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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

KET gets $1.8 million ‘green’ loan —Kentucky Educational Television’s network center in Lexington has been awatded a loan of more
than $1.8 million from the Green Bank of Kentucky program. Kentucky Gov. Steve Beshear announced Thursday that with the low-interest
loan, KET will implement energy-efficiency and conservation measures, according to a news release. The money saved through reductions in
energy and utility costs will be used to repay the loan. “The Green Bank helps state agencies save valuable dollars and improve their efficiency
while also creating jobs by means of education, engineering analyses and building improvements,” Beshear said in the release. At KET, up-
dates will include new, high-efficiency boilers along with a heat-recovery system that will transfer heat generated in the studios and server
rooms back into the heating system; high efficiency light fixtures and occupancy sensors; and new water fixtures estimated to reduce

annual water usage by about 50,000 gallons. (Business First, Oct. 28, 2010)

US adopts 30% energy-efficiency savings for buildings — More than 500 U.S. state and local code officials voted to adopt new model
building codes that will achieve 30 percent in energy savings, using the 2006 model code as the baseline, for commercial and residential build-
ings, reports the American Council for an Energy-Efficient Economy (ACEEE). The new 2012 International Energy Conservation Code
(IECC) will align with the 30 percent energy savings goal of the U.S. Department of Energy, the U.S. Conference of Mayors, the National
Association of State Energy Officials, governors, lawmakers, and the broad-based Energy Efficient Codes Coalition (EECC), says ACEEE.
The model energy code governs residential and commercial building construction, additions, and renovations in 47 states and the District of
Columbia where local building codes are based on these national model standards. (State and local jurisdictions will need to adopt the codes
before they can be enforced.) Code officials also voted to eliminate the weaker Energy Chapter of the International Residential Code, replac-
ing it with the IECC to avoid any confusion within the codes, according to the Institute for Market Transformation (IMT).The IECC is now
the ICC’s only model energy code for residential and commercial buildings. (Environmental Leader, Nov. 2, 2010)

PPL completes purchase of LG&E and KU — It’s official: LG&E and Kentucky Utilities have a new owner. Pennsylvania-based PPL
Corp. announced Monday that it has completed its acquisition of the two utilities from E.On AG for $7.6 billion. The deal’s closing means
LG&E has an American owner for the first time in just over a decade, after being owned by a British firm and then Germany-based E.On.
“Our history has taken us on a global journey, but today it feels like we’ve returned home,” Vic Staffieri, CEO of the two Kentucky utilities,
said in a message to employees. (Courier-Journal, Nov. 1, 2010)

Facility to focus on alternative fuel technology — A new research facility at Eastern Kentucky University could help the state become a
national leader in alternative fuel technology, according to Sixth District Congressman Ben Chandler. Chandler was the keynote speaker
Thursday at an official opening ceremony for the university’s Center for Renewable and Alternative Fuel Technologies (CRAFT) facility,
which is located across from Alumni Coliseum, next to EKU’s Department of Agriculture. The new facility features two large laboratories for
biomass analysis and algae research, as well as a smaller lab for algae incubation and microbiology research. It also includes administrative
offices and office space for researchers. CRAFT incorporates the research of 10 research faculty, three full-time research assistants, four
graduate assistants and as many as 12 undergraduate students from fields such as agriculture, biology, chemistry and economics. One of
CRAFT’s main focuses is the cellulosic-derived biofuel initiative, which converts biomass, such as switchgrass, into usable transportation fuels.
Sugars from the biomass can be fed to specialized algae that produce large quantities of oil for conversion to biodiesel and jet fuel. (Richmond
Register, Oct. 21, 2010)

PSC predicts little change in natural gas costs — Kentucky utility regulators are predicting that natural gas customers will see little change
in their heating costs this winter. The Kentucky Public Service Commission says wholesale natural gas prices have held steady in the last year.
On average, the PSC says Kentucky customers can expect to pay about 7 percent more this November than a year ago if they consume 10,000
cubic feet of natural gas. But it says the average total bill - including base rates - is still 35 percent lower than in November 2008. Changes in
individual ratepayer bills will vary by company and customer usage. PSC Chairman David Armstrong says that with gas supplies increasing,
there's no reason to think prices won't change greatly for the next few years. (Herald-Leader, Nov. 1, 2010)

MSHA takes steps to shut down Pike mine —Federal mine safety regulators have taken unprecedented legal action in an attempt to shut
down a Massey Energy-owned Pike County coal mine because of violations dating to 2008. The Mine Safety and Health Administration and
Department of Labor filed a complaint Wednesday in U.S. District Court in Pikeville asking that Freedom Energy Mining Co. and Sidney Coal
Co., subsidiaries of Massey Energy of West Virginia, cease operations at Mine No. 1 in the central Pike County community of Sidney. It would
be the first time safety regulators have sought a judge's order to close a mine. MSHA is citing a "pattern of violations," an action permitted by
the Mine Safety and Health Act of 1977. Itis the most severe action the agency can take against a mine operator. (Herald-Leader, Nov. 4,
2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Underlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)

Product 11/05/10 10/29/10 10/22/10 10/15/10 Year Ago
Gasoline (State avg.) 2.785 2.750 2.773 2.786 2.637
Ashland 2.891 2.781 2.815 2.853 2.684
Covington 2.862 2.813 2.827 2.852 2.704
Lexington 2.814 2.755 2,777 2.787 2.622
Louisville 2.827 2.771 2.812 2.793 2.663
Owensboro 2.696 2.686 2.724 2.741 2.571
Diesel (State avg.) 3.029 3.032 3.036 3.043 2.757
Ashland 3.038 3.033 3.155 3.053 2.769
Covington 3.035 3.042 3.037 3.039 2.787
Lexington 3.051 3.046 3.057 3.065 2.785
Louisville 3.015 3.016 3.037 3.034 2.754
Owensboro 3.039 3.042 3.030 3.054 2.685

Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA

Wholesale Fuel Prices

Spot Prices 11/04/10 10/28/10 10/22/10 10/14/10 Year Ago
Crude Oil (Dollars per barrel) 80.49 82.18 80.06 82.69 79.62
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 3.514 3.355 3.425 3.565 4.305
Henry-Hub

Source: Wall Street Journal

Futures December-10 January-11 February-11
11/04/10 86.49 87.16 87.66
Crude Oil (Dollars per barrel) 10/28/10 82.18 82.94 *
Light Sweet Crude Oil 10/22/10 80.56 81.33 *
11/04/10 3.292 3.856 4.109
Natural Gas (Dollars per MMBtu) 10/28/10 3.890 4.130 &
Henry-Hub 10/22/10 3.750 4.018 *
11/04/10 1.280 1.283 *
Propane (Dollars per gallon) 10/28/10 1.239 1.243
Mt Belvien (OPLS) 10/22/10 1.199 1.065
11/04/10 66.93 67.42 67.54
Coal (Dollars per ton) 10/28/10 66.38 67.23 *
Central Appalachian 10/22/10 64.22 66.12 *
Source: CME Group *Information not available at time of publication

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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