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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

PSC Denies Request to Dismiss LG&E and KU Rate Cases — The Kentucky Public Service Commission (PSC) today denied
a request by the Kentucky Office of Attorney General to halt consideration of rate increases being sought by Louisville Gas & Electric
Co. (LG&E) and Kentucky Utilities Co. (KU). The ruling means that today’s hearing in the rate cases will proceed as scheduled. The
Attorney General asked the PSC to dismiss the rate cases because of the proposed sale of the two utilities, currently subsidiaries of
E.ON US. LLC, to PPL Corp. A separate application secking approval of the sale is before the PSC. In an order issued today, the PSC
said that the issues raised by the Attorney General in seeking dismissal of the rate cases can be explored during the hearing, At the con-
clusion of the hearing, the Attorney General may renew the request to dismiss the rate cases, the PSC said. The Attorney General argued
that the sale of LG&E and KU, if approved, would change the financial condition of LG&E and KU. Therefore, the financial data con-
tained in the rate application would no longer be an appropriate underpinning for the rate request, the Attorney General said. (Lexington
Herald Leader, June 8, 2010)

Eaton taking state job after retiring from Pulaski — For so many years, the color Tim Eaton was most associated with was
maroon. In the near future, however, he’ll be going green. Eaton is stepping down as superintendent of Pulaski County Schools in less
than a month’s time. After 10 years at the helm of the county’s largest school system, Eaton announced his retirement in January. At

the time, he stated that he would be pursuing “another career opportunity” after handing the reins over to his replacement (Asst. Superin-
tendent Steve Butcher). As it turns out, Eaton will be staying quite busy following his retirement from Pulaski County Schools: He’ll be a
project coordinator for the School Energy Manager Program (SEMP) here in southeastern Kentucky. A federal program, SEMP is an
initiative to assist school districts with efficient energy management, and specifically to jump-start placement of a local energy manager.
This individual, grant-funded for 22 months (80 percent the first year, 50 percent the second), would work to save school districts money
on energy consumption, finding ways to cut unnecessary usage here and there. SEMP is a collaboration between the Kentucky School
Boards Association and the Kentucky Department for Energy Development and Independence. On May 7, it was announced that $2.5
million had been dedicated to the cause, for which the University of Louisville will provide some technical support. (Commonwealth
Journal, June 4, 2010)

New power plant could be reality in Bell County — Officials say hundreds of stable jobs could be on the way. Bell County lead-
ers call it an "Integrated Energy Centet" that would use solar, wind and natural gas along with coal. Officials say it's 500 actes of opportu-
nity. While it's an empty field now, in about two years this could be the site of a two billion dollar power plant. Leaders met to discuss the
recent developments with the project. Those with Sky Energy, the company conducting surveys, say the location looks promising. Now,
they are focused on getting more funding. They say that should happen...despite a weak economy. "It's actually a good time because credit
markets ate recovering from the credit crisis. So banks are looking for good projects," said Randy Bird with Sky Energy. While pen has
yet to hit the paper to make the plant official--county leaders are optimistic it will happen. "This will be a grand slam home run for the
community in Southeastern Kentucky," said Bell County Judge Executive Albey Brock. The construction phase alone could employ 15
hundred people. Coal companies will compete to help produce power for the plant. Officials hope to have the money to start the devel-
oping phase by July. (WYMT, June 3, 2010)

EPA issues new sulfur dioxide rule; Louisville, Floyd County, likely not complying — Louisville and Floyd County,
Ind., likely will not comply with a new U.S. Environmental Protection Agency standard for sulfur dioxide, a pollutant linked to coal-fired
power plants. The announcement Thursday of the first new national health standard for sulfur dioxide in 40 years is another indication
that the region's air still can be dangerous and costly to breathe, despite major improvements in recent decades. But it is far from clear
how local air and power plant officials intend to meet this latest challenge. Non-complying communities will have to outline their plans to
the EPA by 2014, showing how they will achieve the standard by August 2017. An LG&E spokesman said his company will look for
ways to make sulfur dioxide scrubbers on its two Louisville coal plants more efficient, and a Louisville Metro Air Pollution Control Dis-
trict spokesman said city officials ate waiting for more guidance from the EPA before deciding their next steps."If sound science and
medical science shows pollution standards need to be toughened, then we will do all we can to ensure we meet them," said Matt Stull, the
air district spokesman. He said 95 percent of the sulfur dioxide emissions generated in Louisville come from the two plants. But he also
said a lot blows in from other areas, and district officials are waiting to see what new rules the EPA might propose to tackle air pollution
on a regional basis. (Courier-Journal, June 3, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 06/10/10 06/03/10 05/28/10 05/20/10 Year Ago
Gasoline (State avg) 2.655 2.606 2.651 2.774 2.585
Ashland 2711 2715 2.735 2.811 2.720
Covington 2.726 2.648 2.697 2.825 2.696
Lexington 2.646 2.545 2.604 2.736 2.553
Louisville 2.700 2.548 2.610 2.753 2.645
Owensboro 2.534 2.562 2.580 2.704 2.559
Diesel (State avg.) 2.936 2.948 2.966 3.029 2.434
Ashland 2.983 2.985 2.995 3.060 2.493
Covington 2.952 2.976 2.987 3.061 2.454
Lexington 2.941 2.943 2.990 3.045 2.437
Louisville 2.943 2.954 2.967 3.045 2.409
Owensboro 2.865 2.948 2.982 3.022 2.399

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 06/09/10 06/2/10 05/26/10 05/19/10 Year Ago
Crude Oil (Dollars per barrel) 74.38 72.86 74.55 69.87 71.33
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.755 4.325 4.235 4.245 3.560
Henry-Hub

Source: Wall Street Journal

Futures July -10 August -10 September -10
06/09/10 74.38 75.44 76.33
Crude Oil (Dollars per barrel) 06/02/10 72.86 74.50 75.76
Light Sweet Crude Oil) 05/26/10 75.96 76.72 *
06/09/10 4.677 4.736 4,792
Natural Gas (Dollars per MMBtu) 06/02/10 4.424 4.484 4.531
Henry-Hub 05/26/10 4.294 4.368 &
06/09/10 1.073 1.077 1.080
Propane (Dollars per gallon) 06/02/10 1.107 1.114 1.120
y D
M Belvie (OPIS) 05/26/10 1.078 1.083 *
06/09/10 62.08 62.45 63.08
Coal (Dollars pet ton) 06/02/10 58.90 59.26 59.64
Central Appalachian 05/26/10 60.20 60.45 *

Source: CME Group (* Information not available at time of publication)

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-08068. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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