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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

PSC to review planned EKPC Power Plant in Clark County — The Kentucky Public Service Commission (PSC) has opened a
review of the need for and cost of a planned East Kentucky Power Cooperative, Inc. (EKPC) power plant in Clark County. In a series of
orders issued June 22, the PSC took the following actions: opened an investigation into the need for and cost of the 278-megawatt Smith
1 unit, a coal-fired plant to be built at EKPC’s Smith Station in Trapp; closed a complaint case against Smith 1 filed by three individual
customers of rural electric distribution cooperatives that buy power from EKPC and made those customers parties to the investigation
case; approved EKPC’s request to withdraw its application to incur up to $921 million in new debt to pay for Smith 1; made Gallatin
Steel Co., an intervener in the financing case, a party to the investigation case. Gallatin Steel is the largest single retail customer in the
EKPC system. Denied requests from three environmental organizations and one additional customer to participate in the financing case,
but noted that they could assist the three customers who were made parties to the investigation. EKPC is owned by and provides power
to 16 distribution cooperatives with a total of more than 500,000 customers in 87 Kentucky counties. (Ky.gov, June 24, 2010)

TVA suspends solar energy program — The Tennessee Valley Authority (TVA) is placing a2 moratorium on a popular program
that pays homeowners and businesses that generate electricity from solar energy. The Tennessean reports about $31 million has been
spent or committed of the $50 million originally allocated to the Generation Partners program. And the agency has more than $100 mil-
lion in applications pending. TVA has promoted the program as evidence of its commitment to nonpolluting energy sources, but
officials announced the moratorium in a meeting with a group of distributors that administer the program last week. “We were shocked,”
Nashville Electric Service’s Jim Purcell said. “We just signed a brand-new agreement in April that we thought positioned us for years.”
TVA senior project manager Susan Curtis said the moratorium is temporary while TVA works with distributors to revamp the program.
One problem: large commercial projects have taken advantage of the program, leaving less money available for the small businesses and
homeowners who are a main target of the program. Curtis said independent power producers that do large projects were cut off from
eligibility this year and further adjustments will be considered. “The market is changing so quickly and we’re learning a lot,” she said.
(Mississippi Business Journal, June 22, 2010)

Ky. PSC wants input on natural gas competition — Kentucky regulators are asking for public comment on whether the state's
natural gas markets should open up to broader retail competition. The Kentucky General Assembly this year directed the Public Service
Commission to study retail competition to see whether it would help small-volume gas consumers. PSC Chairman David Armstrong says
the agency now wants public input and asks those interested to send comments to P.O. Box 615, Frankfort 40602, fax to (502) 564-9625
or email through the agency's website at http://www.psc.ky.gov. Information on the study and testimony from parties involved is also
available on the site, listed under case number 2010-00146. (Herald-Leader, June 23, 2010)

Deepwater drilling ban lifted by New Orleans federal judge — A New Otleans federal judge lifted the six-month moratotium
on deepwater drilling imposed by President Barack Obama following the largest oil spill in U.S. history. Drilling services shares jumped

on the news. Obama temporarily halted all drilling in waters deeper than 500 feet on May 27 to give a presidential commission time to
study improvements in the safety of offshore operations. More than a dozen Louisiana offshore service and supply companies sued U.S.
regulators to lift the ban. The U.S. said it will appeal the decision. U.S. District Judge Martin Feldman yesterday granted a preliminary
injunction, halting the moratorium. He also “immediately prohibited” the U.S. from enforcing the ban. Government lawyers told
Feldman the ban was based on findings in a U.S. report following the sinking of the Deepwater Horizon rig off the Louisiana coast in
April. “The court is unable to divine or fathom a relationship between the findings and the immense scope of the moratorium,” Feldman
said in his 22-page decision. (Bloomberg Report, June 23, 2010)

Expedited mine permitting suspended in Appalachia — The U.S. Army Corps of Engineers suspended an expedited process
for obtaining surface mining permits across much of the nation's eastern coalfields. The decision is the latest step by the Obama admini-
stration to curb mountaintop removal coal mining. Environmental groups contend the practice of blasting away mountaintops to expose
multiple coal seams causes too much damage and want it banned. New surface coal mines in West Virginia, eastern Kentucky, Ohio,
Pennsylvania, Tennessee and Virginia will no longer be able to use the expedited process to obtain permits to bury streams

with excess waste, the corps said. (The Ashland Independent, June 17, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 06/25/10 06/17/10 06/10/10 06/03/10 Year Ago
Gasoline (State avg.) 2.694 2.675 2.655 2.606 2.630
Ashland 2.755 2.745 2.711 2.715 2.680
Covington 2.765 2.758 2.726 2.648 2.735
Lexington 2.698 2.696 2.646 2.545 2.604
Louisville 2.729 2.743 2.700 2.548 2.695
Owensboro 2.610 2512 2.534 2.562 2.620
Diesel (State avg.) 2.931 2.916 2.936 2.948 2.546
Ashland 2.973 2.952 2.983 2.985 2.595
Covington 2.938 2.927 2.952 2.976 2.549
Lexington 2.947 2.940 2.941 2.943 2.557
Louisville 2.916 2.921 2.943 2.954 2.528
Owensboro 2.888 2.878 2.865 2.948 2.550

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 06/24/10 06/16/10 06/09/10 06/2/10 Year Ago
Crude Oil (Dollars per barrel) 76.16 77.67 74.38 72.86 70.23
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.885 5.110 4.755 4.325 3.810
Henry-Hub

Source: Wall Street Journal

Futures July -10 August -10 September -10
06/24/10 77.21 76.51 77.15
Crude Oil (Dollars per barrel) 06/16/10 77.67 78.72 79.60
Light Sweet Crude Ol 06/09/10 74.38 75.44 76.33
06/24/10 4,748 4793 4.834
Natural Gas (Dollars per MMBtu) 06/16/10 4.978 5.031 5.071
Henry-Hub 06/09/10 4.677 4.736 4792
06/24/10 0.991 0.996 1.002
Propane (Dollars per gallon) 06/16/10 1.039 1.043 1.047
M Bevient (OPLS) T 06 /09 /10 1.073 1.077 1.080
06/24/10 59.15 61.20 62.08
Coal (Dollars per ton) 06/16/10 62.53 63.38 63.75
Central Appalachian 06/09/10 62.08 62.45 63.08

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all serv-ices, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800)
282-08068. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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