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\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

Where does your energy go? — If you are a homeowner, chances ate that a professional home inspector checked out your residence before
you moved in. They probably checked for structural concerns, termites, heating, electric and plumbing issues, among other things. With the
growing focus on cutting down carbon footprints and saving energy, however, it is perhaps worth noting that a number of increasingly impor-
tant elements of a home simply aren't covered in a standard home inspection. "Home inspections typically don't look at energy effciency,"
points out Matt Fiscus, co-owner of Ideal Energy Savers. His Nicholasville-based company is one of a handful that provides energy audits for
homes and businesses in the Bluegrass region, and they have performed more than 500 audits since 2008. During these audits, an energy ex-
pert starts by sitting down with the homeowner to ask a few questions. He then travels through the home, closely assessing its construction,
appliances, heating and cooling systems, doors, windows and insulation, looking for any potential insufficiencies that are likely costing the
homeowner more than they realize. Oftentimes, the contractor will use special equipment such as a blower door (a powerful fan used to deter-
mine the home's air tightness) and infrared cameras to pinpoint air leakage. At the end of the audit, the auditor compiles a list of suggested
improvements that will make the home perform in a more energy-efficient manner. (Chevy Chaser, October, 2010)

Lean and green couple's lifestyle shows how individuals can improve environment — Justin Mog and Amanda Fuller have no
car; they ride bikes and take the bus. They tend four vegetable gardens, and the one at their home in the Patistown neighborhood — just
south of the Highlands — includes kale, tomatoes, loofa sponges and gourds that can be used as cups. They’ve spent $24,000 on a solar sys-
tem that provides enough electricity that they sell some to LG&E, and they plan soon to add a solar hot-water heater. In the midst of triple-
digit heat this summer, they opened windows and used fans instead of turning on the central air. A television? Of course not. “We’re kind of a
little over the edge,” acknowledged Mog, who moved to Louisville a year ago with Fuller from Madison, Wisc., to advise the academic provost
at the University of Louisville on environmental sustainability. “I’'m 36, and I’'ve never had a driver’s license. “But if the average Louisvillian
did just half of what we did, we’d be in a much better place.” A 2008 Brookings Institution report cited sprawling development and a reliance
on coal-fueled electricity in ranking Louisville as fifth-worst among 100 largest U.S. metro areas in per-person carbon emissions for residential
and highway energy use. (Courier-Journal, Oct. 4, 2010)

Mine safety measures stall in Congress — Roughly six months after the worst coal mine accident in 40 years, legislation aimed at strength-
ening mine safety laws appears to have run out of time for this year. In the Senate last week, Republicans would not grant unanimous consent
to bring up a measure sponsored by West Virginia Democratic Sens. Jay Rockefeller and Carte Goodwin. It was introduced in response to the
April 5 explosion at West Virginia’s Upper Big Branch Mine that killed 29 miners. The bill would give the federal Mine Safety and Health Ad-
ministration new investigative powers, better protect whistleblowers and increase penalties for safety violations. (Coutier-Journal, Oct. 2, 2010)

Finding energy efficiency and savings on a Kentucky farm — Alvin Frogue of Frogue Dairy has been in the dairy business for 50 years

and until recently one of his top challenges was managing 250 cows with individualized care. Now $80,540 worth of new dairy technology
helps the Guthrie, Kentucky-based farmer keep a closer watch on the milk room--and conserve energy and money. Through a $10,000 Recov-
ery Act grant, Frogue installed a variable-speed drive vacuum pump, which offers more accurate control of milking, reduces noise and im-
proves udder health and milking quality. He also added a 16-unit automatic take-off milker system to prevent over-milking and reduce vacuum
pump runtime and teat end damage. “The grant definitely helped me make up my mind to do it,” says the veteran farmer whose daughter-in-
law, a computer skills instructor, helps him with new technology. “They pretty well told me that if I did such and such that I would qualify for
the grant.” (Energy Empowers, Sept. 28, 2010)

E.On sale gets conditional approval from Kentucky regulators — The Kentucky Public Service Commission on Thursday approved the
sale of E.On U.S. to PPL Corp., as long as the new owner commits to steps such as keeping base rates flat until 2013 and sharing any savings
from the deal with customers. The sale would not result in any layoffs and will keep LG&E headquarters in Louisville and Kentucky Utilities’
in Lexington until at least 2025, under the PSC’s conditions. The deal could be finalized by the end of October. Adding to a deal that already
sought to assure continued local management of gas and electric service, the three-member Public Service Commission added additional stipu-
lations enforcing that theme. “We have some of the lowest rates in the U.S., and excellent reliability and customer service,” LG&E spokesman
Chip Keeling said Thursday, adding guarantees that current management stay in place ensure that level of service “doesn’t go away.” “We are
very pleased with the commission’s action today,” PPL CEO and president James H. Miller said in a statement. (Courier-Journal, Sept. 30,
2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Undetlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 10/08/10 09/30/10 09/24/10 09/17/10 Year Ago
Gasoline (State avg.) 2.769 2.634 2.695 2.771 2.377
Ashland 2.828 2.705 2.770 2.895 2.404
Covington 2.870 2.695 2.786 2.861 2.464
Lexington 2.779 2.589 2.679 2.804 2.347
Louisville 2.862 2.599 2.706 2.839 2.472
Owensboro 2.659 2.578 2.622 2.681 2.285
Diesel (State avg.) 3.019 2.908 2.919 2.923 2.555
Ashland 3.044 2.935 2.965 2951 2.602
Covington 3.026 2.923 2,931 2,931 2.555
Lexington 3.049 2.899 2.903 2.908 2,571
Louisville 3.029 2.883 2.889 2.906 2.548
Owensboro 2.978 2.910 2.901 2.924 2.539

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 10/07/10 09/29/10 09/23/10 09/16/10 Year Ago
Crude Oil (Dollars per barrel) 81.67 77.86 73.43 74.57 71.69
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 3.510 3.800 4.100 4.055 4.150
Henry-Hub

Source: Wall Street Journal

Futures November-10 | December-10 January-10

10/07/10 81.67 82.38 83.16

Crude Oil (Dollars per barrel) 09/29/10 77.86 79.09 80.15
Light Sweet Crude Oil 09/23/10 75.18 76.54 *

10/07/10 3.617 3.993 4.227

Natural Gas (Dollars per MMBtu) 09/29/10 3.962 4.178 4.342
Henry-Hub 09/23/10 4.156 4.374 *

10/07/10 1.258 1.261 1.264

Propane (Dollars per gallon) 09/29/10 1.185 1.187 1.190
Mt Belvien (OPLS) 09/23/10 1.157 1.160 *

10/07/10 61.80 62.17 63.12

Coal (Dollars per ton) 09/29/10 63.95 64.93 65.25
Central Appalachian| — 09/23/10 64.42 65.03 *

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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