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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Film about coal to be shown next week — The University of Kentucky, which last fall organized a daylong forum on coal that
featured people who are seldom in the same room together, now has produced a documentary called Coa/ in Kentucky. It is scheduled to
premiere at a free showing at 7 p.m. Tuesday at The Kentucky Theatre, 214 East Main Street in Lexington. The documentary was created
by UK's Center for Visualization and Virtual Environments, also known as the Vis Center, and the school's Department of Mining.
Funding came from the Kentucky Cabinet for Energy and Environment. "In recent years, coal has become a polarizing topic, with strong
feelings on all sides," producer Julie Martinez said. "Our goal for the documentary is to present a variety of viewpoints that can help Ken-
tuckians understand the issues surrounding coal. The questions at hand are so critical for our state that it is crucial that we all join in the
conversation." For more information and clips, go to www.coalinkentucky.com. (Herald-Leader, June 17, 2010)

UK researchers aim to reduce carbon pollution of power plants — University of Kentucky researchers will look for ways to
capture carbon emissions simply and cheaply from flue gas in coal-fired power plants both in Kentucky and around the nation. Coal-fired
power plants generate about half of the electricity in the United States and keep the electric bills of Kentuckians lower than in most other
regions. But the plants also produce significant carbon pollution, which could have serious consequences for climate change, according to
many scientists. UK's $1.9 million grant, one of 37 energy-related projects awarded, aims to produce "revolutionary technologies to cap-
ture carbon dioxide from coal-fired power plants using a range of approaches, including solvents, sorbents, catalysts, enzymes, mem-
branes and gas-liquid-solid phase changes," according to the Department of Energy. (Business Lexington, June 10, 2010)

School board discusses energy manager position — In a special-called board meeting Monday evening, members of the

Jessamine County Board of Education sought approval on the creation of an energy manager position and finalized several previously
discussed items. The boatrd approved the hiring of the full-time position, made possible by funding the district has received with a two-
year federal grant, partnered with the Kentucky School Boards Association (KSBA). The grant is fashioned to provide school energy
managers to school districts. ““The grant is designed to do two things,” Superintendent Lu Young said. “To really look at energy con-
sumption and ways to conserve energy, (and) at the same time to also be a public voice for conservation in the schools, so that we have
somebody out there really encouraging kids and staff members to conserve energy.” Due to district sizes, the KSBA requested that Jessa-
mine County team up with Woodford County on the deal, meaning the person appointed to the position would spend 75 percent of his
ot her time working in Jessamine County, and the other 25 percent in Woodford County. (Jessamine Journal, June 16, 2010)

University of Louisville to phase out coal burning on Belknap campus — The University of Louisville will phase out burn-

ing coal on its Belknap Campus, pushed along by tighter air quality regulations on soot and a university effort to increase energy effi-
ciency. The campus has three burners that produce steam for heating, one of which burns only coal. Continuing to use coal would require
construction of an $8 million bag house, a pollution control device that would collect particulate matter in a 50-foot tall building, said
Larry Owsley, U of L's vice president for business affairs. The cost of the equipment and size of the building are impractical, he said. The
Louisville Air Pollution Control District told U of L in January that it needed to meet a more stringent particulate limit and began work-
ing with the university on a pollution reduction plan, said district executive director Lauren Anderson by email. That plan includes replac-
ing another burner that's 43 years old and uses natural gas. (Courier-Journal, June 15, 2010)

EPA raises questions about E. Ky. power plant — In a letter last month to the U.S. Army Corps of Engineers, the federal Envi-
ronmental Protection Agency raised concerns over East Kentucky Power Cooperative's proposed coal-fired power plant in Clark County.
It's the latest in mounting criticism that has plagued the long-discussed plant, which was effectively placed on hold eatlier this year by the
cooperative, though leaders say they still intend to go forward and build it after assessing the co-op's finances. In the letter, which was
obtained and released by a number of environmental groups that have long opposed the plant, the EPA objects to the cooperative's pro-
posed coal technology to power the plant and noted other more environmentally friendly options including natural gas. The EPA's Heinz
J. Mueller, chief of the National Environmental Policy Act program office, wrote that other options might cost more than the coopera-
tive's favored coal-fired design, but the "EPA does not believe that the cost differential justifies selection of a power plant design that
would generate substantively greater emissions." (Herald-Leader, June 5, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 06/17/10 06/10/10 06/03/10 05/28/10 Year Ago
Gasoline (State avg.) 2.675 2.655 2.606 2.651 2.641
Ashland 2.745 2.711 2.715 2.735 2.771
Covington 2.758 2.726 2.648 2.697 2.748
Lexington 2.696 2.646 2.545 2.604 2.600
Louisville 2.743 2.700 2.548 2.610 2.678
Owensboro 2,512 2.534 2.562 2.580 2.662
Diesel (State avg.) 2.916 2.936 2.948 2.966 2.520
Ashland 2.952 2.983 2.985 2.995 2.548
Covington 2.927 2.952 2.976 2.987 2.519
Lexington 2.940 2.941 2.943 2.990 2.531
Louisville 2921 2.943 2.954 2.967 2.503
Owensboro 2.878 2.865 2.948 2.982 2.527

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 06/16/10 06/09/10 06/2/10 05/26/10 Year Ago
Crude Oil (Dollars per barrel) 77.67 74.38 72.86 74.55 71.03
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 5.110 4.755 4.325 4.235 3.990
Henry-Hub

Source: Wall Street Journal

Futures July -10 August -10 September -10
06/16/10 77.67 78.72 79.60
Crude Oil (Dollars per barrel) 06/09/10 74.38 75.44 76.33
Light Sweet Crude Oil 06/02/10 72.86 74.50 75.76
06/16/10 4.978 5.031 5.071
Natural Gas (Dollars per MMBtu) 06/09/10 4.677 4.736 4.792
Henry-Hub 06/02/10 4.424 4.484 4531
06/16/10 1.039 1.043 1.047
Propane (Dollars per gallon) 06/09/10 1.073 1.077 1.080
Mz Belvien (OPIS) | 6 160710 1.107 1.114 1.120
06/16/10 62.53 63.38 63.75
Coal (Doﬂars per ton) 06/09/10 62.08 62.45 63.08
Central Appalachian 06/02/10 58.90 59.26 59.64

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-08068. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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