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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

UK breaks ground on renewable energy lab — The University of Kentucky Center for Applied Energy Research broke ground Wednes-
day for the university's first energy research laboratory designed to be Leadership in Energy and Environmental Design (LEED) GOLD. The
$19.8 million, 43,000 square-foot laboratory will allow the research center to expand its research capabilities devoted to the state's growing
renewable energy industries, including biomass and biofuels, electrochemical power sources and solar energy technologies. The building will
be include activities for school children, visitors and the general public related to the building's energy consumption and the technologies and
research that will be conducted there. The facility is funded by a grant the energy research center won last year from the U.S. Department of
Commerce's National Institute of Standards and Technology under the American Reinvestment and Recovery Act. The award consisted of
$11.8 million in federal funds, with matching contributions of $3.5 million from the state of Kentucky and $1 million from UK. An additional
award of $3.5 million in state recovery and reinvestment funds has been provided by the Department of Energy Development and Independ-
ence. (Herald-Leader, Oct. 14, 2010)

New policy fuels high-octane debate — The Obama administration Wednesday opened the door to expanded use of ethanol in the fuel
motorists pump into their cars and trucks, in a gesture greeted with restrained enthusiasm from farm interests, and hostility from the oil, food
and auto industries. But the Environmental Protection Agency's decision to allow gasoline to contain up to 15% ethanol came with conditions
that could discourage service-station owners and fuel blenders from offering more than the current 10% ethanol blends cleared for use in all
cars. The 15% blend would be restricted to vehicles manufactured since 2007, and gas stations would be required to cleatly label pumps to
prevent consumers from mistakenly using 15% ethanol blends in older cars, off-road equipment, lawnmowers or boats not designed to oper-
ate with alcohol fuels. The EPA's decision comes as the ethanol industry is maneuvering to sustain federal support for its product, amid signs
that Congress may whittle it back. (Wall Street Journal, Oct. 14, 2010)

Green Expo "10 to feature famed Kentucky author and Coal Association President in discussion on state's energy future — The 7th
annual Bluegrass Green Expo, Oct. 30-31 will power its music stage with solar and wind generated electricity, offer a variety of workshops, a
Kid's Expo, a trade show and exhibits. But this year's expo reaches for a new level by featuring what promises to be a spirited discussion on
Kentucky's energy future between Kentucky writer Wendell Berry and Kentucky Coal Association President Bill Bissett. Betry and Bissett will
be joined by Jason Delambre of Interdependent Energies and Jeff Hohman of East Kentucky Power Coop. This yeat's expo will feature about
60 trade show participants — companies and non-profits working with home improvement and environmental concerns. The major sponsors
of the event are the Kentucky Department for Energy Development and Independence, the LFUCG Department for Environmental Quality,
Kentucky Ultilities, Fayette County Public Schools, Hensley-Elam, and WUKY. (Business Lexington, Oct. 12, 2010)

Danville schools honored for energy savings — Danville Independent Schools will be honored for its energy savings. From January 2007
through April 2010 the school district has saved $550,000 in energy costs and reduced annual greenhouse gas emissions by 8,408 tons. This is
the equivalent of: 1,820 cars not driven for one year; 19,555 bartels of oil not burned; 1,079 households' electricity use for one year; 69 actes
of forest saved from deforestation; 138 thermometers of mercury not released into the environment; and saving more than $550,332 in energy
costs. In recognition of this on-going achievement, the district will be honored with the Harshaw Trane Environmental Stewardship Award at
6 p.m. Monday at the Danville central office, 152 Martin Luther King Blvd. The award recognizes organizations that demonstrate leadership
in energy efficiency. (The Advocate-Messenger, Oct. 12, 2010)

Biodiesel headed for Kentucky classrooms — Biodiesel will soon be part of the curriculum for some Kentucky schools. After receiving a
$10,000 TogetherGreen fellowship from an alliance between Toyota and the Audubon Society, Kenya Stump, the manager of the environ-
mental assistance branch of the Kentucky Division of Compliance Assistance, will form the Kentucky Biofuels for Schools Program. The ob-
jectives of the program include encouraging Kentucky high schools to teach a biofuel-based curriculum, enable the production of biodiesel in
the schools and make it possible for the participating schools and communities to use biodiesel. “Teaching biodiesel especially in a laboratory
setting makes perfect sense,” Stump told Biodzesel Magazine. “It provides great hands-on experience, students get immediate feedback and it
provides a great avenue for teaching concepts such as pollution prevention and resource conservation.” The primary components of the pro-
gram include participation by the schools, according to Stump, and development of public-private partnerships. Stump is still developing par-
ticipants for the program that range from the Kentucky Pollution Prevention Center to the Kentucky Clean Fuels Coalition. (Biodiesel Maga-
zine, Oct. 12, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 10/15/10 10/08/10 09/30/10 09/24/10 Year Ago
Gasoline (State avg.) 2.786 2.769 2.634 2.695 2.425
Ashland 2.853 2.828 2.705 2.770 2,511
Covington 2.852 2.870 2.695 2.786 2.493
Lexington 2.787 2.779 2.589 2.679 2.417
Louisville 2.793 2.862 2.599 2.706 2.494
Owensboro 2.741 2.659 2.578 2.622 2.335
Diesel (State avg.) 3.043 3.019 2.908 2.919 2.572
Ashland 3.053 3.044 2.935 2.965 2,613
Covington 3.039 3.026 2.923 2931 2.575
Lexington 3.065 3.049 2.899 2.903 2.578
Louisville 3.034 3.029 2.883 2.889 2.569
Owensboro 3.054 2.978 2.910 2.901 2.680

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 10/14/10 10/07/10 09/29/10 09/23/10 Year Ago
Crude Oil (Dollars per barrel) 82.69 81.67 77.86 73.43 77.58
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 3.565 3.510 3.800 4.100 3.860
Henry-Hub

Source: Wall Street Journal

Futures November-10 | December-10 January-10
10/14/10 82.69 83.36 84.04
Crude Oil (Dollars per barrel) 10/07/10 81.67 82.38 83.16
Light Sweet Crude Oil] 09/29/10 77.86 79.09 80.15
10/14/10 3.657 4.016 4.244
Natural Gas (Dollars per MMBtu) 10/07/10 3.617 3.993 4.227
Henry-Hub 09/29/10 3.962 4.178 4.342
10/14/10 1.238 1.240 1.244
Propane (Dollars per gallon) 10/07/10 1.258 1.261 1.264
Mt Belvien (OPLS) 09/29/10 1.185 1.187 1.190
10/14/10 61.92 62.88 64.30
Coal (Dollars per ton) 10/07/10 61.80 62.17 63.12
Central Appalachian 09/29/10 63.95 64.93 65.25

Source: CME Group

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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