Volume 11, Issue 42 1 October 22, 2010

KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

New energy program to aid homeowners — KY Home Performance, an energy-efficiency program designed to help homeowners save
money and energy while creating jobs, has been launched across Kentucky. The program “not only provides homeowners access to tools to
reduce their homes’ energy use, it is adding new opportunities to the growing green jobs sector,” Kentucky Gov. Steve Beshear said Thursday
in a news release. The new program was announced in conjunction with the opening of a showroom by Arronco Comfort Air in Lexington.
The company installs environmentally friendly geothermal heating and cooling systems across the state. It has an additional showroom in Bur-
lington, Ky. As a service provider for KY Home Performance, Arronco expects its business to grow, and therefore plans to bring 20 new jobs
to Lexington by the end of 2011. An estimated 1,200 homes statewide are expected to receive home-energy upgrades through KY Home Per-
formance by March 2012, the release said. As part of the program, homeowners will be able to get below-market loans or rebates to imple-
ment energy-efficiency home improvements. For more information, go online to www.kyhomeperformance.org. (Business First, October 22,

2010)

Peabody's profit doubles as margins surge — Peabody Energy Corp.'s third-quattetr profit more than doubled as revenue rose and mat-
gins widened. The coal company has been increasing production and remained bullish about Asia, saying demand is "very strong" for the ther-
mal coal burned by power plants and the metallurgical coal used in steelmaking. Peabody, the largest U.S. coal producer by output, has bene-
fited from the proximity of its Australia operations to Asia, especially China and India. "Asia is driving demand growth while the U.S. and
Europe still lag," Chief Executive Greg Boyce said Tuesday in a conference call. The company expects the U.S. economy and industrial pro-
duction to "remain muted in 2011," he said. Peabody posted a profit of $224.1 million, or 83 cents a share, up from $106.8 million, or 40 cents
a share, a year earlier. Excluding tax impacts of foreign income, earnings rose to 99 cents from 49 cents. The company, which is based in St.
Louis, in July forecast earning 75 cents to $1 on that basis. Revenue climbed 12% to $1.86 billion, beating analysts' average estimate of $1.85
billion, according to a Thomson Reuters poll. Operating margin surged to 23.8% from 13.2%. Operating profit per ton doubled. Total volume
edged up 0.8% amid a 14% increase in Australia. (Wall Street Journal, Oct. 19, 2010)

High court rules PSC has broad rate hike power — The Kentucky Public Service Commission has broad powers to approve special sut-
charges outside of a normal request to increase rates, even if that authority isn’t specifically cited in the law, the Kentucky Supreme Court
ruled Thursday. The high court found that, as long as such an increase was “fair, just and reasonable,” the commission doesn’t need statutory
authority to approve it because it falls within the ratemaking powers granted by state law. The issue arose after the commission in 2002 ap-
proved a gas rate increase by Duke Energy aimed at recovering the cost of improving its gas distribution mains. Duke Energy, which has
about 95,000 customers in Northern Kentucky, planned to replace more than 150 miles of cast iron and bare steel pipes, some of which were
more than a century old, with newer pipes made of coated steel and polyethylene, which leak less. The company sought to recover the ex-
penses by attaching a rider to customer bills. The commission found that its general powers gave it the authority to consider and approve
Duke Energy’s request — even though state law did not specify that it could approve such an increase outside a general rate request. The PSC
also ordered Duke Energy to return to the commission and ask for a general rate increase in three years if it planned to continue the program.
(Courtier-Journal, Oct. 21, 2010)

Obama administration unveils mining rules to curtail black lung disease — The Obama administration unveiled sharp new limits

Thursday on miners’ exposure to hazardous coal dust that is responsible for about 1,500 miners’ deaths a year from black-lung disease. Federal
regulators want to cut the dust exposure limit in half over two years, under rules proposed by the federal Mine Safety and Health Administra-
tion. MSHA also would require mine operators for the first time to monitor and record dust levels in real time; require miners in the dustiest
jobs to wear personal dust monitors; change sampling procedures to determine how well mines are complying with dust controls; and expand
medical monitoring of miners. The changes are outlined in a proposed rule to be published Oct. 19 in The Federal Register. The deadline for
industry and public comments is Feb. 28. Public hearings will be held on the new regulations, but times and places have not yet been set. They
would affect about 72,000 miners working in more than 400 underground mines and more than 1,100 surface mines. (Courier-Journal, Oct.
14, 2010)

300 'green' jobs set for Louisville GE plant — General Electric continued to teinvent its appliance business Monday, announcing a plan to
invest about $430 million to build energy-efficient refrigerators at Louisville's Appliance Park and three other U.S. plants. The plan will create

300 jobs at Appliance Park by 2014. It also guarantees the survival of a refrigerator plant in Bloomington, Ind., adding 200 jobs there. And the
investment saves more than 1,000 jobs at plants in Selmer, Tenn., and Decatur, Ala. (Courier-Journal, Oct. 18, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Undetlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 10/22/10 10/15/10 10/08/10 09/30/10 Year Ago
Gasoline (State avg.) 2.773 2.786 2.769 2.634 2.576
Ashland 2.815 2.853 2.828 2.705 2.585
Covington 2.827 2.852 2.870 2.695 2.655
Lexington 2777 2.787 2.779 2.589 2.561
Louisville 2.812 2.793 2.862 2.599 2.647
Owensboro 2.724 2.741 2.659 2.578 2.512
Diesel (State avg.) 3.036 3.043 3.019 2.908 2.685
Ashland 3.155 3.053 3.044 2.935 2.897
Covington 3.037 3.039 3.026 2.923 2.710
Lexington 3.057 3.065 3.049 2.899 2.703
Louisville 3.037 3.034 3.029 2.883 2.637
Owensboro 3.030 3.054 2.978 2.910 2.671

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 10/22/10 10/14/10 10/07/10 09/29/10 Year Ago
Crude Oil (Dollars per barrel) 80.06 82.69 81.67 77.86 81.19
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 3.425 3.565 3.510 3.800 4.980
Henry-Hub

Source: Wall Street Journal

Futures November-10 December-10 January-10
10/22/10 81.77 80.56 81.33
Crude Oil (Dollars per barrel) 10/14/10 82.69 83.36 84.04
Light Sweet Crude Oil) ——10/07/10 81.67 82.38 83.16
10/22/10 3.368 3.750 4.018
Natural Gas (Dollars per MMBtu) 10/14/10 3.657 4.016 4.244
Henry-Hub 10/07/10 3.617 3.993 4.227
10/22/10 1.196 1.199 1.065
Propane (Dollars per gallon) 10/14/10 1.238 1.240 1.244
Mt Belvien (OPLS) 10/07/10 1.258 1.261 1.264
10/22/10 63.00 64.22 66.12
Coal (Dollars per ton) 10/14/10 61.92 62.88 64.30
Central Appalachian| —10/07/10 61.80 62.17 63.12

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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