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KENTUCKY ENERGY WATCH

\\ / A weekly update of energy issues & prices

Media Excerpts: A snapshot of state and national energy issues

East Ky. Power abandons plans for coal-fired plant in Clark County — East Kentucky Power Cooperative on Thursday permanently
canceled plans for a coal-fired power plant in Clark County, handing a major victory to environmental groups that have long opposed the idea.
In a settlement with the groups and others, the cooperative agreed to abandon plans for its Smith plant and not seek to build any coal-fired
power-generating units for two years. The environmental groups — Sierra Club, Kentuckians for the Commonwealth and Kentucky
Environmental Foundation — have agreed to drop a number of lawsuits and other legal proceedings. The cooperative and environmental
groups also announced they would form a group that will explore how best to implement energy-efficiency programs, which the groups have
long advocated as a better solution to meet demand for electricity than a coal-fired generator. "This is a great day for East Kentucky Power
and its customers," said Lauren McGrath, Kentucky organizer for the Sierra Club. "Not building Smith means the co-op won't go close to $1
billion more in debt." The cooperative's leadership said the decision was based on the plant's cost, not the efforts of its opponents. (Herald-
Leader, Nov. 19, 2010)

Energy Secretary Chu in sprint to put stimulus to work on renewable innovations — It's a stunning fall morning in Washington, and
Energy Secretary Steven Chu, clad in bike shorts and a snug Stanford University biking shirt, climbs onto his Colnago bicycle and rolls down
his leafy street and onto then Capital Crescent Trail. Then it's a 20-minute sprint - breaking the trail's speed limit - to downtown Washington.
A Secret Service agent keeps close behind, with the help of a small electric motor. The trees are ablaze across the Potomac as he drops into
Georgetown. Chu winds his way through traffic along the Mall—where one angty motorist leans on the horn - before entering the Energy
Department parking garage, right behind his general counsel's red Maserati with the license plate "ENERGY." Chu's neatly two years as en-
ergy secretary have been a sprint of sorts. Until last year, the department spent most of its time and its $26 billion budget as caretaker of the
nation's nuclear waste and weapons stockpile. But with rising concerns about climate change and the nation's economy hanging on a precipice,
Chu was effectively made the green-energy czar. The stimulus bill gave the agency an extra $36 billion for grants and low-interest loans to
jump-start new technologies and greater energy efficiency. (Washington Post, Nov. 13, 2010)

Solar energy plant to start in Danville — The owners of a Boyle County startup business getting in on the ground floor of the push for
green energy say their operation will be one of a kind when the assembly line starts rolling next month. Alternative Energies Kentucky LLC,
which already occupies the old ATR building, will start manufacturing solar panels soon after the line is installed Dec. 16. Company owner and
founder Troy Lay of Harrodsburg said the company, which will assemble and install the panels, already has nine employees and will expand to
about 25 total jobs to start. The line will produce about 75 panels per day, seven days a week once it gets started. Lay, a former ATR employee
himself, said the company will be the only manufacturer of photovoltaic panels in Kentucky and one of only a handful in this part of the
country. “What we’re doing is really unique to the entire United States,” Lay said. “What we’ve already achieved in getting a line in place is
something a lot of people have wanted to do or tried to do.” (The Advocate-Messenger, Nov. 17, 2010)

First Lady visits Louisville home receiving energy upgrades through new, statewide program — First Lady Jane Beshear, joined by
other state and local officials, today visited the home of Louisville residents Mathew and Bridget Triplett who are participating in KY Home

Performance, a program that will help homeowners across the Commonwealth save on their energy bills while also creating jobs. “KY Home
Performance assists Kentucky homeowners in determining which home upgrades will result in the most energy savings and offers financing
options for the homeowner to make the improvements,” said Mrs. Beshear. “Measures to improve a home’s energy efficiency may vary sig-
nificantly in cost, but KY Home Performance evaluates the most effective opportunities for each house and gives families financial incentives
to pursue valuable weatherization options. I encourage Kentucky families to take advantage of this program to increase the energy efficiency
of their homes.” (Governor’s Communications Office, Nov. 15, 2010)

