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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Hybrid school buses headed to KY school districts — Several Kentucky school districts will start the year out "green" thanks to
a Louisville company. Over the next six weeks, Whayne Supply will be rolling out hybrid electric school buses. On July 27, L.aRue County
Schools received the first bus. “When you look at the benefits, which we've already gone ovet, include 12 miles a gallon instead of 7 1/2,
the reduced carbon dioxide emissions by 30 percent, reduced brake wear component maintenance, noise and just an overall effort to

be more green. So, it's definitely the right thing to do for our students and out future generations," said Sam Sanders, superintendent of
Larue County schools. LaRue County is one of 22 school districts awarded a share of $13 million in federal stimulus money that will put
213 hybrid buses on the streets of Kentucky. (WAVE 3, July 27, 2010)

Knox Hills homes earn gold rating for energy efficiency — Forty-six new homes in Knox Hills, a military housing community
on Fort Knox, recently earned a gold rating for outstanding energy and water conservation and overall performance in the Leadership in
Energy and Environmental Design for Homes program. The LEED-H program evaluates energy efficiency in water use and overall
performance. The gold rating is the second-highest rating available in the LEED-H process. Prior to this project, only four homes in the
U.S. Army housing inventory earned a gold rating; two homes in Kentucky were certified in the LEED-H program. During construction
of Knox Hills, an emphasis was placed on finding sustainable products that were priced relative to other building materials to achieve
LEED requirements while making only small adjustments to the overall planned budget, according to Actus Lend Lease, which partners
with the Army to build on-post housing under the Military Privatization Housing Initiative. “Our goal was to build the homes at Knox
Hills without making any significant changes to our planned design, in order to demonstrate that all new homes being built on Fort Knox
were capable of achieving a high LEED rating,” said Rob Evans, Actus project manager for the LEED-H program at Knox Hills. “This
achievement demonstrates Actus’ commitment to construct homes that are extremely energy efficient and healthy for our soldiers, their
families and the planet.” (The News-Enterprise, July 26, 2010)

Schools look to save money, help environment — After a little figuring, Hentry Clay High School officials concluded recently
that they could save about $2,000 a year on electricity — and still meet state lighting requirements — by following a consulting firm's
suggestion to simply unscrew one fluorescent bulb in each lighting unit in many school hallways. "We could be putting money back into
the education general fund, basically by doing nothing," said Associate Principal Lester Dias. Henty Clay also is considering other steps,
such as unplugging all unneeded electrical devices over summer break, shutting down the school's 800 or so computers at 6 p.m. instead
of 7 p.m. each school day, reducing heating and cooling settings, and turning off all unneeded corridor lights in the evenings. The ideas
wete offered by CMTA, a consulting firm hired by the school district to conduct an "energy audit" at Henry Clay. It's all part of Fayette
County Public Schools' new sustainability initiative to promote more efficient energy use, make the district's schools more environmen-
tally friendly and integrate sustainability with school curriculums. Henry Clay and Rosa Parks Elementary School have been designated
pilot schools for the effort, and both are working on energy-saving ideas developed with consultants' help. Several other Fayette schools
also are getting energy audits to identify ways they can save. The project, still in the planning stages, will shift into high gear after schools
reopen Aug. 11. (Herald-Leader, July 23, 2010)

Shelby Energy Cooperative gets OK to raise rates — The Kentucky Public Service Commission has authorized Shelby Energy
Cooperative to raise rates by $1.9 million, or $342,850 less than the Shelbyville-based electric utility initially sought. Monthly bills for a
typical residential customer will increase by just over $3, or about 2 percent, the commission said in a news release. However, residential
customers who had opted for a demand-control rate allowing Shelby Energy to shut off their water heaters or air conditioners at peak
usage times will see a larger increase — $15.81, or about 12 percent. Those customers will receive rebates and other incentives. Under the
new rates, a typical residential customer will have a monthly bill of $149.09. (Courier-Journal, July 28, 2010)

Louisville paychecks falling behind rising utility rates — Area utility rates have risen more steeply than Louisvillians' pay-

checks over the past 10 years — in some cases much more. And while the spotlight this year has been on LG&E's request to raise electric
rates by up to 12 percent, water and sewer rate increases have outpaced LG&E since 2000. Louisville Water Co. residential rates have
risen 68 percent in that period, from $12.98 a month to $21.81 for a typical household. Metropolitan Sewer District rates have climbed
nearly twice as much — 128 percent — from $14.68 in 2000 to $33.44. As for LG&E, its bills for gas service for a typical home have
risen 54 percent since July 2000, while the utility's electric bills have gone up 34 percent. At the same time, job losses, short-term layoffs
and frozen Social Security increases have make it difficult for many to keep up. (Courier-Journal, July 25, 2010)

These are media summatries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 07/29/10 07/21/10 07/16/10 07/08/10 Year Ago
Gasoline (State avg.) 2.704 2.656 2.681 2.626 2.472
Ashland 2.725 2.767 2.763 2.713 2.485
Covington 2.767 2.740 2.768 2.744 2.543
Lexington 2.724 2.662 2717 2.600 2.463
Louisville 2.760 2.668 2.722 2.609 2.566
Owensboro 2.627 2.570 2.570 2.563 2.346
Diesel (State avg.) 2.901 2.371 2.900 2.904 2.499
Ashland 2.932 2.950 2.957 2.948 2.550
Covington 2.933 2911 2.910 2917 2.484
Lexington 2.903 2.901 2.902 2.903 2.508
Louisville 2.867 2.877 2.883 2.900 2.491
Owensboro 2.865 2.858 2.859 2.864 2.457

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA.

Wholesale Fuel Prices

Spot Prices 07/28/10 07/20/10 07/15/10 07/08/10 Year Ago
Crude Oil (Dollars per barrel) 76.99 77.44 76.62 74.07 63.35
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.795 4.605 4.470 4.710 3.365
Henry-Hub

Source: Wall Street Journal

Futures August -10 September -10 October -10
07/29/10 * 76.99 77.44
Crude Oil (Dollars per batrel) 07/20/10 77.44 77.58 77.92
Light Sweet Crude Oil 07/15/10 76.62 77.01 77.38
07/29/10 4.774 4.718 4.743
Natural Gas (Dollars per MMBtu) 07/20/10 4.590 4.576 4.619
Henry-Hub 07/15/10 4.586 4.592 4.650
07/29/10 1.074 1.080 1.086
Propane (Dollars per gallon) 07/21/10 1.000 1.006 1.014
Ms Belvien (OPLS) 07/15/10 1.004 1.010 *
07/29/10 66.75 67.08 68.98
Coal (Dollars per ton) 07/20/10 65.02 065.68 66.75
Central Appalachian 07/15/10 64.42 65.15 65.55
Source: CME Group *Information not available

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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