solution, said
spokeswoman Shelley Catharine Johnson, but it didn't result in experts for the Kentucky Power case. Going forward, the office's expert-
witness fees from current cases will not be billed or processed until the next fiscal year, which begins in July. (Herald-Leader, May 27,
2010)

KPPC plans energy-conservation workshops for businesses — The Kentucky Pollution Prevention Center will hold workshops in
Louisville and Bowling Green, Ky., to help business operators understand how to lower their costs through energy-conservation prac-
tices. Workshops will be held Wednesday, June 9 in Louisville and Wednesday, June 16 in Bowling Green. The Louisville workshop will
be held in the Founders Union Building on the University of Louisville’s Shelby Hurst Campus, 310 N. Whittington Parkway. The Bowl-
ing Green workshop will be held in the Corvette Theater at the National Corvette Museum, 350 Corvette Drive. The workshops will be
conducted by KPPC engineers and energy specialists, according to a news release. They will explain the state’s new Kentucky Save Energy
Now initiative, which is aimed at helping industrial and manufacturing facilities cut their energy consumption by 2.5 percent per year for
10 years. (Business First of Louisville, May 26, 2010)

Murray State University awarded Multi-County Agri-Energy Grant — The Kentucky Agricultural Development Board, chaired by
Gov. Steve Beshear, approved the Western Regional Center for Emerging Technology Inc. for $29,000 in Agricultural Development
Funds ($25,000 state / $2,000 each from Graves, Todd Counties) and $25,000 in American Recovery & Reinvestment Act (ARRA) funds
to implement a multi-county program for the development of western Kentucky's emerging bio-energy industry. “Farming and energy are
two keystones of Kentucky industry and its future, and can have a mutually beneficial relationship,” said Gov. Beshear. “With the help of
the Kentucky Agricultural Development Fund, we are positioning agriculture to be a leader in the development of alternative energy
sources.” The goal of this program to develop a farm-based agti-energy infrastructure and projects in the MSU service region. A key to
this program is that it will involve farmer exploration of new agricultural biomass and bio-based product ventures. (Governor’s Office of
Communications, May 21, 2010)

E. Ky. Power asks for 5.3% rate increase — East Kentucky Power Cooperative on Thursday asked the state Public Service Commis-
sion for permission to raise the rate it charges to members by 5.3 petrcent. The increase would raise the average customer's bill by $5 to $6
a month by the first of the year, the utility said. Tony Campbell, East Kentucky Powet's president and CEO, said the higher rate is neces-
sary " to continue building our cooperative's equity and strengthen its overall financial condition." East Kentucky Power is a not-for-
profit, member-owned cooperative. It generates and transmits electricity to 16 cooperatives that serve more than 500,000 homes, farms
and businesses in 87 Kentucky counties. The cooperatives include Blue Grass Energy and Clark Energy. The PSC last month issued a
scathing management audit of East Kentucky Power Cooperative, saying customers must band together to change it from the inside for it
to stay viable. (Herald-Leader, May 27, 2010)
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Kentucky Retail Fuel Prices (Dollars per gallon)
Product 05/28/10 05/20/10 05/13/10 05/07/10 Year Ago
Gasoline (State avg.) 2.651 2.774 2.849 2.915 2.436
Ashland 2.735 2.811 2.877 2.924 2.465
Covington 2.697 2.825 2.940 2.975 2.514
Lexington 2.604 2.736 2.839 2.926 2.443
Louisville 2.610 2.753 2.864 2.926 2.543
Owensboro 2.580 2.704 2.751 2.833 2.360
Diesel (State avg.) 2.966 3.029 3.055 3.075 2222
Ashland 2.995 3.060 3.097 3.100 2.246
Covington 2.987 3.061 3.088 3.063 2.222
Lexington 2.990 3.045 3.064 3.081 2.216
Louisville 2.967 3.045 3.051 3.067 2.194
Owensboro 2.982 3.022 3.070 3.060 2.196
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA
Wholesale Fuel Prices
Spot Prices 05/26/10 05/19/10 05/12/10 05/07/10 Year Ago
Crude Oil (Dollars per barrel) 74.55 69.87 75.65 77.11 65.08
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.235 4.245 4.195 3.985 3.595
Henry-Hub
Source: Wall Street Journal (Information not available at time of publication)
Futures June -10 July -10 August -10
05/26/10 74.84 75.96 76.72
Crude Oil (Dollars per batrel) 05/19/10 69.87 72.48 73.07
Light Sweet Crude Oil) - 05/12/10 75.65 80.15 82.55
05/26/10 4.155 4.294 4.368
Natural Gas (Dollars per MMBtu) 05/19/10 4.158 4.246 4.321
Henry-Hub 05/12/10 4.284 4.385 4.464
05/26/10 1.075 1.078 1.083
Propane (Dollars per gallon) 05/19/10 1.048 1.052 1.057
Mz Belvien (OPLS) | 05/12/10 1.132 1.136 1.142
05/26/10 60.75 60.20 60.45
Coal (Dollars per ton) 05/19/10 60.55 61.52 61.52
Central Appalachian 05/12/10 62.95 62.80 62.80

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliaty aids and setvices necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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