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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

State to continue contract with climate change consultant — Kentucky state government will continue a $200,000 contract it has with a
Washington consultant on climate change. Last week, a legislative oversight panel rejected the contract because many members fear the con-
sulting firm is biased against the coal industry. Governor Beshear disagrees, and said this week he supports Energy and Environment Secretary
Len Peters’ decision to work with the center. “I don’t think the secretary would have asked for that contract if he didn’t think he needed it.
And I’'m sure we need that kind of work done for the task force that we have set up.” The Courier-Journal reports that administration officials
notified committee staff Thursday that it would retain the center. The oversight committee’s vote to reject the contract was not binding on the
administration. The consultant is assisting the Kentucky Climate Action Plan Council, which is studying ways for the commonwealth to cope
with climate change. The council includes coal industry representatives, as well as environmentalists. (WFPL, Aug. 19, 2010)

Federal task force sends recommendations to president on fostering clean coal technology — President Obama’s Interagency Task
Force on Carbon Capture and Storage (CCS), co-chaired by the U.S. Environmental Protection Agency (EPA) and the Department of Energy
(DOE), delivered a series of recommendations to the president today on overcoming the barriers to the widespread, cost effective deployment
of CCS within 10 years. CCS is a group of technologies for capturing, compressing, transporting and permanently storing power plant and
industrial source emissions of carbon dioxide. Rapid development and deployment of clean coal technologies, particulatly carbon capture and
storage, will help position the United States as a leader in the global clean energy race. The report concludes that CCS can play an important
role in domestic greenhouse gas (GHG) emissions reductions while preserving the option of using coal and other abundant domestic fossil
energy resources.

A Battle in Mining Country Pits Coal Against Wind — Lorelei Scarbro’s husband, Kenneth, an underground coal miner for more than 30
years, is buried in a small family cemetery near her property here at the base of Coal River Mountain (W.VA). The headstone is engraved with
two roosters facing off, their feathers ruffled. Kenneth, who loved cockfighting, died in 1999, and, Ms. Scarbro says, he would have hated
seeing the tops of mountains lopped off with explosives and heavy machinery by mining companies searching for coal. Critics say the practice,
known as “mountaintop removal mining,” is as devastating to the local environment as it is economically efficient for coal companies, one of
which is poised to begin carving up Coal River Mountain. And that has Ms. Scarbro and other residents of western Raleigh County in a face-
off of their own. (The New York Times, Aug. 16, 2010)

Kentucky school energy costs up 100% since 2000 — The U.S. Environmental Protection Agency says school buildings that earn its EN-
ERGY STAR rating perform better than 75% of all similar buildings nationwide. The most recent school to earn that designation in Kentucky
is Crestwood Elementary in Oldham County, bringing the number of such schools statewide to 65 (Tennessee has one; Ohio, Pennsylvania,
and Indiana have quite a few more). Oldham County schools Energy Manager Nancy Wenz says Oldham county students will be invited to
join “energy teams” to try to answer questions about how much energy their schools are using and how much more they could be saving.
(Ohio River Radio Consortium, Aug. 16, 2010)

Purchase of Elam Utility approved — The state Public Service Commission approved West Liberty's purchase of Elam Ultility, a gas com-
pany that was in danger of being shut off because of unpaid debts. Elam had failed to compensate its wholesaler, Columbia Gas Transmission
Co., for about $644,000 worth of natural gas dating back to at least 2006. Elam billed its customers and was paid, but it never replaced the gas
it pulled from Columbia's pipeline, as required. West Liberty is to pay Columbia $64,000 immediately and settle the rest of its debt within 14
days by buying natural gas from a third party to place in Columbia's line. City officials said Friday that they were negotiating the amount of the
debt with Columbia. (Herald-Leader, Aug. 13, 2010)

3 Ky. companies awarded energy efficiency grants — Gov. Steve Beshear says three Kentucky companies have been awarded stimulus
funding to make energy-efficient upgrades. Beshear announced Thursday that General Electric Co. in Louisville will receive $2.5 million,
Arch Chemicals Inc. in Brandenburg will receive $450,000 and International Paper Co. in Henderson will receive $400,000. The companies
were among 13 that sought funding for projects that would save energy and reduce operating costs. Beshear says the projects will serve as an
example of how private businesses can reduce energy costs and benefit the environment. (Herald-Leader, Aug. 13, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 08/19/10 08/12/10 08/5/10 07/29/10 Year Ago
Gasoline (State avg.) 2.645 2.731 2.729 2.704 2.526
Ashland 2.663 2.727 2.791 2.725 2.535
Covington 2.770 2.830 2.823 2.767 2.638
Lexington 2.638 2.737 2.752 2.724 2.446
Louisville 2.636 2.762 2.811 2.760 2.937
Owensboro 2.584 2.652 2.645 2.627 2.497
Diesel (State avg.) 2.929 2.953 2917 2.901 2.602
Ashland 2.932 2.970 2.954 2.932 2.603
Covington 2.928 2.968 2918 2.933 2.602
Lexington 2919 2.947 2.909 2.903 2.623
Louisville 2.937 2.955 2.901 2.867 2.609
Owensboro 2.887 2.883 2.875 2.865 2.569

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA.

Wholesale Fuel Prices

Spot Prices 08/18/10 08/11/10 08/4/10 07/28/10 Year Ago
Crude Oil (Dollars per barrel) 75.42 80.25 82.47 76.99 72.42
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.335 4.385 4.760 4.795 3.035
Henry-Hub

Source: Wall Street Journal

Futures September -10 | October -10 | November-10
08/18/10 75.42 75.78 76.51
Crude Oil (Dollars per barrel) 0811/10 78.02 78.49 79.13
Light Sweet Crude Oil] 08/4/10 82.47 82.91 83.46
08/18/10 4.239 4.266 4.473
Natural Gas (Dollars per MMBtu) 08/11/10 4.326 4.331 4.546
Henry-Hub 08/4/10 4.737 4.756 4.909
08/18/10 1.054 1.061 1.069
Propane (Dollars per gallon) 08/11/10 1.079 1.087 1.094
M Belvie (OPLS) 08/4/10 1.110 1116 1123
08/18/10 65.70 66.72 66.72
Coal (Dollars per ton) 08/11/10 67.85 68.60 68.60
Central Appalachian 08/4/10 70.75 71.90 71.90
Source: CME Group *Information not available

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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