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A snapshot of state and national energy issues

San Diego Mulls Whether To Let City, Not Utility, Buy Alternative Energy

San Diego is the largest city in the country to commit to using only renewable energy, a goal that political parties, environmentalists 
and business groups hope to meet over the next 20 years. That’s right. There is broad consensus to reach this environmentally ambi-
tious plan. (www.npr.org January 26, 2016)

Who’s afraid of cheap oil?

Along with bank runs and market crashes, oil shocks have rare power to set monsters loose. Starting with the Arab oil embargo of 
1973, people have learnt that sudden surges in the price of oil cause economic havoc. Conversely, when the price slumps because of 
a glut, as in 1986, it has done the world a power of good. The rule of thumb is that a 10% fall in oil prices boosts growth by 0.1-0.5 
percentage points. (www.economist.com January 23, 2016)

Bill advances to make coal sector eligible for incentives

Appalachian lawmakers talked about the desperation for jobs in the coalfields as a House panel approved a bill Thursday to make the 
hard-hit coal industry eligible for state economic development incentives. House Majority Floor Leader Rocky Adkins said the mea-
sure would “right a wrong” by letting coal companies seek the same economic incentives already available for other businesses and 
industries. (www.houstonchronicle.com January 28, 2016)

More pain for Kentucky environmental agencies

There appear to be winners and losers in Gov. Matt Bevin’s proposed budget for the Kentucky Energy and Environment Cabinet, a 
branch of state government that has been a big budget loser during the last decade. But environmental advocates, a coal industry rep-
resentative and even cabinet officials were still trying to sort through the details. (www.courier-journal.com January 28, 2016)

US stocks move up as energy and technology companies rise

Stocks are rising Thursday afternoon after getting off to a wobbly start. The price of oil is climbing for the third straight day as key 
oil-producing nations discuss cuts in production. That sent energy stocks higher. Biotech companies sank after Massachusetts began 
investigating drug prices. (www.kentucky.com January 28, 2016)

Taxing Coal in Kentucky

Two bills before the Kentucky House of Representatives would change the way the state taxes coal that’s left in the ground.  They would 
give exemptions to mineral rights owners if the coal isn’t going to be mined soon. This “unmined minerals tax” adds up to a substantial 
amount: in 2014, Kentucky collected more than $39 million. Most of that—$34 million—went to the individual counties where the 
minerals are. The remainder went to the state. (http://weku.fm January 25, 2016)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Bold titles are links to online articles in their entirety. 
*The articles listed are a collection of news stories related to energy issues and activities impacting Kentucky and the content is not a 

reflection of DEDI’s views or priorities*

Environment Secretary Says Kentucky Hasn’t Ruled Out State Carbon Plan

Kentucky’s head environmental regulator says the state is hopeful the courts will rule upcoming federal carbon dioxide regulations are 
illegal. But if not, the state will likely create a state plan to comply, he said. Last week, the Energy and Environment Cabinet announced 
it would seek an extension from the Environmental Protection Agency, buying the state two more years to let litigation over the regula-
tion play out. (http://wfpl.org January 26, 2016)

http://www.npr.org/2016/01/26/464323475/san-diego-mulls-whether-to-let-city-not-utility-buy-alternative-energy?sc=tw
http://www.economist.com/news/leaders/21688854-low-energy-prices-ought-be-shot-arm-economy-think-again-whos-afraid-cheap?vh=b7e3c3a09f925d92685101a66d341b65477c752b&ts=1453812081
http://www.houstonchronicle.com/business/energy/article/Bill-advances-to-make-coal-sector-eligible-for-6790236.php
http://www.courier-journal.com/story/tech/science/environment/2016/01/27/more-pain-kentucky-environmental-agencies/79410574/
http://www.kentucky.com/living/health-and-medicine/article57008763.html#storylink=cpy
http://weku.fm/post/taxing-coal-kentucky#stream/0
http://wfpl.org/environment-secretary-says-kentucky-hasnt-ruled-state-carbon-plan/


