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A weekly update of energy issues & prices  

K E N T U C K Y  E N E R G Y  W A T C H  

 
Murray State's agriculture dean promoting switchgrass — Murray State University's dean of the school of agriculture has high 
hopes for switchgrass, a crop that can be used as a biofuel. Tony Brannon has grown switchgrass the past few years on a family farm near 
Puryear, Tenn. The Department of Energy has said that among alternative crops, it holds the most promise to help reduce U.S. dependence 
on foreign oil. “One thing we know for certain is that at some point we'll run out of petroleum,” Brannon said. “There are significant prob-
lems, as we've experienced recently in drilling in the Gulf.” Brannon expects to eventually produce up to eight tons of switchgrass per acre and 
combine his crop with other growers in a 25-farmer Tennessee biomass network. Brannon hopes Murray State can one day help develop a 
plant to convert switchgrass into pellets or briquettes that will be much more easily handled than traditional large, round bales. Switchgrass 
grows at least 10 feet high, and the cellulose content is suitable for ethanol production and as combustion fuel to produce electricity. (Courier-
Journal, Aug. 28, 2010) 
 
New ride for Corbin schools— After rounding a row of tall shelving at Whayne Supply in Corbin, Mark Daniels of Corbin Independent 
Schools spotted the gleaming new school bus his district got thanks to a federal grant. “There it is,” Daniels, the district’s director of pupil 
personnel, said. “It’s nice to see something that you wrote up about and there it is.” Officials gathered Tuesday at the Corbin company for the 
presentation of the hybrid electric bus to Corbin Independent Superintendent Ed McNeel. Corbin was among 22 districts that received a por-
tion of $13 million in stimulus funds that will be used to add 213 hybrid electric buses to public school fleets across the state. Corbin’s grant 
totaled $54,750 and the final cost of the bus was $134,596, according to Daniels. According to Frank Lewis, vice president of the power sys-
tems group for Whayne, Corbin’s was the 10th hybrid electric bus delivered to Kentucky school districts. The buses are expected to reduce 
greenhouse emissions and reduce fuel consumption, Lewis said. The hybrid buses get 12 miles per gallon as compared to the 7.5 miles per 
gallon traditional diesel buses average. (The Times Tribune, Sept. 1, 2010) 
 
Louisville gas prices jump — Louisville-area gas prices were higher Thursday morning, reaching $2.80 per gallon at many stations one 
day after oil prices surged along with the stock market. The average posted at www.courierjournal. com/gas was $2.74, up a dime from 
Wednesday’s average. Louisville prices averaged as high as $2.85 in early August. A year ago, Louisville gas was averaging about $2.50 per gal-
lon. (Courier-Journal, Sept. 2, 2010) 
 
No LG&E base rate increases until 2013 under agreement with buyer — LG&E and Kentucky Utilities would not raise base 
rates for electric and gas service before 2013 under an agreement filed with regulators by Pennsylvania-based PPL Corp., which is seeking to 
buy the two utilities. The agreement between PPL and several consumer, business and government organizations sets conditions on PPL’s 
proposed $7.6 billion purchase of E.On U.S., the parent company of the two utilities. E.On U.S. also joined in the settlement, filed Thursday 
with the Kentucky Public Service Commission. The commission will have the final say on whether to approve the sale, and could attach its 
own conditions or even block the sale if it believes it’s not in the public interest. However, that is especially unlikely because of Thursday’s 
settlement. The PSC is scheduled to have a hearing on the proposed sale Wednesday in Frankfort. Organizations signing the settlement in-
clude the Kentucky attorney general’s office, Kentucky Industrial Utility Customers, Kroger Co., the Kentucky School Boards Associations, 
the International Brotherhood of Electric Workers Local 2100, and advocates for low-income citizens. They and other groups were formal 
parties to the case before the PSC. (Courier-Journal, Sept. 2, 2010) 
 
Energy and Environment Cabinet prepares for annual Governor’s Conference on the Environment — The Kentucky 
Energy and Environment Cabinet (EEC) is working diligently to prepare a dynamic agenda for the 34th Governor’s Conference on the Envi-
ronment. The conference takes place Oct. 20-21, 2010 at the Louisville Downtown Marriott. “In today’s world, energy and environmental 
issues have direct connections with not only our state’s economy, but with the global economy,” said EEC Secretary Len Peters. “We have 
great opportunities and serious challenges with the logical association of these issues. With the conference, we want to advance a dialogue 
among government, business, community and academia leaders that address how we can move forward to become an energy leader while 
protecting our environment and promoting economic development.” Workshops topics include air quality regulations; coal mining and water 
quality issues; land preservation and conservation; and BioEnergy, just to name a few. (Energy & Environment Cabinet, Sept. 2, 2010) 
 
 
 

These are media summaries. Please consult sources directly to ensure accuracy of  information presented. Underlined titles are links to online articles in their entirety. 
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Kentucky Retail Fuel Prices (Dollars per gallon) 

 
Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA,  
 

 
   Wholesale Fuel Prices 

   
    Source: Wall Street Journal 
 
 

 
    Source:  CME Group       *Information not available  
 
 

 

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf 
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056. 

Product 09/2/10 08/25/10 08/19/10 08/12/10 Year Ago 

 

Futures   October -10 November-10 December-10 

 09/02/10 73.91 75.36 76.86 

Crude Oil (Dollars per barrel) 08/25/10 71.63 72.36 * 
 Light Sweet Crude Oil 08/18/10 75.78 76.51 * 

 09/02/10 3.762 4.059 4.415 
Natural Gas (Dollars per MMBtu) 08/25/10 4.059 4.249 * 

 Henry-Hub 08/18/10 4.266 4.473 * 

 09/02/10 1.084 1.089 1.095 

Propane (Dollars per gallon) 08/25/10 1.054 1.060 * 
Mt Belvieu (OPIS)  

08/18/10 1.061 1.069 * 
 09/02/10 61.48 61.70 61.97 

Coal (Dollars per ton) 08/25/10 62.03 62.03 * 
Central Appalachian 08/18/10 66.72 66.72 * 

Spot Prices 09/1/10 08/25/10 08/18/10 08/11/10 Year Ago 
Crude Oil (Dollars per barrel) 73.91 71.21 75.42 80.25 68.05 

West Texas Intermediate, fob      

Natural Gas (Dollars per MMBtu) 3.820 4.050 4.335 4.385 2.270 
Henry-Hub      

Product 09/2/10 08/25/10 08/19/10 08/12/10 Year Ago 

Gasoline (State avg.) 2.608 2.598 2.645 2.731 2.503 
Ashland 2.611 2.611 2.663 2.727 2.539 

Covington 2.651 2.716 2.770 2.830 2.577 
Lexington 2.616 2.572 2.638 2.737 2.459 
Louisville 2.656 2.560 2.636 2.762 2.548 

Owensboro 2.511 2.550 2.584 2.652 2.432 
Diesel (State avg.) 2.903 2.918 2.929 2.953 2.617 

Ashland 2.938 2.915 2.932 2.970 2.653 
Covington 2.920 2.915 2.928 2.968 2.633 
Lexington 2.909 2.912 2.919 2.947 2.633 

Louisville 2.907 2.920 2.937 2.955 2.609 
Owensboro 2.865 2.890 2.887 2.883 2.595 

K E N T U C K Y  E N E R G Y  W A T C H  
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