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A snapshot of state and national energy issues

Boyle P&Z plans pre-emptive ordinance to fight pipeline

Although it is still unclear whether the Federal Energy Regulatory Commission will approve Kinder Morgan’s plans to repurpose a 
Tennessee Gas  Pipeline to carry natural gas liquids, Danville-Boyle County Planning and Zoning Commission gave the green light 
Wednesday for Attorney Bruce Smith to begin drafting an ordinance that would fight the pipeline. (www.centralkynews.com July 2, 
2015)

Supreme Court’s ruling comes too late for coal
President Barack Obama’s opponents won a Supreme Court skirmish in the “war on coal” Monday, but the ruling blocking his mer-
cury pollution rule won’t do anything to reverse coal’s waning role in the nation’s power supply. (www.politico.com June 29, 2015)

Seismologists monitor northeastern Kentucky as companies show interest in fracking Rogersville shale

If the continued interest in exploring for oil far below the surface of northeastern Kentucky ever results in a production boom, re-
searchers will be ready to gauge the effect on earthquakes. Seismologists with the Kentucky Geological Survey at the University of 
Kentucky are installing a network of highly sensitive seismic monitoring stations in the area this summer. (http://bakken.com June 
29, 2015)

The Kentucky Public Service Commission has approved a settlement that reduces the base rate increases sought by Louisville Gas & 
Electric Co.and Kentucky Utilities Co. Under the terms of the unanimous settlement agreement, LG&E’s electric customers will see 
virtually no change in base rates, according to a news release from the PSC. (www.bizjournals.com June 30, 2015)

Settlement approved for LG&E, KU rate increase

A suspected Islamic State-inspired attack on a gas factory in France on Friday heightens concerns that U.S. energy infrastructure may 
be targeted. U.S. company Air Products, which has major operations in the Washington-Baltimore area as well as around the world, 
was attacked by terrorists. (www.washingtonexaminer.com June 27, 2015)

New wave of terror attacks shows energy infrastructure at risk

Biodiesel supporters to press EPA on Renewable Fuel Standard
Two dozen biodiesel representatives are slated to testify at an EPA hearing on the agency’s latest proposal establishing volumes under 
the Renewable Fuel Standard. The industry leaders, coming from states across the country, planned to thank the EPA for increasing 
volumes in the latest proposal while calling for further growth in the final rule set to be released in November. (www.hpj.com June 
25, 2015)

U.S. refinery capacity reaches 18 million barrels per day
U.S. operable atmospheric crude distillation (CDU) capacity increased by 0.2% in 2014, reaching 18.0 million barrels per calendar 
day (b/d) according to EIA’s recently released annual Refinery Capacity Report (Figure 1). (www.cattlenetwork.com June 25, 2015)

Before being dismantled, Indiana’s efficiency program was effective
“Bittersweet” is how Citizens Action Coalition Executive Director Kerwin Olson described a recent performance report for Energiz-
ing Indiana, an energy efficiency program that was canceled during its third year of existence, by state legislationhastily passed in 
spring 2014. (http://midwestenergynews.com June 26, 2015)

Energy efficiency can be incredibly valuable — but we do need to measure it properly

Earlier this week, I wrote about a new paper by three economists affiliated with the E2e Project suggesting that a federal program to 
improve the energy efficiency of low-income homes in Michigan wasn’t nearly as cost-effective as we thought. (www.vox.com June 
26, 2015)

http://www.centralkynews.com/amnews/news/local/boyle-p-z-plans-pre-emptive-ordinance-to-fight-pipeline/article_82d58c82-7926-59b7-bce9-c3e1a9611bb0.html
http://www.politico.com/story/2015/06/supreme-court-coal-ruling-epa-too-late-119569.html
http://bakken.com/news/id/240533/seismologists-monitor-northeastern-kentucky-as-companies-show-interest-in-fracking-rogersville-shale/
http://www.bizjournals.com/louisville/news/2015/06/30/settlement-approved-for-lg-e-ku-rate-increase.html
http://www.washingtonexaminer.com/article/2567159
http://www.hpj.com/general/biodiesel-supporters-to-press-epa-on-renewable-fuel-standard/article_63db6fcd-37d1-5f01-8c7d-6da07bdd3cac.html
http://www.cattlenetwork.com/news/markets/us-refinery-capacity-reaches-18-million-barrels-day
http://www.midwestenergynews.com/2015/06/26/before-being-dismantled-indianas-efficiency-program-was-effective/
http://www.vox.com/2015/6/26/8849695/weatherization-e2e-study-response


