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A weekly update of energy issues & prices  

K E N T U C K Y  E N E R G Y  W A T C H  

 
Secretary Vilsack announces improvements to electric infrastructure across rural America —  Agriculture Secretary 
Tom Vilsack today announced that more than 54,000 customers in 20 states will benefit from electric infrastructure improvement pro-
jects funded with loan guarantees provided through USDA. "The Obama Administration believes that modernized infrastructure is 
a necessary part of the foundation for long term economic stability and prosperity and that includes a modernized electrical grid," said 
Vilsack. "These loans will improve electric service for thousands of Americans, creating jobs, and expanding business and economic 
opportunity in America's small towns and communities." Kentucky is to receive a $15,000,000 loan to serve 2,300 new consumers, build 
182 miles of new distribution lines, make improvements to 248 miles of distribution lines, and make other system improvements. (USDA 
Newsroom, July 7, 2010) 
 

Elam Utility customers in Morgan County face service cutoff — Natural gas service to Morgan County customers of Elam 
Utility Co., Inc. is scheduled to end on Monday, July 26 because of Elam’s failure to pay its wholesale gas provider. The Kentucky Public 
Service Commission (PSC) will hold a meeting in West Liberty next week to explain the situation to Elam’s customers and to inform 
them of their options in the event that the gas supply to Elam is disconnected. “The PSC has been monitoring this situation for some 
time and has done what it can to try to avert a cutoff,” PSC Chairman David Armstrong said. “But now that a termination of service 
seems likely, our first duties are to see that it is done safely and that Elam’s customers have the information they need to transition to 
another energy source.” The meeting will be held at 6 p.m. on Thurs., July 15, in the academic building auditorium of Morehead State 
University at West Liberty, located at 155 University Place in West Liberty. Elam has about 410 residential and commercial customers in 
Morgan County. The wholesale gas supplier is Columbia Gas Transmission Co. Columbia says that, as of late June, Elam owed it about 
$688,000. (Kentucky.gov, July 7, 2010) 
 

New EPA rule would address downwind power-plant pollution — Power plants in 31 states would have to tailor their smog-
fighting efforts to meet the needs of cities up to hundreds of miles downwind under new regulations proposed by the U.S. Environmental 
Protection Agency Wednesday. The rule is aimed at helping cities and states that are trying to stay within federal air pollution limits only 
to have their efforts overwhelmed by pollution that blows in on the prevailing winds. It would reduce the amount of pollution that 
reaches Louisville from power plants in states like Indiana, Illinois and Missouri. States in the Northeast would be on the receiving end 
of less pollution from Midwestern power plants. The rule is designed to reduce emissions of nitrogen oxides and sulfur dioxide, which 
contribute to smog, fine particle pollution and acid rain. The announcement came as tens of millions of Americans in the eastern United 
States faced smog alerts this week amid stagnant air and sweltering heat. (Courier-Journal, July 6, 2010) 
 

School districts use stimulus dollars to hire energy managers —  With 92-degree heat pushing up electrical demand, officials 
from Kentucky school districts met in Lexington Wednesday afternoon to start working on ways to help their schools cut energy costs. 
The session opened three days of orientation and training for 35 newly-hired school energy managers who will be charged with helping 
up to 130 Kentucky public school districts use energy more efficiently, and incorporate energy conservation into student curriculums. The 
effort could reach more than 1,000 schools, officials said. The energy managers were hired with federal economic stimulus dollars fun-
neled through the Kentucky School Boards Association and the Kentucky Department for Energy Development and Independence. 
Some of the managers will work for individual districts, but most will work with multiple districts. John Davies, state deputy commis-
sioner of energy development and independence, said the program will allow Kentucky to manage school energy use on a comprehensive 
basis for the first time. He noted that Kentucky schools paid about $183 million to transport, heat, cool and provide lighting for students 
in 2008, about $93 million more than in 2000. Overall, he said, the state's schools now spend about $272 per student, per year on energy 
needs. (Herald-Leader, July 7, 2010) 
 

Coal to remain state’s top fuel, lawmakers told — With fossil fuel expected to continue meeting most of Kentucky’s energy 
needs in the future, state researchers haven’t stopped finding the best way to use coal. And one of the best ways, as testimony from Uni-
versity of Kentucky’s Center for Applied Energy Research (CAER) Director Dr. Rodney Andrews indicates, is to make coal more effi-
cient. Some new coal technologies like chemical looping combustion engines “could be one of the future... technologies that potentially 
have overall plant efficiency with carbon dioxide capture,” Andrews told a meeting of the Kentucky General Assembly’s Interim Joint 
Committee on Natural Resources and Environment. The chemical looping gas turbines under certain conditions are nearly 50 percent 
efficient, said Andrews. CAER is also working on carbon management strategies for existing electric power plants in the state, Andrews 
said, with a focus on “carbon capture” — capturing carbon dioxide produced by the burning of coal. (Floyd County Times, July 7, 2010) 

 
These are media summaries. Please consult sources directly to ensure accuracy of  information presented. Underlined titles are links to online articles in their entirety. 
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Kentucky Retail Fuel Prices (Dollars per gallon) 

 
Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA,  
 

 
   Wholesale Fuel Prices 

   
    Source: Wall Street Journal 
 
 

 
    Source:  CME Group       *Information not available  
 
 

 

 

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf 
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056. 

Product 07/08/10 07/01/10 06/25/10 06/17/10 Year Ago 

 

Futures   August -10 September -10 October -10 

 07/08/10 74.07 74.64 75.19 

Crude Oil (Dollars per barrel) 07/02/10 72.95 73.46 73.93 
 Light Sweet Crude Oil 06/24/10 76.51 77.15 * 

 07/08/10 4.565 4.588 4.667 
Natural Gas (Dollars per MMBtu) 07/02/10 4.854 4.880 4.939 

 Henry-Hub 06/24/10 4.793 4.834 * 

 07/08/10 0.983 0.990 * 

Propane (Dollars per gallon) 07/02/10 0.997 0.985 * 
Mt Belvieu (OPIS)  06/24/10 0.996 1.002 * 

 07/08/10 62.45 63.18 63.55 
Coal (Dollars per ton) 07/02/10 63.05 63.82 64.45 

Central Appalachian 06/24/10 61.20 62.08 * 

Spot Prices 07/08/10 07/02/10 06/24/10 06/16/10 Year Ago 

Crude Oil (Dollars per barrel) 74.07 72.95 76.16 77.67 60.14 
West Texas Intermediate, fob      

Natural Gas (Dollars per MMBtu) 4.710 4.545 4.885 5.110 3.255 
Henry-Hub      

Product 07/08/10 07/01/10 06/25/10 06/17/10 Year Ago 

Gasoline (State avg.) 2.626 2.668 2.694 2.675 2.546 
Ashland 2.713 2.747 2.755 2.745 2.591 

Covington 2.744 2.742 2.765 2.758 2.670 
Lexington 2.600 2.649 2.698 2.696 2.469 
Louisville 2.609 2.670 2.729 2.743 2.640 

Owensboro 2.563 2.625 2.610 2.512 2.506 
Diesel (State avg.) 2.904 2.917 2.931 2.916 2.531 

Ashland 2.948 2.946 2.973 2.952 2.587 
Covington 2.917 2.920 2.938 2.927 2.539 
Lexington 2.903 2.923 2.947 2.940 2.540 

Louisville 2.900 2.902 2.916 2.921 2.501 
Owensboro 2.864 2.852 2.888 2.878 2.556 

K E N T U C K Y  E N E R G Y  W A T C H  
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