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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Public Service Commission approves LG&E, KU rate increases — The Kentucky Public Service Commission approved base elec-

tric and natural gas rate increases for Louisville Gas & Electric Co. and a base electric rate increase for Kentucky Utilities Co. Residential
customers of Louisville-based LG&E and Lexington, Ky.-based Kentucky Utilities will experience an average monthly rate increase of
about $7. LG&E’s natural gas customers will see an average increase of about $3 per month, according to the Public Service Commission.
Initially, the rate increases had been challenged by several parties, including Kentucky Attorney General Jack Conway, the Kentucky In-
dustrial Utility Customers Inc., The Kroger Co., Wal-Mart Stores East LLP and advocates for low-income consumers. All parties, with
the exception of Conway, agreed to the Public Service Commission’s decision to allow the rate increases at lower levels than the compa-
nies originally requested. (Business First Louisville, July 30, 2010)

New high tech lab expected to bring high paying jobs — Governor Steve Beshear and Cabinet for Economic Development Secre-
tary Larry Hayes announced Thursday nGimat LLLC, a subsidiary of Atlanta-based nGimat Co., is establishing a new lab facility in Lexing-
ton. The company plans to initially invest more than $740,000 and will create 18 new high-tech jobs over three years, paying an average
salary of $58,500, followed by an additional 50 full-time jobs in production and administrative positions. At its Lexington location, nGi-
mat will initially develop advanced lithium titanate energy storage nanomaterials for use in next-generation lithium-ion automotive batter-
ies, as well as in energy storage components for the emerging electrical smart-grid. “Lithium-ion batteries will help power tomorrow’s
plug-in hybrid electric automobiles,” said Dr. Andrew Hunt, chief executive officer and chief technology officer of nGimat Co. “nGimat’s
nanomaterials will enable more cost-effective, more powerful and longer lasting versions of these batteries.”

(WKY'T, July 29, 2010)

BP begins pumping cement in next stage of 'static kill' — BP began pumping cement Thursday into its Macondo well in

the Gulf of Mexico as part of its efforts to permanently plug the source of the nation's worst oil spill. Engineers started the cementing
operation at 10:15 a.m. EDT "as part of the static kill procedure," in which heavy mud was pumped into the well from the sutface to
stop it from leaking crude into the gulf, the company said. "The aim of the procedure is to assist with the strategy to kill and isolate the
well," BP said in a statement. It said the static kill procedure will "complement” a separate effort to plug the well through a relief well that
is nearing completion in a technique known as the "bottom kill." Eatlier, the company announced that retired Coast Guard Adm. Thad
W. Allen, the national incident commander for the disaster, had authorized the cementing operation, which was under consideration fol-
lowing the successful effort to pump mud into the well. (Washington Post, August 5, 2010)

Gov. Beshear Announces On-Farm Energy Awards — Gov. Steve Beshear announced the award of $481,690 in On-Farm Energy
Efficiency and Production Incentives grants to 52 producers. This grant program is the result of the partnership between the Governot’s
Office of Agricultural Policy (GOAP) and Kentucky’s Department for Energy Development & Independence with stimulus funding
from the American Recovery and Reinvestment Act (ARRA). “In October 2009, I announced the availability of stimulus funds for on-
farm energy efficiency improvements in Kentucky,” said Gov. Steve Beshear. “I am pleased to announce that 52 farm families were able
to take advantage of this opportunity to improve farm energy efficiency or biomass production.” Recipients of these energy stimulus in-
centives may receive 25 percent reimbursement of the actual cost of a federally qualified energy saving project, up to $10,000. Permissible
items include, but are not limited to, energy audits, energy efficient farm building components, on-farm energy upgrades, on-farm energy
efficiency training and biomass energy production activities. (Gov. Beshear’s Communication Office, August 5, 2010)

EPA Proposes to Cut Power Plant Emissions in 31 States — The Obama administration proposed new rules Tuesday that would
require owners of coal-fired power plants to invest in technology to slash the smog-forming gases they send drifting across the Eastern
U.S. The proposed "transport rule," released by the Environmental Protection Agency, would require utilities to cut emissions of sulfur
dioxide and nitrogen oxides from power plants in 31 states and the District of Columbia. The EPA said the new rules could reduce
asthma, bronchitis and heart attacks and avert 14,000 to 36,000 premature deaths a year—benefits the agency valued at $120 billion annu-
ally by 2014. (Wall Street Journal, July 6, 2010)

Senate Dems delay vote on scaled-back energy bill — Majority Leader Harry Reid, D- Nev., said he was unable to find a handful of
Republicans to vote for a bill. Reid's decision to delay until at least September is the latest setback for Democrats trying to pass enetgy
legislation this summer in response to the Gulf of Mexico oil spill. "It's a sad day when you can't find a handful of Republicans to support
a bill ... that would hold BP accountable for the worst oil spill in history," Reid told journalists, Politico reports. "We tried jiujitsu, we tried
yoga, we tried everything we could to get Republicans to come along." (USA Today, August 5, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 08/5/10 07/29/10 07/21/10 07/16/10 Year Ago
Gasoline (State avg.) 2.729 2.704 2.656 2.681 2.529
Ashland 2.791 2.725 2.767 2.763 2.506
Covington 2.823 2.767 2.740 2.768 2.601
Lexington 2.752 2.724 2.662 2717 2.511
Louisville 2.811 2.760 2.668 2.722 2.638
Owensboro 2.645 2.627 2.570 2.570 2.448
Diesel (State avg.) 2917 2.901 2.371 2.900 2.516
Ashland 2.954 2.932 2.950 2.957 2.537
Covington 2918 2.933 2911 2.910 2.514
Lexington 2.909 2.903 2.901 2.902 2.518
Louisville 2.901 2.867 2.877 2.883 2.496
Owensboro 2.875 2.865 2.858 2.859 2.499

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA.

Wholesale Fuel Prices

Spot Prices 08/4/10 07/28/10 07/20/10 07/15/10 Year Ago
Crude Oil (Dollars per barrel) 82.47 76.99 77.44 76.62 71.97
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.760 4.795 4.605 4.470 3.665
Henry-Hub

Source: Wall Street Journal

Futures September -10 | October -10 | November-10
08/4/10 82.47 82.91 83.46
Crude Oil (Dollars per barrel) 07/29/10 76.99 77.44 *
Light Sweet Crude Ol 07/20/10 77.58 77.92 *
08/4/10 4.737 4.756 4.909
Natural Gas (Dollars per MMBtu) 07/29/10 4.718 4.743 &
Henpy-Hub|  (7/20/10 4.576 4.619 *
08/4/10 1.110 1.116 1.123
Propane (Dollars per gallon) 07/29/10 1.080 1.086 *
Ms Belvien (OPIS) |7 /31 /10 1.006 1.014 *
08/4/10 70.75 71.90 71.90
Coal (Dollars per ton) 07/29/10 67.08 68.98 5
Central Appalachian| —07/20/10 65.68 66.75 *
Source: CME Group *Information not available

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliaty aids and setvices necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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