 The Department for Energy Development and Independence does not discriminate on the basis of race, color, na-
tional origin, sex, age, religion or disability and provides, on request, reasonable accommodations including auxiliary aids 
and services necessary to afford an individual with a disability an equal opportunity to participate in all services, programs 
and activities. To request materials in an alternative format, call the Department for Energy Development and Indepen-
dence at (800) 282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay 
Service, a toll-free telecommunication device for the deaf (TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, 
call (800) 648-6056.
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Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, 

Kentucky Retail Fuel Prices (Dollars per gallon) 

Spot Prices 6/30/2015 6/22/2015 6/17/2015 6/8/2015 Year Ago
Crude Oil (Dollars per barrel) 58.34$           60.01$          59.53$           58.15$            $  105.18 

West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 2.77$             2.79$            2.89$             2.60$             4.39$      

Henry-Hub

Coal Price (dollars per short ton) 53.75$           52.75$          41.92$           52.75$           60.65$     
Central Appalachia 

Coal Price (dolars per short ton) 40.45$           40.45$          40.45$           40.45$           45.45$     
Illinois Basin

Kentucky Energy Watch
Kentucky Energy and Environment Cabinet

Sources:  http://www.infomine.com/investment/metal-prices/coal/1-year  http://ycharts.com/indicators/natural_gas_spot_
price  https://www.quandl.com/data/DOE/COAL-US-Coal-Prices-by-Region  http://markets.ft.com/research/Markets/

Source: CME Group

Futures August 2015 September 2015 October 2015
7/1/2015 56.96$                  57.37$                  57.70$                  

Crude Oil (Dollars per barrel) 6/24/2015 60.27$                  60.58$                  60.84$                  
 Light Sweet Crude Oil

7/1/2015 2.78$                    2.80$                    2.83$                    
Natural Gas (Dollars per MMBtu) 6/24/2015 2.78$                    2.80$                    2.83$                    

 Henry-Hub
7/1/2015 0.44$                    0.46$                    0.48$                    

Propane (Dollars per gallon) 6/24/2015 0.45$                    0.48$                    0.49$                    
Mt Belvieu (OPIS) 

Product 7/2/2015 6/25/2015 6/18/2015 6/11/2015 Year Ago
Gasoline (State avg.) 2.77$             2.78$            2.80$             2.76$              $      3.67 

Ashland 2.74$             2.77$            2.83$             2.79$              $      3.76 
Covington 2.88$             2.92$            2.95$             2.89$              $      3.93 
Lexington 2.70$             2.75$            2.64$             2.75$              $      3.75 
Louisville 2.84$             2.83$            2.93$             2.82$              $      3.86 

Owensboro 2.68$             2.74$            2.77$             2.58$              $      3.64 
Diesel (State avg.) 2.84$             2.85$            2.87$             2.87$              $      3.90 

Ashland 2.75$             2.76$            2.78$             2.80$              $      3.89 
Covington 2.75$             2.76$            2.78$             2.80$              $      3.90 
Lexington 2.76$             2.78$            2.81$             2.79$              $      3.91 
Louisville 2.72$             2.73$            2.75$             2.76$              $      3.87 

Owensboro 2.71$             2.73$            2.73$             2.72$              $      3.92 

http://fuelgaugereport.aaa.com/?redirectto=http://fuelgaugereport.opisnet.com/KYavg.asp
http://www.energystar.gov
http://energy.ky.gov
http://www.cmegroup.com/daily_bulletin/preliminary_voi/Section70_CME_Europe_Exchange_Products.pdf
http://www.energystar.gov

