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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Additional funds will advance biofuels research at EKU’s CRAFT — Eastern Kentucky University’s Center for Renewable and
Alternative Fuel Technologies (CRAFT) received another boost today when Sixth District Congressman Ben Chandler announced the award
of a $2.4 million federal grant from the Defense Logistics Agency (DLA). Chandler delivered the good news at the 2010 Regional BioEnergy
Field Day, held at EKU’s Meadowbrook Farm. “We do have an opportunity here in this Commonwealth to have a vibrant coal industry and a
vibrant biofuels industry,” Chandler said. “CRAFT is on the cutting edge of biofuels derived from cellulosic sources.” CRAFT was established
in December 2008 with an initial $3.6 million grant from the DLA. The additional funds will help the Center to build upon its research toward
developing and demonstrating technologies to break down biomass materials such as switchgrass into sugars useable by microorganisms that
produce oil for biodiesel and JP8 jet fuel. “Eastern Kentucky University very much appreciates Congressman Chandler’s assistance in securing
federal funds to support our important work in biomass/biofuels research,” EKU President Doug Whitlock said. “The potential benefits

for all of Kentucky are enormous.” (Eastern Kentucky University News, Sept. 10, 2010)

Richardsville Elementary gets occupancy certificate — Richatdsville Elementary School students are one step closer to moving
into their new building. School officials last week received a temporary certificate of occupancy from the state, meaning they can begin moving
furniture and other items into the state-of-the-art, 77,000 square-foot building. They expect to open the building around fall break in October.
It’s slated to be the first net-zero school in the nation, featuring energy-efficient designs on the technological cutting edge. In fact, when get-
ting approval for certain parts of the school, such as the kitchen, architects received several puzzled responses from officials who were unfa-
miliar with the new, green technology, architect Kenny Stanfield told board members Tuesday during the Warren County Board of Education
meeting. “It’s been sort of the way this has gone all along, because people are unfamiliar with these ideas,” said Stanfield, principal of Sherman
Carter Barnhart architects of Louisville. (Bowling Green Daily News, Sept.15, 2010)

Kentucky launches mine safety campaign — "Bring Them Home Safe!" That's the theme of a new Kentucky mine safety campaign
launched at the State Capitol. Kentucky Public Radio's Tony McVeigh was there for the campaign kick off. Since 1890, over 7,000 miners

have lost their lives in Kentucky coal mines. But in recent decades, because of mine safety improvements, mining deaths have been on the
decline. So far this year, five Kentucky miners have been killed. Energy and Environment Secretary Len Peters wants to see that number

drop to zero. "We aren't there yet, but we're certainly on our way," says Peters. "And there aren't very many industries that can look back over
60 years and say that each decade, their mine fatality rate decreased by 70% for each decade along the way." At a news conference in Frank-
fort, Peters read a gubernatorial proclamation declaring September as Kentucky Coal Miner Safety Month. Secretary Peters says attitudes
about mine safety are changing. "We want to make sure that not only in September, but 365 days a year, that we continue to make sure that
safety is at the top of what we need to do," says Peters. "It is that safety culture. And we continue to strive for a zero fatality, zero serious acci-
dent." Since 1970, national coal production has increased 76 percent, but mining deaths have fallen by two-thirds in the last 18 yeats. Johnny
Green of the Kentucky Office of Mine Safety and Licensing says safety improvements and better training are paying off. (WEKU, Sept. 13,
2010)

State Division of Heating, Ventilation and Air Conditioning Receives Innovation Award — The Public Protection Cabinet’s

Division of Heating, Ventilation and Air Conditioning (HVAC) is the recipient of the 2010 Innovation in Regulation Award presented annu-
ally by the National Association of State Contractors Licensing Agencies (NASCLA). The NASCLA Innovation in Regulation Award recog-
nizes a state licensing agency for their innovation, creativity and excellence in the regulation of the contracting/construction industry.

This year the Division of HVAC was recognized for its success in acquiring much-needed federal stimulus funds for the implementation of
Senate Bill 10, which mandates the Department of Housing, Buildings and Construction to establish a statewide permitting and inspection
program for heating, ventilation and air conditioning installations in new construction and initial installations within existing structures.
(KY.Gov News Center, Sept. 16, 2010)

House OKSs loans for rural energy efficiency — The House has passed legislation that would provide people in rural areas with low-
interest loans for energy upgrades for their homes. Democratic-led supporters said the bill would promote construction jobs while helping
homeowners lower their energy costs through better insulation, double-paned windows or more efficient heat pumps. Under the legislation,
the Agriculture Department would make zero-interest loans to rural electric co-ops, which in turn would make loans to qualified consumers at
interest rates not to exceed 3 petcent. The loans would be repaid on the consumers' udlity bills, with savings from the energy upgrades cover-
ing much of the cost. The measure must still be taken up by the Senate. (The Washington Post, Sept. 16, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 09/17/10 09/09/10 09/2/10 08/25/10 Year Ago
Gasoline (State avg.) 2.771 2.664 2.608 2.598 2.441
Ashland 2.895 2.720 2.611 2.611 2.443
Covington 2.861 2.760 2.651 2.716 2.547
Lexington 2.804 2.708 2.616 2.572 2.386
Louisville 2.839 2.735 2.656 2.560 2.518
Owensboro 2.681 2.563 2.511 2.550 2.329
Diesel (State avg.) 2.923 2.897 2.903 2.918 2.582
Ashland 2.951 2.910 2.938 2915 2.622
Covington 2.931 2915 2.920 2915 2.607
Lexington 2.908 2.897 2.909 2912 2.600
Louisville 2.906 2.899 2.907 2.920 2.577
Owensboro 2.924 2.860 2.865 2.890 2.583

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 09/16/10 09/09/10 09/1/10 08/25/10 Year Ago
Crude Oil (Dollars per barrel) 74.57 74.25 73.91 71.21 72.47
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 4.055 3.785 3.820 4.050 3.490
Henry-Hub

Source: Wall Street Journal

Futures October -10 November-10 December-10
09/16/10 74.57 75.74 77.19
Crude Oil (Dollars per barrel) 09/09/10 74.25 75.79 77.23
Light Sweet Crude Oil 09/02/10 73.91 75.36 76.86
09/15/10 4.062 4.238 4.450
Natural Gas (Dollars per MMBtu) 09/09/10 3.768 4.026 4.333
Henry-Hub 09/02/10 3.762 4.059 4.415
09/16/10 1.141 1.144 1.147
Propane (Dollars per gallon) 09/09/10 1.108 1.113 1.118
Mt Belvien (OPLS) 09/02/10 1.084 1.089 1.095
09/16/10 58.02 59.02 60.02
Coal (Dollars per ton) 09/09/10 59.03 59.60 60.34
Central Appalachian 09/02/10 61.48 61.70 61.97

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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