The actions delineated below were taken in open session of the Executive Task Force on Biomass and Biofuels Development in Kentucky at the November 18, 2009 task force meeting.  This is provided in summary form. Charge: facilitate the development of a sustainable biomass and Biofuels industry in Kentucky that will generate prosperity in a carbon-constrained environment, and revitalize rural Kentucky by creating new jobs and strengthening local economies.
	Executive Task Force on Biomass and Biofuels Development in Kentucky 

Summary Minutes of the Task Force Meeting

Room 110 Capital 

Frankfort, Ky

Wednesday, November 18, 2009



Call to Order

Co-Chair Sec. Len Peters called the meeting to order at 5:10 p.m. (EDT)

Members of the Committee In Attendance
Sec. Len Peters, Sen. David Givens, Sen. Joey Pendleton, Don Halcomb, Rep. Tanya Pullin, Dr. Kimberly Holmes, Rep. Thomas McKee, Mark Haney, Terry Cook, Richard Sturgill, Betty Williamson, Dr. Eric Berson, Dr. Bruce Pratt, Sen. Kenneth Winters, Tony Campbell
Members with designees: Commissioner Richie Farmer (by Craig Maffett), Sec. Larry Hayes (by Deborah Clayton), Co-Chair Roger Thomas (by Joel Neaveill), Dr. Nancy Cox (by Dr. Steve Workman)
Members with excused absences: Rep. Dwight Butler, Mick Henderson, Dr. Scott Shearer
Introduction
Sec. Peters announced that Co-Chair Roger Thomas was absent because of a funeral in his family.
Sec. Peters confirmed that advance notification of the meeting went out prior to the meeting.

Sec. Peters entertained a motion for approval or amendment of the minutes from the November 4, 2009 meeting, which were approved.
Review and Discussion of Final Report Outline 
Frank Moore was on hand to review the drafts of the Outline (attached Exhibit A) and Findings and Conclusions (attached Exhibit B) of the Final Report with the Task Force and take suggestions of the content of the body of the report.
Several points were brought up about the data and estimates as found in the outline.
To point 1.1, Richard Sturgill wanted to note that there are significant areas in the state that are underutilized due to freight costs.
To point 1.3, Terry Cook suggested that the final report examine sustainability and the degree of uncertainty of supply/demand impact on land use and land change in general.  He expressed uncertainty in the estimation of the 25 million tons which the Task Force stated as its goal by 2025 until sustainability was defined.
To point 2, Don Halcomb wanted the measurements referenced in this report to express BTUs instead of tons.

To point 3.2.2, Sen. David Givens hopes that this report will stress co-firing and will protect the coal industry.

To point 3.1.1, Sen. Ken Winters wants several examples of what is currently going on in the state.  Sen. Winters also suggested that there needs to be some entity to facilitate and bring all the people currently involved in the production of biomass together and pool resources and research.

To point 4, Dr. Bruce Pratt spoke about the importance of closed cooperatives that would make it much easier and much cheaper to operate businesses that produce and use biomass & biofuels.

Review and Discussion of Findings and Conclusions
Task 1:

Sen. Winters recommended that legislation be considered to move these ideas forward.
Dr. Eric Berson wanted to include current statements of limitations along with each category.
Richard Sturgill recommended that the percentage of each type of biomass be included in the 12-15 million ton value.

Rep. Tom McKee suggested that advances to technology and production need to come faster if we are going to approach our goals.  He also wanted to make sure we don’t use prime farmland for energy crops.
Terry Cook wanted to stress the need to define sustainability before we begin to think about a plan to move forward.  Mr. Cook also stressed the principal of continuous improvement when thinking about biomass.
Mark Haney wanted to make sure that when we are setting sustainability standards that we remain inclusive as possible in order to avoid putting the burden on our farmers.

Don Halcolmb brought up the point of avoiding restrictive language.
Richard Sturgill mentioned that the most important function is to provide jobs for people in the regions where biomass & biofuels will be produced and processed.

Sec. Peters wanted to make sure we included both short- and long-term opportunities.

Sen. Givens wanted a section in the report addressing the potential of unforeseen obstacles, such as the knowledge that currently is unknown to producers.

Rep. McKee stated that the markets are currently there for biomass (i.e. co-firing) but we need to make sure new research is done to know the status of the market.
Tony Campbell cautioned that if the power plants are forced to put more biomass into their burners, the amount of biomass that will have to be used will be higher because of the loss in BTUs.

Sec. Peters commented on the importance of small power plants vs. large power plants and that the economics are the same, regardless of the size of the plant.

Sen. Givens wanted to make sure that the Task Force examines potential vs. limitation and we don’t continue to suggest that land use change would damage the environment or food crops.

Task 2:

To point 4, Don Halcomb mentioned that this is assuming that we will know how coal and energy is regulated at the federal level.  He also wanted it to be rewritten to include securing jobs for Kentucky rather than paying for out-of-state jobs.
Tony Campbell highlighted two concerns: cost recovery and competitive fees.
Task 3: 

Sec. Peters wants any estimate to show a typical breakdown of job creation/job saved.

Task 4:

Point 2: Sec. Peters wants it to be rewritten to be positive.

Don Halcomb wants the report to discuss regional activities and stress the collaboration with other states.

Richard Sturgill stated that different crops will have different sustainability practices.

Sec. Peters suggested that a roadmap of actions over the next few years be put together by the Governor’s Office of Agricultural Policy and the Energy & Environment Cabinet.

Dr. Berson brought up that this document should a statement that innovation, R&D, and public/private partnerships will be necessary.
Task 6:

Deborah Clayton stressed that technology jobs created by this push will require certification to produce the innovation needed.

Task 7:

Dr. Pratt wants to see the economic breakdown among state agencies (i.e. tax revenue and the reinvestment in the energy sector).  Dr. Pratt thought that it was important to do a tax revenue analysis.

Deborah Clayton suggested that economic development legislation be implemented.

Sen. Winters wants a glossary section to be included in the report.

Committee Action and Meeting Adjournment
No action was taken by the Task Force on any agenda items.

The next meeting is scheduled for November 30, 2009 from 1:00 to 3:00 p.m.
The meeting adjourned at 7:05 p.m. EDT
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