 The Department for Energy Development and Independence does not discriminate on the basis of race, color, na-
tional origin, sex, age, religion or disability and provides, on request, reasonable accommodations including auxiliary aids 
and services necessary to afford an individual with a disability an equal opportunity to participate in all services, programs 
and activities. To request materials in an alternative format, call the Department for Energy Development and Indepen-
dence at (800) 282-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay 
Service, a toll-free telecommunication device for the deaf (TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, 
call (800) 648-6056.
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Note:  The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, 

Kentucky Retail Fuel Prices (Dollars per gallon) 

Spot Prices 1/25/2016 1/19/2016 1/11/2016 1/4/2016 Year Ago
Crude Oil (Dollars per barrel) 30.31$           28.47$          31.42$           36.81$            $    45.26 

West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 2.16$             2.23$            2.47$             2.39$             2.96$      

Henry-Hub

Coal Price (dollars per short ton) 43.50$           43.50$          43.50$           43.50$           53.06$     
Central Appalachia 

Coal Price (dollars per short ton) 32.60$           32.60$          32.60$           32.60$           45.32$     
Illinois Basin

Kentucky Energy Watch
Kentucky Energy and Environment Cabinet

Sources:  http://www.infomine.com/investment/metal-prices/coal/1-year  http://ycharts.com/indicators/natural_gas_spot_price  
https://www.quandl.com/data/DOE/COAL-US-Coal-Prices-by-Region  http://markets.ft.com/research/Markets/Tearsheets/
Summary?s=1069936

Source: http://www.cmegroup.com/daily_bulletin/current/Section61_Energy_Futures_Products.pdf

Futures March 2016 April 2016 May 2016
1/27/2016 32.30$                  33.76$                  35.07$                  

Crude Oil (Dollars per barrel)
 Light Sweet Crude Oil

1/27/2016 2.16$                    2.23$                    2.29$                    
Natural Gas (Dollars per MMBtu)

 Henry-Hub
1/27/2016 0.34$                    0.34$                    0.34$                    

Propane (Dollars per gallon)
Mt Belvieu (OPIS) 

Product 1/28/2016 1/21/2016 1/14/2016 1/7/2016 Year Ago
Gasoline (State avg.) 1.82$             1.70$            1.81$             2.00$              $      2.04 

Ashland 1.71$             1.77$            1.83$             1.93$              $      2.12 
Covington 1.72$             1.80$            1.91$             1.97$              $      2.23 
Lexington 1.66$             1.64$            1.79$             1.96$              $      2.20 
Louisville 1.65$             1.69$            1.86$             2.02$              $      2.26 

Owensboro 1.59$             1.63$            1.69$             1.78$              $      1.89 
Diesel (State avg.) 2.07$             2.08$            2.17$             2.23$              $      2.82 

Ashland 2.06$             2.08$            2.16$             2.23$              $      2.99 
Covington 2.04$             2.10$            2.26$             2.31$              $      2.94 
Lexington 2.06$             2.12$            2.25$             2.31$              $      2.98 
Louisville 2.04$             2.07$            2.25$             2.31$              $      2.97 

Owensboro 2.05$             2.08$            2.14$             2.20$              $      2.59 

Product 1/25/2016 1/18/2016 1/11/2016 1/4/2016 Year Ago
Heating Oil (dollars per gallon) 1.71$             1.72$            1.76$             1.78$             2.38$      

Propane (dollars per gallon) 1.84$             1.82$            1.83$             1.79$             2.17$      
http://www.eia.gov/dnav/pet/pet_pri_wfr_dcus_SKY_w.htm 

http://fuelgaugereport.aaa.com/?redirectto=http://fuelgaugereport.opisnet.com/KYavg.asp
http://www.energystar.gov
http://energy.ky.gov
http://www.cmegroup.com/daily_bulletin/preliminary_voi/Section70_CME_Europe_Exchange_Products.pdf
http://www.energystar.gov