A healthy Thanksgiving begins in a green kitchen — We're well aware of the importance of health when it comes to prepating foods in
the kitchen—between Salmonella, E. Coli, and a variety of other food-borne diseases, we've learned to pay close attention to how we prepare
our food. But what about the things we bring into the kitchen—and the kitchen itself? Before you begin preparing this month's Thanksgiving
feast, let's take a magnifying glass (with a sustainable lens, of course) through the scullery and uncover a few ways to make the most popular
room of the house the greenest, cleanest and safest. After all, our cookprint isn't calculated by just counting the foods we consume, but by
considering the total environmental impact of creating a meal, from the farm to the plate, and every step in between. (Treehugger.com, Nov.
15, 2010)

These are media summaries. Please consult sources directly to ensure accuracy of information presented. Undetlined titles are links to online articles in their entirety.
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Kentucky Retail Fuel Prices (Dollars per gallon)
Product 11/19/10 11/10/10 11/05/10 10/29/10 Year Ago
Gasoline (State avg.) 2.816 2.883 2.785 2.750 2.567
Ashland 2.926 3.042 2.891 2.781 2.630
Covington 2.876 2.986 2.862 2.813 2.623
Lexington 2.765 2.927 2.814 2.755 2.540
Louisville 2.799 2.969 2.827 2.771 2.590
Owensboro 2.794 2.763 2.696 2.686 2.521
Diesel (State avg.) 3.109 3.076 3.029 3.032 2.737
Ashland 3.131 3.089 3.038 3.033 2.753
Covington 3.143 3.106 3.035 3.042 2.751
Lexington 3.104 3.083 3.051 3.046 2.753
Louisville 3.075 3.073 3.015 3.016 2.726
Owensboro 3.130 3.081 3.039 3.042 2.698
Note: The record high average price for gasoline in Kentucky is $4.089, reported on July 10, 2008.
Source: Gasoline (unleaded regular) & Diesel: National AAA
Product 11/19/09 11/08/10 11/01/10 10/25/10 Year Ago
Heating Oil (dollars per gallon) 3.125 3.078 2.992 2.972 2.744
Propane (dollars per gallon) 2.523 2.502 2.454 2.425 2.241
Source: Propane and Heating Oil: http://tonto.eia.doe.gov/dnav/pet/pet pri_wfr dcus nus w.htm
Wholesale Fuel Prices
SpOt Prices 11/18/10 11/09/10 11/04/10 10/28/10 Year Ago
Crude Oil (Dollars per barrel) 81.85 86.72 86.49 82.18 77.46
West Texas Intermediate, fob
Natural Gas (Dollars per MMBtu) 3.795 3.770 3.514 3.355 3.525
Henry-Hub
Source: Wall Street Journal
Futures December-10 January-11 February-11
11/19/10 81.85 82.42 83.08
Crude Oil (Dollars per barrel) 11/09/10 86.72 87.35 87.85
Light Sweet Crude Oil] —11/04/10 86.49 87.16 87.66
11/19/10 4.007 4.183 4.189
Natural Gas (Dollars per MMBtu) 11/09/10 4.210 4.372 4.370
Henry-Hub 11/04/10 3.292 3.856 4.109
11/19/10 1.201 1.205 1.186
Propane (Dollars per gallon) 11/09/10 1.280 1.281 *
Mt Belvien (OPLS) 11/04/10 1.280 1.283 *
11/19/10 67.30 68.15 68.68
Coal (Dollars per ton) 11/09/10 66.22 66.75 66.93
Central Appalachian| — 11/04/10 66.93 67.42 67.54

Source: CME Group *Information not available at time of publication

The Department for Energy Development and Independence does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and pro-
vides, on request, reasonable accommodations including auxiliary aids and services necessaty to afford an individual with a disability an equal opportunity to partici-
pate in all services, programs and activities. To request materials in an alternative format, call the Department for Energy Development and Independence at (800) 282
-0868. Persons with hearing and speech impairments can contact the agency by using the Kentucky Relay Service, a toll-free telecommunication device for the deaf
(TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.
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