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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Fuel cost for TVA customers up again in September — For the seventh consecutive month, Tennessee Valley Authority customers will
pay an increased fuel cost in September. The utility said in a Thursday posting on its website that compared to August, residential bills will
increase between $1 and $3, depending on usage levels. The two percent increase is due to decreased hydro generation in July and higher than
normal temperatures forcing TVA to rely on mote costly resources. In July, TVA's sales wete nine petcent higher than forecast and fuel costs
for July were 25 percent higher than forecast. (Herald-Leader, Aug. 13, 2010)

EKU, Cooperative Extension Service join efforts to sponsor regional Bioenergy Field Day — Eastern Kentucky University and the
Madison County Cooperative Extension Service are among the cosponsors of the 2010 Regional BioEnergy Field Day at the University’s
Meadowbrook Farm on Thursday, Sept. 9, from 4 to 8 p.m. The events will include a brief program beginning at 6:30 that will highlight a
funding announcement from Sixth District Congressman Ben Chandler for EKU’s Center for Renewable and Alternative Fuel Technologies.
(The Richmond Register, Aug. 22, 2010)

Houses get smart — The home of the very near future is pretty convenient and not too hard to imagine. Forget to turn off the lights while
on vacation? No big deal. Want to turn up the home heat before a wintry workday ends? Easy. And wouldn’t it be nice to remotely switch off
non-essentials if a peak-demand price surcharge kicks in? In this house — your house — gas and electric gadgets are controlled with a laptop
keystroke, at work from your Blackberry or via your TV remote. This so-called “smart house” can help save money on energy costs with pro-
grammable appliances, like a dishwasher that can turn on automatically late at night when electric rates aren’t so high. With a push of a button,
those same appliances — a water heater, for instance — can be shut off when no one is home during the day. (The Lane Report, Aug., 2010)

TVA to idle nine coal-fired units — TVA plans to idle nine coal-fired electric power generating units at its Shawnee, John Sevier and Wid-
ows Creek fossil plants to reduce its use of coal-generated power by 1,000 megawatts over the next five years. In an online press conference
Tuesday, TVA President and CEO Tom Kilgore said none of the plants will be closed and although idling the units will affect about 200
employees out of 700 at the three plants, the agency plans to reduce those positions through attrition and by finding jobs at other TVA facili-
ties for affected workers. (Knoxville News Sentinel, Aug. 25, 2010)

School districts team up on energy — Seven school districts in Boyd, Greenup and Catter counties have banded together to manage their
energy usage in hopes of saving big bucks on their utility bills. The districts — Ashland, Boyd County, Fairview, Greenup County, Russell,
Raceland-Worthington and Carter County — have collectively hired two energy managers who will look for ways to save energy, and therefore
money, in each of the districts. (The Independent, Aug. 22, 2010)

GE heat-pump water heaters part of state energy plan — GE's heat-pump water heater to be built at Appliance Park has become part of
vastly increased weatherization aid to lower income families, state and local officials announced Monday. The recent tenfold increase in federal
home weatherization subsidies will benefit an estimated 350 low- and middle-income families in Louisville, and roughly 9,000 households
statewide. The aid boost for the decades-old, federally-funded weatherization program comes from federal economic stimulus funding, U.S.
Rep. John Yarmuth said at a press conference Monday. Roughly $1.7 million will be spent in Jefferson County, among $70 million of federal
stimulus weatherization funds statewide, Gov. Steve Beshear and Metro Louisville Mayor Jerry Abramson announced Monday. (Courier-
Journal, Aug. 23, 2010)

TVA Chief Executive Officer outlines TVA’s vision and strategy for future operations — The Tennessee Valley Authority Board of
Directors on Friday adopted a renewed vision for TVA’s future, focusing on cleaner air and greater energy efficiency and eventually replacing
some of its older coal-fired generation units with low-carbon or carbon-free sources such as nuclear power. “I'VA’s basic mission has not
changed, but the times have changed and requitements are changing for the energy industry,” CEO Tom Kilgore told board members.
“TVA’s vision to lead our nation toward a cleaner energy future means relying more on nuclear power, continuing to improve air quality, rely-
ing less on coal and sharpening our focus on energy efficiency.” (TVA News Release, Aug. 20, 2010)

New elementary school saves energy and money — This rural community near Bowling Green looks like a tableau of 20th century
Americana, down to the stone-covered WPA school. But the week after next, the 500 students and teachers of Richardsville Elementary will
leave their 1930s building for a new one next door that is the latest in environmentally friendly 21st-century design. It will be the first school in
Kentucky, and one of the first in the nation, to be "net-zero" — generating as much energy as it consumes. Expect to see more like it. That's
because this 77,000-squate-foot school cost about the same to build as a conventional one but will be substantially cheaper to operate. "The
important thing this school shows people is that you don't have to spend a lot of money to have a sustainable building that saves energy and
money," said the architect, Ken Stanfield of the Lexington firm Sherman Carter Barnhart. (Herald-Leader, Aug. 25, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 08/25/10 08/19/10 08/12/10 08/5/10 Year Ago
Gasoline (State avg.) 2.598 2.645 2.731 2.729 2.550
Ashland 2.611 2.663 2.727 2.791 2.528
Covington 2.716 2.770 2.830 2.823 2.613
Lexington 2.572 2.638 2.737 2.752 2.525
Louisville 2.560 2.636 2.762 2.811 2.630
Owensboro 2.550 2.584 2.652 2.645 2.451
Diesel (State avg.) 2918 2.929 2.953 2917 2.616
Ashland 2915 2932 2.970 2.954 2.645
Covington 2915 2.928 2.968 2918 2.634
Lexington 2912 2919 2.947 2.909 2.628
Louisville 2.920 2.937 2.955 2.901 2.619
Owensboro 2.890 2.887 2.883 2.875 2.593

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA.

Wholesale Fuel Prices

Spot Prices 08/25/10 08/18/10 08/11/10 08/4/10 Year Ago
Crude Oil (Dollars per barrel) 71.21 75.42 80.25 82.47 73.36
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.050 4.335 4.385 4.760 2.870
Henry-Hub

Source: Wall Street Journal

Futures September -10 | October -10 | November-10
08/25/10 73.46 71.63 72.36
Crude Oil (Dollars per barrel) 08/18/10 75.42 75.78 76.51
Light Sweet Crude Oil 0811/10 78.02 78.49 79.13
08/25/10 4,039 4,059 4.249
Natural Gas (Dollars per MMBtu) 08/18/10 4.239 4.266 4.473
Henry-Hub 08/11/10 4326 4331 4.546
08/25/10 1.047 1.054 1.060
Propane (Dollars per gallon) 08/18/10 1.054 1.061 1.069
Mt Belvien (OPLS) | g /11 /10 1.079 1.087 1.094
08/25/10 60.87 62.03 62.03
Coal (Dollars per ton) 08/18/10 65.70 66.72 66.72
Central Appalachian 08/11/10 67.85 68.60 68.60
Source: CME Group *Information not available

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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